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UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF FLORIDA
Case No. 9:20-cv-81205-RAR
Civil Division

SECURITIES & EXCHANGE
COMMISSION,

Plaintiff
V.
COMPLETE BUSINESS SOLUTIONS
GROUP, INC. d/b/a PAR FUNDING,

Defendant

/

RESPONSE IN OPPOSITION TO PLAINTIFF’S MOTION TO STRIKE THE
DECLARATION OF DEFENDANT, MICHAEL C. FURMAN AND MOTION
TO AMEND ADMISSIONS

The Defendant, MICHAEL C. FURMMAN (“FURMAN”), by and through
undersigned counsel, pursuant to Local Rule 7.1, hereby requests that this Court
deny Plaintiff’s, SECUIRITIES AND EXCHANGE COMMISSION (“SEC”), motion to
strike his declaration (“Motion”), and requests, pursuant to Fed. R. Civ. P. 36, to be
permitted to Amend his Response to the SEC’s Request for Admissions.

INTRODUCTION

Despite the fact that the SEC has been admonished by the Court for its
“repeated inability to meet deadlines in a timely fashion” and was warned that its
failure to submit a reply in support of its pending motion for summary judgment,
would result in the Court addressing that Motion, without considering the SEC’s
reply, the SEC has filed the instant motion, without meeting and conferring with
Furman, which is inconsistent with the positions advanced by the SEC. [ECF No.

960].
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With one hand, the SEC thrusts its untimely Motion before this Court arguing
to strike FURMAN’s declaration [ECF No. 891] on the basis that it conflicts with his
active invocation of his Fifth Amendment privilege. With its other hand, Plaintiff
conversely contends that FURMAN waived that same privilege by submitting to
deposition -- entitling the SEC to an adverse jury instruction.

This paradoxical positioning belies a frantic effort to avoid entry of summary
judgment in FURMAN’s favor pursuant to Fed. R. Civ. P. 56(f) and silence him at
trial while Plaintiff feverishly conflates his actions with the wrongdoing of others
before the finders of fact and law.

SEC counsel first notified the undersigned on November 12, 2021, of its intent
to pursue an adverse jury instruction pursuant to FURMAN’s responses to Plaintiff’s
request for admissions (“RFA”). Specifically, SEC counsel suggested that FURMAN’s
pro se deposition testimony functioned as a complete waiver of his prior invocation of
his Fifth Amendment privilege and an admission to the RFA.

On November 16, 2021, and again on November 26, 2021, the undersigned
responded to SEC counsel with an objection noting that, to the extent FURMAN’s
deposition testimony functioned as a waiver, that testimony itself prevails over any
adverse inference. On the basis of that contention, the SEC now seeks to subvert the
deadlines set forth by the Court and avoid the consequences of its failure to meet its
initial burden with respect to its Motion for Summary Judgment through its tardy

filing.
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MEMORANDUM

I. The Plaintiff has had Mr. Furman’s deposition testimony, which
mirrors much of his declaration, for more than six months and,
therefore, cannot credibly claim prejudice from, nor entitlement to
strike, the declaration.

Trial courts have the discretion to determine whether to allow a party to
withdraw his Fifth Amendment privilege. Davis-Lynch, Inc. v. Moreno, 667 F.3d 539,
547 (5th Cir. 2012), as revised (Jan. 12, 2012). However, there is no bright line rule
determining when parties may withdraw their fifth amendment privilege; rather, the
courts weigh the facts of each individual case. See Evans v. City of Chicago, 513 F.3d
735, 743 (7th Cir.2008); United States v. Certain Real Prop. and Premises Known as:
4003-4005 5t Ave., Brooklyn, N.Y., 55 F.3d 78, 85 (2d Cir.1995); Edmond v.
Consumer Prot. Div., 934 F.2d 1304, 1309-10 (4th Cir.1991); United States v. Parcels
of Land, 903 F.2d 36 (1st Cir.1990); SEC v. Graystone Nash, Inc., 25 F.3d 187, 191
(1st Cir.1989); Davis-Lynch, Inc., 667 F.3d at 547. In these circumstances, courts are
required to weigh the prejudice a party would suffer by the withdrawal of the Fifth
Amendment with the party’s right to testify.

“Generally, ‘[t]he court should be especially inclined to permit withdrawal of
the privilege if there are no grounds for believing that opposing parties suffered
undue prejudice from the litigant’s later-regretted decision to invoke the Fifth
Amendment.” Davis-Lynch, Inc. v. Moreno, 667 F.3d 539, 547 (5th Cir. 2012) (quoting
United States v. 4003-4005 5th Ave., 55 F.3d 78, 84 (2d Cir. 1995)). Courts look at the
totality of the circumstances surrounding the waiver of the privilege. “Therefore, a
party may withdraw its invocation of the Fifth Amendment privilege, even at a late

3



Case 9:20-cv-81205-RAR Document 1023 Entered on FLSD Docket 11/30/2021 Page 4 of 14

stage in the process, when circumstances indicate that there is no intent to abuse the
process or gain an unfair advantage, and there is no unnecessary prejudice to the
other side.” Davis-Lynch, Inc., 667 F.3d at 548 (quoting Evans v. City of Chi., 513
F.3d 735, 746 (7th Cir. 2008); SEC v. Graystone Nash, Inc., 25 F.3d 187, 193 (3d Cir.
1994) (emphasis added); accord FTC v. Sharp, 782 F. Supp. 1445, 1452 (D. Nev. 1991)
(declining to bar the defendant’s later testimony because the FTC was not unfairly
prejudiced by the defendant’s prior fifth amendment assertion considering that the
“FTC has been able to thoroughly prepare . . . because [the defendant] is not the only,
or even the primary source of pertinent information”); FTC v. Kitco of Nevada, Inc.,
612 F. Supp. 1282, 1292 (D. Minn. 1985) (finding that the defendant should be
permitted to testify, notwithstanding his prior invocation of his fifth amendment
privilege, because the FTC has not been unfairly prejudiced and the FTC was able to
thoroughly prepare its case and “anticipate through other witnesses what [the
defendant’s] testimony would be”).

As in the litany of cases cited above, there is no prejudice to the SEC in allowing
Furman to testify. Although the SEC argues that it has been unduly prejudiced
because FURMAN previously invoked his Fifth Amendment privilege in response to
the SEC’s RFA, [ECF No. 177-22]. Many of the disputed recitals from the declaration
(“Declaration”), parallel FURMAN’s deposition testimony, and Answer to the

Amended Complaint [ECF No. 617]. For example:
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DISPUTED DECLARATION FURMAN DEPOSITION
TESTIMONY TESTIMONY
Fidelis operated completely | Q. Okay. So was anything other than

independently of Par Funding, and only
engaged in arm’s length transactions
with Par Funding.” [ECF No. 891-1 at
19].

investor money ever utilized by Fidelis
to obtain a promissory note?

A. No.

Ex. A, p. 203: 10-13.

“I also did not cause money to be

transferred to Fidelis’ chosen
investment [identified in preceding
paragraph as Par Funding]
simultaneous with the transfer of

funds.” [ECF No. 891-1 at § 25].

Q. Okay. So my question is: Is it
accurate that Fidelis would collect the
investor funds directly or indirectly and
then send those funds, either directly or
through someone at ABFP
Management to Par Funding and Par
Funding would then issue a promissory
note to Fidelis management for the
amount of the investor funds it had
received from Fidelis and would provide
20 percent interest on that amount?

