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This is in response to an email and attached summary of case. I received a message stating “On
April 23, 2024, Judge Ruiz issued an Order establishing a briefing schedule on the Receiver's
motion. Specifically, any claimants with unresolved objections to the Receiver's notices of
determination who intend to file a response to the Receiver's motion must do so by May 7, 2024.
Any responses to the motion must be filed with the United States District Court for the Southern
District of Florida.” This is my response.

I am not an attorney, nor do I have any representation by an attorney. I do have a concern with
what I read in the Document 1843-27 entered on Docket FLSD 04/22/2024. ‘

L I Disagree with the Receiver s use of all prior note investments (including notes that
matured and closed prior to the claim date of July 28, 2020) rather than using the
current note values (as of the claim date of July 28,2020) for the general calculation of .
what is owed investors.

I agree that this is a Ponzi scheme. As such, it would be understood that new money was being
taken in to pay the principal and interest of older money in the scheme.

I have included my original objection that describes my specific position in more detail.

Most of the Merchant Cash Advance (MCA) notes were designed to mature in a year and then
required a reinvestment into a new note. There was an ultimatum prescribed onto investors in
early 2020 requiring them to abandon their old funds and enter “Parallel” funds. The "Parallel"
funds emerged about 3 months prior to the Receivership intervention (i.e. very few interest
payments made). ‘ ' '
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R ’The Recelver seems to be trymg to claw back money from note mvestments and mvestors pnor S e
el to 2020 ‘This: seems to be unfan‘ as the prmclpal collected in the “Parallel” funds was used to. R
o %.: Pay for the ‘principal payout m the ongmal funds in: effect the same mvestor was paymg for thelr e -
o * own original prmcrpal ‘What is also not being. cons1dered by the Receiveri is investors who may ‘- e
L "f?" have mvested years ago and got thelr money out- and Were not invested at. alli in 2020 and only
B gamed from:all later mvestors The Recelver has made no eﬁ'ort to go after those mvestors to
- 5,:‘equally claw back then funds ' o ‘

i i"II I Dzsagree wzth the Recezver 5use of Net Investments methodology

i fIf the Rece1ver has collected enough ﬁom the assets to pay back the pnn01pal to all mvestors R
Sy then all mvestors should recelve all thelr prmc1pa1 The Recelver should not be keepmg excess " : v-.jf Cet
*fIf the Recelver did not collect enough from the assets to. pay back the prm01pal m full to all
. ' :;;mvestors ‘the. fractlon collected should be apphed to-all mvestors For example 1f the pnn01pal
o A;"m the fund(s) was $100 000,000 and the Receiver was able to recover $90,000,000 (or 90% of AR e S
‘ . the ongmal pr1nc1pa1) then each mvestor should be glven back 90% of the1r md1v1dual e G
RO -mvestment S b e wh i e

| A”"._*IThen the mvestor can c1a1m the loss on tax returns and the IRS would use the Net Investment
~;methodology 10 determme credrt ‘ ' EERES R

. III I Dzsagree wzth the Recezver 5. assessment of what Iam speczf cally owed el : 7_ e
S : i}j ?My Clam1202l6 remams my posmon that my mvested pr1n01pa1 was $101 OOO 00 (as stated m G oo
R the. exh1b1t) pe dlsagree with: $93 693 30 as stated as the Allowed Cla1m Amount by the RCCCIVCI‘ T

B ';:fifor reasons mentloned above el o L e e

I feel the Multz-Strategy Investments should be handled d ﬁ’erently

N f’._'I am- not mvested in the Muln-Strategy Investments but d1d con51der it at one pomt From what | A - B
o - I understand Multl-Strategy (ere Settlement) Funds are dlfferent ﬁ:om MCA They are Jj Sl e
R structured dlfferently, have drfferent assets and dlﬁ""erent mvestors i - S A

R jFrom what I understand only a small portlon of the1r mvestment was to be mvested in. the MCA s o

e i " only to make enough mterest to pay ‘the premiums of the msurance poh01es The Recerver = B

5 ,5 f should know the exact percentage Only that percentage of'an. mvestor s’ prmc1pal m the Multl- g
i :"lisn’ategy should have been cons1dered a loss ﬁom MCA ‘ SRR TR
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- The assets in those funds are not related to MCA, so I would think that they should not be
e counted as assets that were recovered for MCA. The payouts from those assets should be -
-.distributed ONLY to those who bought into ‘those funds (i.e. not the general MCA fund mvestors)

The notes held in the Multi-Strategy funds are longer term than the way the MCA notes were o
structured. As such, they can be much older than the MCA notes. lU"sing the “Net Investment™

_calculation is wrong for these notes because 1) the interest or payouts in the past were - :
completely unrelated to MCA, and 2) the payouts for these policies may have occurred prior to -
any of the MCA funds.