A. Well, the promissory note was started
before, I believe, the actual transfer
indirectly or directly was done by ABFP
Management.

Ex. A, p. 20: 6-17.

“None of the investors that I worked
with intended to directly invest their
money with Par Funding.” [ECF No.

891-1 at  22].

Q. Okay. But all of this, Complete
Business Solutions Group, the only
offering you've ever worked on, right, in
connection with Complete Business
Solutions Group and Par Funding is the
Fidelis offer of promissory notes;
correct?

A. Correct.

Ex. A, p. 88: 22-25 and p. 89: 1-2.
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In addition, the disputed Declaration Testimony is supported by the
Documents submitted by the SEC in support of its own Motion for Summary
Judgment. Specifically, the SEC has attached the Private Placement Memorandum
of Fidelis (Exhibit 61), which provides, in relevant part that the “[ulnits are being
offered to a limited number of accredited investors who meet the suitability
requirements set forth below” and mandates that any investor “complete an
Accredited Investor Questionnaire and Verification Letter” as a condition precedent
to purchase securities. Similarly, the SEC has attached the Form D that Fidelis filed
to confirm the offering was exempt pursuant to 506(c). See Exhibit 64. Similarly,
Exhibit 133, reveals that Furman stated that the investments in Fidelis were for
“accredited [investors] only.” The Declaration of Marc Reikes (Exhibit 103) also
reveals that the Furman was only engaged in the general solicitation of investment
to accredited investors, and Furman’s efforts to ensure that all his investors were
accredited is further confirmed by the Promissory Notes they executed.!

In addition, the SEC has deposed ten fact witnesses, and Defendants’ expert
witness, and while the Defendants cannot be sure how many potential witnesses the
SEC has interviewed without a deposition, it has included 68 potential witnesses on
1ts witness list, indicating that it has clearly not been hindered in its ability to engage

in discovery. Additionally, given that the Receiver has been in possession of all of

1 Interestingly, the SEC intentionally omitted the pages of promissory notes issued
by Fidelis that verify whether investors have accredited status.
6
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Par’s books and records and waived attorney-client privilege, the Receiver, not the
Defendants have been the primary source of pertinent documents, the Receiver has
allowed the SEC to speak to Par employees who were kept on the payroll, and SEC
has been able to depose Par’s attorneys, George Philip Rutledge, Esq. John W.
Pauciulo, Esq., and Brett Berman, Esq. As a result, there is absolutely no prejudice
to the SEC. And that fact was acknowledged by the Court in Granting Defendant Lisa
Mcehhone’s Motion to Amend Admissions. [ECF No. 985].

II. Invocation of the Fifth Amendment should be considered on a
question-by-question basis.

The disputed portions of the Declaration constitute outright denials, which

would not impact FURMAN’s invocation. Cf. C&M Inv. Grp., Litd. V. Campbell, No.

8:10-CV-394-T-30EAJ, 2010 WL 11519984, at *2 (M.D. Fla. Nov. 5, 2010).

In Campbell, the plaintiff sought an order compelling discovery response
arguing that the defendants had waived their invocation of their Fifth Amendment
privilege in answering the complaint. The Court found that the defendants’ answer
neither admitted nor revealed any incriminating facts and, consequently, could not
result in a voluntary, knowing waiver.

Similarly here, FURMAN’s declaration, as well as his pro se deposition
testimony, neither admit nor reveal any incriminating facts and, as such, his Fifth
Amendment privilege is not implicated by either. Even if the Court were to consider
otherwise, the SEC’s suggestion that the waiver is an all or nothing enterprise fails.
Omni Air Int’l, LLC v. Austin Technik 1, Inc., No. 17-CV-163-TCK-JFdJ, 2018 WL

1740936, at *4 (N.D. Okla. Apr. 11, 2018) (citing Doe ex rel. Rudy—Glanzer v. Glanzer,

7
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232 F.3d 1258, 1265 (9th Cir. 2000) (“[Iln a civil case, the Fifth Amendment’s
protections against self-incrimination are invoked on a question-by-question basis
....0)), cf. Campbell, No. 8:10-CV-394-T-30EAJ, 2010 WL 11519984, at *3 (“...the court
concludes that Defendants have not waived their right to assert the Fifth Amendment
privilege on a question-by-question basis.”). As such, the questions that were
answered by Furman do not give rise to a negative inference.

This Court should deny the SEC’s Motion as the Declaration presents no
danger of undue prejudice nor does it implicate FURMAN’s prior invocation of his
Fifth Amendment privilege.

ITI. The Plaintiff’s Motion should be denied as procedurally deficient.

FURMAN’s Declaration and response to the SEC’s motion for summary
judgment [EFC Nos. 890 and 891] have been pending on the Court’s docket since
October 27, 2021. In its reply to said response [ECF No. 962], the SEC never raised
any of the arguments in its late-filed Motion. Further, SEC counsel never conferred
with any of FURMAN’s counsel regarding the relief requested in the Motion. The
SEC also did not attach or reference Furman’s Requests for Admission in connection
with its Motion for Summary Judgment, such that, even if the Court were to strike
Furman’s Declaration, it would not be proper to enter summary judgment in its favor.

In the not insignificant interest of buttressing this Court’s orders, as well as
the rules of this jurisdiction, the SEC’s Motion should be rejected as violative of the

most basic procedural standards.
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IV. Furman should be Permitted to Amend His Answers to Requests for
Admissions.

To the extent that there is prejudice, such prejudice can be remedied by
allowing Furman to amend his request for admissions. Requests for Admission are
governed by Rule 36. Under Rule 36, “a matter is admitted unless, within 30 days
after being served, the party to whom the request is directed serves on the requesting
party a written answer or objection addressed to the matter and signed by the party
or its attorney.” Fed. R. Civ. P. 36(a)(3). Under Rule 36(b), “the court may permit
withdrawal or amendment if it would promote the presentation of the merits of the
action and if the court is not persuaded that it would prejudice the requesting party
In maintaining or defending the action on the merits.” Fed. R. Civ. P. 36(b). Here,
allowing Ms. McElhone to amend her admissions would promote the presentation of
the merits and would not prejudice the SEC. Allowing Defendant to amend her
admissions would “not subserve the presentation of the merits” of the action. Great
Am. Ins. Co. v. Mueller, No. 8:19-CV-3170-TPB-JSS, 2021 WL 2037805, at *2 (M.D.
Fla. Mar. 19, 2021) citing Perez v. Miami-Dade CT., 297 F.3d 1255, 1264 (11th Cir.
2002) (internal quotations omitted). The issues raised in the RFA bear on Defendant’s
Defenses. Great Am. Ins. Co. v. Mueller, No. 8:19-CV-3170-TPB-JSS, 2021 WL
2037805, at *2 (M.D. Fla. Mar. 19, 2021). (“The issue of notice may bear on
Defendant's defenses in the case.”) Moreover, allowing Furman “to amend [his]
admissions with [his] late responses will ultimately allow the court to have a better

understanding of the parties’ positions in the case and will promote consideration of
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the merits of the case.” Tolbert v. Discovery, Inc., No. 4:18-CV-00680-KOB, 2020 WL
3269149, at *3 (N.D. Ala. June 17, 2020). Therefore, allowing Defendant to Amend
his responses to the Requests for Admissions will “promote the presentation of the
merits of the action.” Great Am. Ins. Co. v. Mueller, No. 8:19-CV-3170-TPB-JSS, 2021
WL 2037805, at *2 (M.D. Fla. Mar. 19, 2021); See also [ECF No. 916].

There is also no prejudice in allowing amendment to the SEC, as it already
intends to seek an adverse inference arising from Furman’s prior invocation of the
Fifth Amendment, and Furman has previously testified as to the matters set forth in
the Requests for Admission. See Tolbert v. Discovery, Inc., No. 4:18-CV-00680-KOB,
2020 WL 3269149, at *3 (N.D. Ala. June 17, 2020) (“Moreover, Discovery has not
argued that the withdrawal or amendment of the deemed admissions and subsequent
consideration of Ms. Tolbert's amended responses to the admissions will create any
significant prejudice.”); Great Am. Ins. Co. v. Mueller, No. 8:19-CV-3170-TPB-JSS,
2021 WL 2037805, at *2 (M.D. Fla. Mar. 19, 2021)(“As to the second prong of the test,
the Court finds there is no risk of prejudice to either party if the request is
withdrawn.”).

CONCLUSION

For more than six months the SEC has had Furman’s deposition testimony,
and . The Plaintiff now stumbles before the Court with a hastily contrived argument
crying undue prejudice and waiver. Neither issue is present here, however, as the
SEC had prior knowledge of the testimony and the Declaration does not implicate

FURMAN’s privilege against self-incrimination.

10
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Moreover, the Motion i1s simply procedurally defective, ignoring both this

Court’s deadlines and Local Rule 7.1. Consequently, the Motion should be denied.

[Certifications follow]

11
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RULE 7.1(a)(3) CERTIFICATION

I HEREBY CERTIFY that on November 30, 2021, counsel for the movant
attempted to confer, via email, with all parties or non-parties who may be affected by
the relief sought in the motion in a good faith effort to resolve the issues raised in the

motion and was unable to do so.

12
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REQUEST FOR HEARING

The defendant, pursuant to Local Rule 7.1(b)(2), respectfully requests a
hearing before the Court on the matters herein on the basis that the implications for
Defendant are particularly complex and oral argument will aid the Court in reaching
a just and proper resolution as to the relief requested.

The Defendant estimates that argument would require no more than 15

minutes.

Respectfully Submitted,

Knight Law, P.A.

4624 Hollywood Blvd., Ste. 203
Hollywood, Florida 33021
Telephone: 786.480.0045

By: /s/ Jeremy I. Knight, Esq.

Florida State Bar No.: 1009132

Email: Yirmi@KnightLawFL.com

By: /s/ Elroy M. John, Esq.

Florida State Bar No.: 1002480

Email: Elroy@KnightLawFL.com

Attorneys for Defendant, Michael C. Furman

and

MILLENNIAL LAW, INC.
Attorneys for Michael C. Furman

501 E. Las Olas Blvd Ste 200/308
Fort Lauderdale F1 33301
Phone: 954-271-2719

By: s/ Zachary P. Hyman

13
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Zachary P. Hyman

Florida Bar No. 98581
zach@millenniallaw.com
millenniallawforms@gmail.com
jessica@millenniallaw.com
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UNI TED STATES DI STRI CT COURT

SOQUTHERN DI STRI CT OF FLORI DA

SECURI TI ES AND EXCHANGE
COW SSI ON,

Pl aintiff,
V.

COVPLETE BUSI NESS SOLUTI ONS

GROUP, INC. d/b/a PAR
FUNDI NG, et al.
Def endants, and

L.ME 2017 FAMLY TRUST,

Rel i ef Def endant.

N N N N N N N N N N N N N N N N N

Case No.
20- CV-81205- RAR

REMOTE VI DEOTAPED DEPCSI TI ON OF M CHAEL C. FURNAN,

called by the Plaintiffs for exam nati on,

and before Ann Medi s,

t aken by

Regi st ered Prof essi onal

Reporter and Notary Public in and for the

Commonweal t h of Pennsyl vani a, via Wbex

vi deoconf er ence,

commenci ng at 10: 02 a. m

JOB No. 210526ANME

on Wednesday,

May 26, 2021,

GRADILLAS COURT REPORTERS
(424) 239-2800
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1 APPEARANCES
2 (Participants appeared via Wbex vi deoconference)
3| On behal f of Plaintiff
4 UNI TED STATES SECURI TI ES AND EXCHANGE
COW SSI ON
5 BY: AME RIGGLE BERLIN, ESQUI RE
801 Brickell Avenue, Suite 1800
6 Mam, Florida 33131
305. 982. 6300
7 berlina@ec. gov
8
On behal f of Defendant Joseph W LaForte
9
FRI DVAN FELS & SOTO
10 BY: ALEJANDRO O SOTO, ESQUI RE
2525 Ponce de Leon Boul evard, Suite 750
11 Coral Gables, Florida 33134
305.569. 7701
12 asoto@fslawfirmcom
13
On behal f of Defendant Perry S. Abbonizio
14
MARCUS NEI MAN RASHBAUM & PI NEI RO
15 BY: JEFFREY D. MARCUS, ESQUI RE
JASON MAYS, ESQUI RE
16 One Bi scayne Tower
2 Sout h Bi scayne Boul evard, Suite 1750
17 Manm , Florida 33131
305. 434. 4941
18 j marcus@mr | awfi rm com
j mys@mr | awfi rm com
19
20 | On behal f of Defendant Dean J. Vagnozzi
21 AKERVAN LLP
BY: BRIAN P. MLLER ESQU RE
22 Three Brickell Gty Centre
98 Sout heast Seventh Street
23 Manm , Florida 33131
305. 374. 5600
24 brian. m || er @ker man. com
25

GRADILLAS COURT REPORTERS
(424) 239-2800
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1 APPEARANCES (Continued)
2| On behal f of the Receiver Ryan K Stunphauzer
3 STUVPHAUZER FOSLI D SLOVAN ROSS &
KOLAYA, PLLC
4 BY: TI MOTHY ANDREW KOLAYA, ESQUI RE
2 Sout h Bi scayne Boul evard, Suite 2550
5 Mam, Florida 33131
305. 371. 9686
6 t kol aya@f sl aw. com
7 Pl ETRAGALLO GORDON ALFANO BOSI CK &
RASPANTI , LLP
8 BY: DOUGLAS ROSENBLUM ESQUI RE
1818 Market Street, Suite 3402
9 Phi | adel phi a, Pennsylvania 19103
215. 320. 6200
10 gj a@i etragal | 0. com
11
On behal f of Defendant M chael C. Furman
12
M chael C. Furman, pro se
13
14
Al so present
15

Perry Abboni zi o

16 | Dean Vagnozzi

Ti m Hunt er, vi deographer
17
18
19
20
21
22
23
24

25

GRADILLAS COURT REPORTERS
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*I NDEX*™*
M CHAEL C. FURVAN PAGE
EXAM NATI ON BY MS. BERLI N 7

* | NDEX OF EXH BI TS *
NO. DESCRI PTI ON PAGE

(No deposition exhibits were marked.)