The Receiver was responsible for ensuring that the premiums were kept up tb_date during the
: time they were under the Receiver control. People should have died, and those policies should-
~_ have paid out. So, those who invested in those funds should have received payment, while those -
_invested in MCA should not have received any payout from those deaths. '

. If those funds experienced challenges after the Receiver took over from co-mingling of assets,
- failure to pay premiums, failure to payout mvestors for death benefits, the RCCCIVCI‘ should be
held accountable outside of the MCA issues. ‘

T thank you for the consideration of my objec':tioné. Thank you for your time.

Best Regards,
- Karean Eissler
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Support:ing documentation for Objectlon to Receiver’s proposed ~modiﬁpaﬁon to claim20216

Below is a snapshot of the instructions | received.

The Notice of Determiination is proposing to reduce your claim. The Claims Motion included instructions for investors to calculate their claims to determine the *Net Investment”.

Pre-Receivership Claim Amount. Forall Clsims other than Administrative Claims; please-state the amount of your c(a{k@é’»‘ééyﬁyz&zﬁi& Investors, if you claim to-have made a'loan to, obtsined a promissory
note from, or hold an interest in a Recelvership Entity, please fill cut and attach an “Investor Supplement to Proof £ Claim Form™ {see Exhibit A} to account for each time you made an investment with or
provided funds to the applicable Receivership Entity and the date and-amourit of each transaction thereafter. You mus also provide-a ch logical accounting indicating the date and amount of any
withdrawals made by or payments received by you from any Receivership Entity, whether such payments were denominated as the return of principal, interest, commissions finder’s fee, or otherwise.

The objection that | have to the claim is about the Receiver’s recent inclusion of payments received
from an entity that | was not invested in as of July 28, 2020. ’

. 1 was presented with an agreement to dissolve my participation with the original ABFP 3 to participate in
. a“Parallel” fund. This new Fund came with full rights as a separate entity, including the right to add new
" money. Additionally, New Senior Indebtedness would take a senior position to the restated notes from

““the original funds (see page.7 of ABFP Income Fund 3 Supplement to Confidential Private Placement
. Offering Memorandum for the Exchange of Outstanding Promissory Notes for Amended-and Restated
Promissory Notes). Also, page A-3 Section 3.08 states that the Original Notes are being surrendered in
- exchange for the Restated Note. My understanding was the Parallel Fund is independent of the Original
and the Subscription Agreement was just a vehicle to transfer money from the Original Fund to the new
~ " Parallel Fund without the need of sending the money back to my bank account and then me sending a
new check. As such, the two are separate entities for reporting purposes and operationé. :

C s my understanding that it was opttonal to enter into the Parallel Fund. Those who dec:ded not to
enter into the Parallel Fund would have a claim against the Orlglnal Fund. However, those who decided
to enter into the Parallel. Fund would have a claim against that entity.

1 signed a Subscription Agreement in April of 2020 which dissolved my participation in the original entity

~ TIN 30-1163764 and entered an investment with the entity TIN 85-1068672. Below is a screenshot of the -
signing of the agreement, demonstrating my exit fromthe Original Fund and entrance into the Parallel
Fund prior to July 28, 2020: »
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ORIGIN AL lSSUER .
. ABFP INCOME FUND 3, LLC '

By ABFP Management Company LLC

By: % ?
Dean Vacnozzﬂg h¥mber

- SUCCESSOR ISSUER:

ABFP INCOME FUND 3 PARALLEL.LLC '
" By: ABFP Management Company, LLC

By: B

Dean Vagno leWmStber .
PURCHASER/INVESTOR: . - ”

7 ‘20
Sign Name;% Zg)" % {/

' o L
Print Name: __| wf‘ff L {,f’;)éa J

020

Plemtg,

Furthermore as | reported in my EXhlblt that was prevnously requested, | received TWO lnterest ) : )%l
_ payments from the new entlty since April of 2020 and | received NO Interest payments from the original
entity smce April of 2020

e As far as tax reporting, | have pald taxes on all the Interest payments l have received to date from -
»both entities. The IRS allows for reporting of losses.

. Theoretlcally, If | Had not invested in.the new Parallel Fund, | would have been able to ﬁle aloss .
against the Original Fund (TIN 30-1163764) with interest payments of $6,733.36 counting against "
the net. But, this is not my situation.

e Since the Principal from the Original Fund was completely transferred over | had no loss of
Principal from that Fund (and therefore, would not be able to submit a claim of loss against TIN

~ 30-1163764).

¢ In Reality, | invested $101 000 in the Parallel Fund (TIN 85- 1068672) and received $673.34 in

- Interest for a net loss of $101,326.66.

Please consider this objection-to the proposed re\rision by the Receiver as | was only invested in TIN 85-
1068672 as of July 28, 2020, and that is the only entity that | had a loss of Principle from.

Thank you and Best Regards,

Karean Eissler
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