GRADILLAS COURT REPORTERS
(424) 239-2800
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1 PROCEEDI NGS
2 - - - -

10: 01 3 THE VI DEOCRAPHER: And here begins the
4 | vi deot aped deposition of Mchael Furman in the
5 mtter of the SEC versus Conpl ete Busi ness Sol utions
6| Goup. This is case is being heard in the United
7| States District Court, Southern District of Florida,
8 | Case No. 20-CV-81205- RAR

10: 01 9 This deposition is being held via Wbex.

10 | Today's date is May 26, 2021. Time on the record is
111 10:02 aam M nanme is TimHunter. |'ma |ega
12 | vi deogr apher.

10: 02 13 Counsel, would you pl ease introduce

14 | yoursel ves and state whom you represent for the

15 | record starting with noticing counsel. And the
16 | wwtness wll be sworn.
10: 02 17 M5. BERLIN: Good norning. This is Ame

18 | Riggle Berlin on behalf of the Securities and
19 | Exchange Conm ssi on.

10: 02 20 MR, KOLAYA: Good norning. This is
21 | Timot hy Kol aya on behal f of the court appointed

22 | receiver, Brian Stunphauzer.

10: 02 23 MR. ROSENBLUM Good nobrning. M nane is
24 | Dougl as Rosenblum |I'mwth the Pietragallo firm
25| 1'"mco-counsel to M. Kol aya.

GRADILLAS COURT REPORTERS
(424) 239-2800
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MR, SOTO Good norning. This is Al ex
Sot o, counsel for defendant Joseph LaForte.

MR MLLER And this is Brian MIller from
Akerman on behal f of defendant Dean Vagnozzi .

M CHAEL C. FURMVAN
havi ng been first duly sworn, was exam ned
and testified as foll ows.

THE WTNESS: | just want to nmake the
statenent that | still do not feel confortable
proceedi ng without an attorney present as |'m pro,
se. And |I've asked for nore tinme, which was deni ed
by the opposing counsel .

| also want to state on the record that
|'ve been sick for well over two weeks, and | m ght
require a few extra breaks for those reasons.

Also, | want to let the court know that
since |'ve gone pro se, |I've still not been, as |
was prom sed, access to PACER So | have no
procedural posture fromwhat |'ve been told. |'ve
not been receiving the updates and docunents as
prom sed. And | have continued ask for the past six
mont hs and prom sed early 2021 for ny only | aptop
and phone to be returned, which has had no acti ons,
and it has hindered ny ability to really prepare for

today. Thank you.

GRADILLAS COURT REPORTERS
(424) 239-2800
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EXAM NATI ON

BY MS. BERLI N

Q M. Furman, ny name is Ame Riggle Berlin.
I"'mwith the U S. Securities and Exchange
Comm ssion. As | ask you questions today, if you
don't understand sonething, just let nme know, and I
will clarify the question. And if you need a break
at any tinme, just let me know that as well, and
we'l |l be happy to accomrpdat e.

|'"d like to begin just by asking if you

could tell us your educational background.
Can you be nore specific?

Sure. D d you attend coll ege?

> O >

Yes.

Q And can you tell us where and what degree
you received and when?

A | attended Northwood University. |
graduated in 2004 with a bachelor's as well as an
associ ate's.

Q And what is your degree in?

A Banki ng and fi nance.

Q Did you attend any additional school after
you graduated with your bachel or's degree?

THE WTNESS: |1'mgoing to object to form

which I'mgoing to every tine.

GRADILLAS COURT REPORTERS
(424) 239-2800
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Can you be nore specific on what school ?
What type of school ?
BY MS. BERLI N
Q Any school. Did you go to any additional
school after you graduated with your bachelor's
degree?
A |"ve attended various educational classes,
but no further degree, no nmaster's.
Q What types of classes did you attend?
THE WTNESS: bjection to form
Various |icensing classes, continuing
educati on cl asses, sinple educational classes to
further ny know edge.
BY MS. BERLI N
Q Do you hol d any professional |icenses?
THE WTNESS: bjection to form
Yes.
BY MS. BERLI N
Q VWat are those?
A Can you be nore specific on when?
Q No. The question is: \What are those
i censes?
A Can you pl ease be nore specific on tine
peri od?

Q At any tinme during your lifetine.
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A In my entire life?
Q In your entire lifetime, please tell us
what professional |icenses you have hel d.
A | have held a state 215 insurance |icense,
health, life and fixed annuity. 1've previously
been licensed -- | had securities |licenses in ny

past, Series 7, Series 66 | believe it was.

Q And when did you obtain your securities
i censes?

A | do not recall exactly. 2004, 2005i sh.
| don't remenber if it was the end of the year.
know when | started studying. | know when
graduated, and it was right after that. So it was
in the follow ng year.

Q Do you still hold those |icenses?

A No; no, | do not.

Q When did you stop holding your Series 7
i cense?

A | don't renenber the date, to be honest
w th you.

Q Are you currently registered with the
Securities and Exchange Comm ssion in any capacity?
THE WTNESS: bjection to form

| do not understand. Can you be nore

specific?
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Page 10 of

BY MS. BERLI N

Q Sure. Are you registered with the
Securities and Exchange Comm ssion?

A | still don't understand the exact
qguesti on.

Q Have you ever registered with the U S

Securities and Exchange Comm ssion? |Is that clearer

for you?
A Have | ever inny life? | guess | was a
regi stered -- when I was licensed previously, |

bel i eve so.
Q Ckay. And so what registrations did you
hol d?
| do not remenber.
What do you currently do for a living?
I"'min sales.
\Wer e?
' m sel f-enpl oyed.
What do you sell ?

| nsurance poli cies.

o > O » O » O P

Anyt hi ng el se?

>

|'ve held various part-tinme sales
positions since this case has started.
Q Wher e?

A | " ve been an independent enployer selling

10
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adverti sing.
Q What was the nane of that enpl oyer?
A Danl ey O fice Networks.
Q Are you currently selling any securities?
THE WTNESS: bjection to form
BY MS. BERLI N
Q Are you currently offering and selling any
securities, M. Furman?
A Not at this tine.
Q When is the last time that you offered or
sold securities?
THE WTNESS: bjection to form
| do not recall.
BY MS. BERLI N
Q Have you offered or sold any securities
since the SEC filed this case agai nst you?
THE WTNESS: bjection to form
No.
BY MS. BERLI N
Q Do you know of an entity called Conplete
Busi ness Sol uti ons G oup?
A ' maware, yes.
Q When did you becone aware of Conplete
Busi ness Sol uti ons G oup?

A. | can't recall that exact date.
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Q VWhat year?

A My best guess is '"17 or '18. Honestly, |
don't renenber.

Q And is that 2017 or 20187

A | believe so.

Q How did you first becone aware of Conplete
Busi ness Sol uti ons G oup?

THE WTNESS: bjection to form
Can you be nore specific or rephrase it?
BY MS. BERLI N

Q |"mnot sure that that can be nore
specific, M. Furman. That's a pretty specific
gquesti on.

A Can you restate it?

Q Sure. How did you first beconme aware of
Conpl et e Busi ness Sol utions G oup?

A My best guess is through an adverti senent
and i nsurance newsletter or through an adverti senent
of sone sort.

Q And where was that advertisenent?

A Viaa-- it was not -- can you restate
that question? | want to make sure | answer
correctly and fully.

Q Can you provide nore specificity about

your answer that --
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A Can you restate the original question?

Q M. Furman, let ne try to help you. You
testified that you first | earned about Conplete
Busi ness Sol utions G oup through an adverti senent.

So now |I'm asking you to provide the
details about what that -- where you saw that
adverti sement.

A Let me restate. | |earned about Conplete
Busi ness Sol uti ons Group through or at an event
which | | earned about through an advertisenent.

Q And what event was that?

A An advi sor event in Philadel phia that was
held by A Better Financial Plan. Advisor event is
best | can...

Q And where did you see the adverti senent

for that event?

A | believe it was a nmagazi ne publication,
believe. | can't recall exactly, but there m ght
have been multiple. But that was -- | do renenber

an advertisenent that | saw.

Q And what was it an advertisenent for?

A To | earn about a new potential offering
that we could help our -- insurance producers could
help their clients wth, investnent. Miltiple, not
specifically anything, | don't renmenber, in the

13
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begi nni ng.

Q And where in Philadel phia -- where in
Phi | adel phia was this event hel d?

A | don't know the exact -- it was -- |
don't know the exact address or hotel. It was at a
hotel in Philadel phia, the main city.

Q And who spoke at the event?

THE WTNESS: bjection to form
| don't renenber every person. | can
remenber a few Dean Vagnozzi, John Pauciulo. And
| do not renenber the nanes of the other
i ndi viduals. There were nmany.
BY MS. BERLI N
Q And approxi mately how nmany peopl e attended

t he event?

A | do not recall exactly. Specifically
around, give or take, 30, around 30ish, 30. It was
a large group. | couldn't estimate. It was a |ong
ti me ago.

Q Approxi mately when did this event take
pl ace?

A That | don't recall, to be honest.
don't exact know.

Q Do you recall what tine of the year it

was ?
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A | recall it being very cold, so perhaps
W nter.
Q Do you recall which year this event
occurred in?
A My best guess is 2017 or 2018.
Q And what did M. Vagnozzi say during this
event ?
THE WTNESS: bjection to form
MR MLLER This is Brian Mller
object to the form al so.
THE WTNESS: Can you clarify nore
specifically?
BY MS. BERLI N
Q Sure. You testified that M. Vagnozzi was
t he speaker at the event that you attended where you
first |earned about Conpl ete Busi ness Sol utions
G oup. And so I'masking you to tell the court what
M. Vagnozzi said when he spoke at that event.
MR. MLLER  Sanme objection from
M. Mller.
THE W TNESS: Sane obj ecti on
| cannot recall specifically, but he spoke
about his conpany and all the available work that he
was offering to us, different offerings that he

worked with, different conpanies he worked with, his

15
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i nsurance sal es.
BY MS. BERLI N
Q And did Conpl ete Busi ness Sol utions G oup
get discussed by M. Vagnozzi as one of the
i nvestnents that he was offering?
THE WTNESS: bjection to form
Yes.
BY MS. BERLI N
Q And generally what did M. Vagnozzi tel
you during that event about Conpl ete Business
Sol utions G oup?
THE WTNESS: bjection to form
My recollection is he briefly discussed
his -- his overview of Par Funding -- am | all owed
to say Par Funding -- versus Conpl ete Business
Sol utions G oup and what nerchant cash advance was.
BY MS. BERLI N
Q Did M. Vagnozzi ask you to invest in the
Compl et e Business Sol utions Goup offering during
this event?
THE WTNESS: bjection to the form
Can you be nore specific? Invest in his
fund or invest in the conpany?
BY MS. BERLI N

Q What we'd like to knowis -- you testified
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that M. Vagnozzi at an event tal ked about Conplete
Busi ness Sol uti ons G oup.

A Correct.

Q So | asked you to describe it, and you
gave a general discussion about his general overview
of what he tal ked about.

So I'm asking you now specifically:
During this event, did M. Vagnozzi ask you to neke
an investnent in connection with Conpl ete Business
Sol utions G oup?

A Not that | can recall.

Q And did M. Vagnozzi offer to you that you
could offer and sell investnents that were in
connection wth Conpl ete Business Sol utions G oup at
the tinme of this event?

MR MLLER M. Mller. Object to the
form
THE WTNESS: Object to the form
CGenerally he described a programin which
we could do that, that we could do that in the
future. We could work with himin the future. W
woul d have to work with himin the future.
BY MS. BERLI N
Q And can you please tell us what

M. Vagnozzi said about the programthat you just
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1| nmentioned in your testinony?
10:22 2 THE WTNESS: bjection to form
10: 23 3 He would -- he owned -- he owns/runs a

4 | managenment conpany where advisors could work with

5| through -- with an attorney and through himand
6| offer a simlar structured investnent and he woul d
7 | be managi ng all back ends, all paynments. It was

8 | close to turnkey.
9| BY Ms. BERLIN:
10: 23 10 Q And did M. Vagnozzi discuss during this

11 | presentation that the program woul d invol ve you

12 | creating your own investment firmor investnent fund

13 | through which to offer an investnent in connection

14 | wi th Conpl et e Busi ness Sol uti ons G oup?

10: 24 15 MR MLLER M. Mller. | object to the
16 | form

10: 24 17 THE WTNESS: | object to the form

10: 24 18 Can you repeat the question?

19 | BY Ms. BERLIN:
10: 24 20 Q Sure. |1've asked you for details about
21 | the programthat M. Vagnozzi told you about. And

22 | so |I'm asking you now in connection with that sane

23 | program M. Furman, whether or not M. Vagnozzi was

24 | offering to you as part of this programthat you

25 | woul d be creating your own investnent firmor your

18
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own i nvestnent fund through which to offer and sel
i nvestnments in connection with Conpl ete Business
Sol utions G oup.

MR. MLLER  Sane objection.

THE W TNESS: Sane obj ecti on

| don't agree conpletely with your
conpl ete question because | was never instructed to
or instructed or brought up to start my own
investnment firm as you quoted. But it was stated
by himthat we would have to start our own --
file our -- start our own private placenent with him
through an attorney friend that would allow us -- in

order to work with him

Yes. In order to invest, we'd have to
start our own private placenent. | wouldn't call it
an investnent firm | don't renenber those words.

BY M5. BERLIN:
Q What did M. Pauciulo say during this

presentation at this same event?

THE WTNESS: bjection to form

| renmenber generally he went over his
background and previ ous worki ng history about
hi msel f, his own history. He worked with the SEC
This is all he does, the law firmthat he works

with, works for. Partner | guess. Also his
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background in working -- long history working with
Dean Vagnozzi setting up various other funds and
their history of doing roughly simlar work and what
potentially he could provide to us as the
i ndividuals that were there and the background of
what he was doi ng, working on, and how he worked.
BY MS. BERLI N
Q Was M. Pauciulo offering -- during this
event, did M. Pauciulo offer his services as an
attorney to assist you in the offering for the
i nvestments connected to Conpl ete Busi ness Sol utions
G oup?
THE WTNESS: bjection to form
He offered his services to everybody in
the room On an individual basis we would have to
contact him
BY MS. BERLI N
Q Did you end up hiring M. Pauciul o as your
attorney?
A | did not end up retaining him paying him
as ny sole attorney, no.
Q At any tinme did M. Pauciul o provide any
| egal services for you or any entity that you owned?
THE WTNESS: bjection to form

Not under a paid contract, a retained
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contract.
BY MS. BERLI N

Q My question doesn't concern whether work
was done under a paid contract or an unpaid
contract. The question is sinply whether or not
M. Pauciulo did any work for you or any conpany
t hat you own.

A Can you define work?

Q Sure. Work is generally defined as -- do

you really want nme to | ook up the word for you?

A Was it advice or does it have to be
witten?

Q Do you want nme to |l ook up the definition
of work, M. Furman? | can.

A Does advice count, or does it have to be
witten?

Q You tell us. Wat work did he do?

A | was on many calls where he was advi si ng
a group of advisors, of us, fund managers.

Q And did that occur on the tel ephone?

A Yes. Tel ecommuni cations, yes.

Q Okay. And what other nmethods did he use
to communi cat e?

A Technically | believe it could have been a

vi deo, Zoom or Webex | guess this is, on one of
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those. | don't really recall.

Q kay. And how many phone calls were there
with M. Pauciul o where he was speaking to you about
the offering?

A | do not recall.

Appr oxi mat el y.

A Under ten.

Q Ckay. And during what tine period?

A | do not recall.

Q It occur in 20207

A They di d.

Q Did it occur in 2021?

A No.

Q How about 2019?

A | believe so, yes. | do not recall
exactly.

Q How about 2018?

A | believe so. | do not recall exactly.
Q 20177
A | do not recall that far back. | believe

so, but | do not recall.
Q What about the video conferences with
M . Pauci ul o, about how nmany of those were there?
A | don't recall exactly. One to three, one

to two.
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Q And approxi mately when did those occur?

A Sonetime in 2020.

Q And what occurred during those, say, video
conference call s?

THE WTNESS: bjection to form
There was di scussion of a restated
offering, restated offering for CBSG
BY MS. BERLI N

Q Are you tal king about the exchange
of fering where the investors were exchanging their
notes for notes that matured at a later point in
time that offered lower interest? |Is that what you
were referring to?

A Part of it, yes, yes, that tine period.

Q And what el se was di scussed?

A | do not recall specifically. Inpacts of
the pandemc. | don't know.

Q So were all of the video conferences that
you had with M. Pauciulo in connection with the
exchange of fering?

A | believe so.

Q Did M. Pauciulo or soneone at his |aw
firm Eckert Seamans, draft any offering nmaterials
t hrough you or any conpany that you own or control?

THE WTNESS: bjection to form

23
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Not specifically for ne, no.
BY MS. BERLI N
Q Ckay. Wat do you nean "not
specifically"? D d he do it for soneone that you
know or in connection? Can you explain that
further?
A | viewed the docunents, but they were not

made for nme, no, or ny conpanies or any entity.

Q Do you know of an individual nanmed Joseph
LaForte?
A Yes. I'mfamliar with that name.

Have you ever net hinf
Yes.
When did you first neet hinf

| do not recall the exact date.

o > O »F

" m not asking for an exact date. How
about an approxi mation? Do you renenber a nonth and
year, time of year, a season?

A It was at the advisor event or after the
advi sor event. | believe he was in the office when
we visited.

Q The advi sor event is the one that you're
referring to where you first |earned about Conplete
Busi ness Sol utions G oup and you don't know the year

or the nonth, but you do know that you were cold.

24
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Is that the event that you're referring
to?

A Correct.

Q And so am | understanding correctly that
after this event, you went to the Conpl ete Business
Solutions G oup offices in Philadel phia?

THE WTNESS: bjection to form

Yes. We visited during that trip.
BY MS. BERLI N

Q Did M. Vagnozzi go with you?

Yes.

And what was the purpose of the visit?

THE WTNESS: bjection to form

It was to introduce us to the conpany and
see the physical building, neet individuals there.
Just an in-person visit to get nore acquai nted.
BY MS. BERLI N

Q Did you speak with M. LaForte during this
visit to Conpl ete Business Sol utions G oup?

A | can't recall.

Q You recall that you net himduring that
visit. So why don't you just describe what that
nmeeting was |ike.

MR. SOTO (Objection to formby M. Soto.

THE WTNESS: bjection to form
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We took a tour of the office, and |
believe he was -- we saw his office. | believe he
was there, if | renmenber correctly. | was one of
many advi sors that wal ked through there. Then we
went to dinner | believe it was next door or within
a close proximty sonewhere afterwards, which | did
not stay very long. And I can't renenber if | spoke
to anybody that worked there.

BY MS. BERLI N

Q And did M. LaForte go to dinner with you?

A | can't renmenber.

Q During the tour, you saw M. LaForte's
office. D d you introduce yourself? Like, how did
you know that was M. LaForte?

To be clear, if you' re confused, how do
you know this man you saw at the Conpl ete Busi ness
Sol utions G oup office when you went there on the
tour after the agent event, how do you know t hat
that man was Joseph LaForte as opposed to soneone
el se?

A We were introduced as his nane was Joe.
And | don't renenber the context of how they
i ntroduced to himor anybody there. W were taking
a tour. He was one of the enpl oyees that they

i ntroduced as we wal ked through. But | renmenber his
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name Joe. | don't renenber if it was specifically
nyself. | was one of the many peopl e who wal ked

t hr ough.

Q And who made the introduction?

A | do not recall specifically. One of the
hosts, Dean or perhaps even Perry.

Q You said Perry. |Is that Perry Abboni zi 0?

A Perry Abboni zi o.

Q | understand that you said they introduced
himas Joe. M question is: How do you know t hat
was Joseph LaForte as opposed to a different Joe?

A | do -- | do not recall when | |earned
both first and | ast nanes, but since the first
meeting, |I've learned his nanme. | don't renenber
the first -- recall the actual introduction word for
word, verbatim

Q No, | understand. Maybe there's sone
confusion. You testified earlier today that you net
Joseph LaForte for the first tinme when you visited
his office. You don't renenber what he said. And
when | asked how you -- you saw a man in an office.
And sonebody pointed himout and told you that was,
quot e-unquot e, Joe.

So I"'mjust trying to figure out how do

you know that the person they pointed to as Joe is
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1 | Joseph LaForte as opposed to Joseph Cole Barleta,

2| for exanple, who also works there or anyone el se
3 | whose first name m ght be Joe?

10:39 4 How do you know that the man you saw in
5| the office was Joe?

10:39 6 A W were introduced. That was the name
7] given to ne at sone point in tine.

10:39 8 Q During that tour?

10:39 9 A | do not recall if it was that tour or

10 | anot her day.
10: 39 11 Q So at what point did you figure out that
12 | the man that was pointed out to you as Joe in the

13 | of fice was Joseph LaForte?

10: 39 14 A | don't renenber.

10: 40 15 Q Do you renenber what year it was?

10: 40 16 A Agai n, 2017 or 2018.

10: 40 17 Q And during the tour, did you gain any

18 | understandi ng of what M. LaForte's role at Conplete

19 | Business Solutions Goup is or was at that tinme?

10: 40 20 MR. SOTO. (bjection to form M. Soto.
10: 40 21 THE WTNESS: bjection to form
10: 40 22 | can't renmenber specifically. | can give

23 | a best guess.

24 | BY M5. BERLIN:

10:40 25 Q "' m not asking you to guess anything. You
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don't have to provide specifics, but can you tell us
general |y what was your understanding during this
tour of --

A He was in charge of the departnent. He
was in charge of the departnent. That was one of
the various departnents there.

MR SOTO | didn't have an opportunity to
object. 1'mgoing to object to any specul ati on.

BY MS. BERLI N

Q Are you specul ating, or are you
remenbering that he was introduced or that you got
the inpression at that tinme he was in charge of a
departnment? To be clear, | don't want you to
specul ate or guess to anything today.

A | don't remenber specifically.

Q And, again, we're not asking --

M. Furman, again, |'mnot asking you for specifics.
You don't have to give ne the quote of what the
person stated to you. |'m asking generally.

When you were -- when you went and you
visited Joe's office and soneone introduced you to
him what was your understanding of M. LaForte's
role at the conpany?

MR. SOTO. Sane objection. M. Soto.

THE WTNESS: M understandi ng was that he
29
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oversaw a specific area of the office.
BY MS. BERLI N

Q Ckay. And do you renenber which area that
was?

A | believe it was, as you call it,
underwiting. That's ny best estimate or word that
| would use for it.

Q Ckay.

A Sal es and underwiting.

Q At sonme point, did you learn that Joseph
LaForte had a crimnal record?

THE WTNESS: bjection to form
Can you be nore specific?
BY MS. BERLI N

Q |s there a phrase in there that's
confusing to you that you want ne to define?

A Can you repeat the question?

Q Sure. At sone point, did you becone aware

of the fact that Joseph LaForte had a cri m nal

record?
A At some point.
When was that, approxi mately when?
A | do not renenber exactly.
Q Do you renenber what year it was?
A No, | don't.
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Q Did you learn about it for the first tinme
when you -- did you learn about it after the SEC
filed its Conplaint against you in this case?

A No.

Q Did you learn about it in the year 20207

A | do not renenber.

Q How did you | earn about M. LaForte's
crimnal history?

A | do not recall specifically, but it was
froma fellow advi sor, fund manager conversati on.

Q Who was that?

A | cannot recall the very first. | believe
it was Mark Nardelli.

Q Did he tell you over the phone, by enuail,
in person?

A It woul d have been a phone call.

Q What was your understandi ng of
M. LaForte's crimnal record?

MR. SOTO (Objection to form
THE WTNESS: bjection to form
BY MS. BERLI N

Q VWhat did M. Nardelli tell you?

A | do not recall specifically, but
generally he told me -- informed ne that he had
| earned that M. LaForte had a -- was involved in a
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famly -- | don't know how to -- incident where he
was part of a real estate transaction that he was --
noney was, | believe, taken or lost in sonme way.
But it was a long tine ago fromwhat | was told.

Q |"'msorry. So your understanding was he

was involved in a famly incident involving noney?

A Real estate.
Q I nvolving real estate. And so after you
had the conversation with M. Nardelli, did you go

online or go anywhere else to get nore information
about this?

A Ceneral ly.

Q What did you do specifically?

A | can't renmenber specifically what | did
t hat day.

Q You just testified that you generally went
and tried to get nore information about M. LaForte.
So |I'm asking you to describe what you did.

THE WTNESS: bjection to form

Tried to have a di scussion with hi mand

find out what | could. | believe -- | don't recal
exactly. I'msure | perforned sonme type of online
search. | do not remenber what conpany or what

dat e.

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 33 of

10: 48

10: 48
10: 48

10: 49

10: 49

10: 50

10: 50

10: 50

2

10
11
12

14
15
16
17
18
19
20
21
22
23
24

217

BY MS. BERLIN:

Q What did you | earn when you did the online

search?

THE WTNESS: bjection to form

Fromwhat | was able to -- from what |
recall, that he was -- | don't renenber exactly, but
he had a record for -- in the northeast sonewhere
for a real estate -- | don't knowif it was

fraudulent or if it was bad in some way. He got a
record for a real estate transaction that his --
simlar to what Mark descri bed and what | was told
t hat occurred years ago.

| was not able to find -- | don't renenber
seeing anything specific. | can't recall ny exact
search results.
BY MS. BERLI N

Q Did you ever |earn anything nore about
M. LaForte's crimnal history other than what you
just testified to?

A Can you repeat that question?

Q Sure. D dthere ever cone atine -- did
you ever |learn nore? You just testified to a few
things that you | earned about M. LaForte's crim nal
record. My questionis --

A. Si nce that date?
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-- did you ever learn nore than that?
Since that date, yes.

At any tine.

> O > O

Yes.
Q Ckay. So tell nme what you | earned and
approxi mately when you learned it.
A | since |earned --
THE WTNESS: bjection to form
BY MS. BERLI N
Q Go ahead.

A | had since |learned that he was -- | don't
know if it's -- convicted |I guess is the right
word -- | don't know -- or pled guilty to. | don't
know the difference -- to a real estate scam or

incident. And | cannot recall exactly the charge.
|'ve |l earned that he did serve prison tine
or jail tinme. | don't know the difference. | have
since learned that there was a second charge or
incident. | believe it may be at the sane tine that
was -- and | believe it was in New York.
Q And do you know any details about either
i nci dent ?
THE WTNESS: bjection to form
MR. SOTO. (bjection to form M. Soto.

THE W TNESS: Can you repeat the question,
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pl ease?
BY MS. BERLI N
Q Sure. Have you ever |earned any ot her
details of about M. LaForte's crimnal record other
than everything you' ve testified about today?
MR. SOTO.  Sane objection.
THE W TNESS: Sane obj ecti on
CGenerally, | don't recall exactly what
details that |I've been able to read during this case
and all the evidence. GCenerally, two charges, two
i ncidents and when they were. | don't renenber
exactly. | don't have access to that, to be honest.
BY MS. BERLI N
Q | wonder if we can -- we're going to just
take a five-m nute personal break, M. Furman. So
we'll come back at -- it's 10:53. W'I|l cone back
at 10:58. Does that give you enough tinme?
A Yes. Can | nute? Do | stop the video or
just leave it?
Q It's up to you. | don't disconnect. |
stay on and turn off ny video.
THE VI DEOGRAPHER: And we're going off the
record at 10:53 a.m
(Recess from 10:53 a.m to 11:00 a.m)

THE VI DEOGRAPHER: W' re back on the
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record at 11: 00 a. m
BY MS. BERLI N
Q At any tine did you becone aware of the

fact that Joseph LaForte had been convicted of grand
| ar ceny?

MR. SOTO Object to form M. Soto.

THE WTNESS: bjection to form

| don't recall if | renenber those exact
wor ds, perhaps since this case started, those exact
wor ds.

BY MS. BERLIN:

Q M. Furman, just one nonent. |'m having
an issue with ny display. | don't see you. So just
a nonent. |'m having an issue on ny end.

M5. BERLIN. | wonder if we can just go

off the record for a nonent.

THE VI DEOGRAPHER: And we're going off the
record at 11:02 a.m

(Recess from11:02 a.m to 11:03 a.m)

THE VI DEOGRAPHER: And we're back on the
record at 11:03 a.m
BY MS. BERLI N

Q So, M. Furman, |I'mjust going to repeat

the question. [I'mnot sure if you recall what |

asked before | had the sort of technical issue with
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my Webex.

A Pl ease repeat.

Q Sure. At any tine did you becone aware
t hat Joseph LaForte had been convicted of grand
| ar ceny?

MR. SOTG.  Sane objection. Soto.

THE W TNESS: Sane obj ecti on

| can't recall specifically if it was
grand larceny, if | would renmenber those terns if
you didn't just say it just now. But | believe at
sonme point, even during this case, | mght have read
that, what the charge was.
BY MS. BERLI N

Q Were you aware of it before the SEC fil ed
this case?

A It depends. | was aware of his charge, of
the charge. | don't remenber what | | earned what
the title was.

Q Were you aware of charges agai nst
M. Joseph LaForte for noney | aundering?

A No.

Q And were you ever aware of M. LaForte's
crimnal history in connection with the illegal
ganbl i ng busi ness?

MR SOTO (bjection to form M. Soto.
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THE WTNESS: bjection to form
Can you repeat the question just so | can
hear it?
BY MS. BERLI N
Q Sure. Were you ever aware that M. Joseph
LaForte had a crimnal history in connection with a
ganbl i ng busi ness?
MR. SOTO.  (bj ecti on.
THE WTNESS: bjection to form
Ever in nmy life? Yes.
BY MS. BERLI N
Q Were you aware of it before the SEC fil ed
this case agai nst you?
THE WTNESS: bjection to form
Cenerally. | don't recall when.
BY MS. BERLI N
Q Are you aware of an article published by
Bl oonber g about Conpl ete Busi ness Sol uti ons G oup?
THE WTNESS: bjection to form
MR SOTO (bjection to form M. Soto.
THE W TNESS: Generally.
BY MS. BERLI N
Q And generally what do you know about t hat
article?

A From ny know edge, there mght be nmultiple
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articles posted by Bl oonberg sonewhere online or in
print about Par Funding. But |I'maware at |east of
the publication or an article about -- many of them
Now.

Q Ckay. Are you aware of the Bl oonberg
article about Conplete Business Solutions Goup that
al so discussed M. LaForte's crimnal history?

MR, SOTO (bjection to form M. Soto.
THE WTNESS: bjection to form
|"maware there's an article that nmentions
his crimnal history in an article.
BY MS. BERLI N
Q Have you seen that article?
MR. SOTO.  (Objection. M. Soto.
THE WTNESS: bjection to form
Maybe not in its entirety, but at sone
poi nt .
BY MS. BERLI N

Q Approxi mately when did you see it?

A | don't recall exactly. | can give you a
general tinme. M best guess would be 2019. And |
saw it in 2020, but never in its entirety.

Q Did you ever discuss Joseph LaForte's
crimnal history with Dean Vagnozzi ?

THE WTNESS: bjection to form
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Cenerally at sonme point, yes.
BY MS. BERLI N

Q Appr oxi mat el y when?

A | don't renmenber exactly. It was sonetine
after hearing about that article, 2019, 2020, phone
conversation sone type.

Q And can you pl ease tell us about that
conversation wwth M. Vagnozzi? Wat was the
subst ance of your discussion?

MR MLLER M. Mller. Object to the
form

THE WTNESS: bjection to form

| don't recall the exact conversation. It
was ny |learning about it and ny surprise, ny just
i nquiring about its inportance for our association
with Par or business with Par Funding, if any, that
he knew about .
BY MS. BERLI N

Q And what did M. Vagnozzi tell you?
THE WTNESS: bjection to form

| can only give you a general statenent,

if that helps. | don't renmenber his exact words.
By ny recollection was -- | don't even renenber if
it was just us. | renmenber | discussed this with

ot her individuals, everything with Par with other

40
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1|individuals, and it was that he didn't -- | can't
speak for him but | don't remenber him being
worried and saying that it was not -- it didn't
change the investnent.

11:10 It was sonething in his past, and it was a

S o1~ wWwN

famly -- like | was told before, sonething with his
7| famly. He paid his dues. It had nothing to do
8| wth the investnent or the case or the actual fund
9 | that we | earned about.
10 | BY M5. BERLI N

11:11 11 Q You just testified you discussed it with
12 | other people as well. Who else did you discuss
13 | M. LaForte's crimnal history with?

11:11 14 THE WTNESS: Objection to form

11:11 15 | do not recall everybody. It's probably
16 | a lengthy list at this point.
17 | BY Ms. BERLIN:

11:11 18 Q Before the SEC filed its case, did you
19 | speak with M. LaForte about his crimnal history?

11:11 20 THE WTNESS: Objection to form

11:11 21 No.
22 | BY M5. BERLIN:

11:11 23 Q Did you speak with Perry Abboni zi o about
24 | M. LaForte's crimnal history?

11:12 25 THE WTNESS: Objection to form
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Yes, at sone point.
BY MS. BERLI N
Q Appr oxi mat el y when?
THE WTNESS: bjection to form
| don't recall exactly. It was sonetine
soon after learning it initially. He was one of the
first individuals that | would try to reach out to.
BY MS. BERLI N
Q And what did M. Abbonizio tell you when
you reached out to himabout the LaForte crim nal
hi story?
THE WTNESS: bjection to form
| don't exactly renenber his exact words
right at this point, but generally it was that, yes,
he works with Par Funding. Yes, he had a crim nal
hi story. But that does not -- he had paid his debt
to society and that does not -- he tried to put
nyself at ease that it has nothing to do wth the
i nvestment or the conpany and doesn't inpact it and
he's a wonderful, great enpl oyee.
BY MS. BERLI N
Q Did you discuss M. LaForte's crim nal
hi story with any agent other than Mark Nardelli?
THE WTNESS: bjection to form

Yes, at sone point. | don't renenber who

42
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or when.
BY MS. BERLI N

Q You don't recall the nanes of any --

A | can say that | know -- | don't know your
definition of -- what did you just call it -- fund
manager. |'mgoing to guess, but | want to say that
| know | spoke to -- his nane was M ke Tierney. |
don't know if you count himas a fund manager. |'m
sure there were other individuals that | spoke with

over tinme since that had passed that date.

Q Do you have a Bl oonberg account ?

A No, | do not.

Q Are you a certified public accountant?

A No, | am not.

Q Have you ever been?

A No. | have never been.

Q Have you ever held any accounting |icense?

THE WTNESS: bjection to form
Can you be nore specific? | don't believe
so.
BY MS. BERLI N
Q Have you ever held any license that is in
connection wth anything having to do with
accounting? Let nme knowif you still don't

under st and t he questi on.
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THE WTNESS: bjection to form
Havi ng an i nsurance |icense or even having

a past securities license has to do with nunbers and

figures. It depends on your definition of
accounting. But, no, I'mnot a certified public
accountant, never have been. |'ve taken accounting

classes in college, but I'mnot an accountant, no.
BY MS. BERLI N
Q Did you incorporate a conpany call ed
United Fidelis Goup?
A Yes.
Q And did you operate United Fidelis G oup
fromabout 2014 until at |east July 20207
THE WTNESS: bjection to form
Yes, generally.
BY MS. BERLI N
Q Is United Fidelis Goup |located in West
Pal m Beach, Florida?
A Yes. Based out of, yes.
Q Are you famliar with a conpany call ed
Fi delis Financial Planning, LLC?
A Can you repeat that question?
Q Are you famliar with a conpany called
Fi delis Financial --

A Fam liar, yes.
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O > O

A

-- Planning, LLC?
Yes, yes.
VWhat is it?

It was an LLC that | had forned for the

purpose of this private placenment that invested into

Par Fundi ng.

Q Were you the president of Fidelis
Fi nanci al Pl anni ng?

A | believe so, yes.

Q Were there any other officers of Fidelis
Fi nanci al Pl anni ng ot her than you?

A Per haps today, but not at that tine when |
was, no.

Q So you incorporated Fidelis Financia
Pl anning in about April 2018; correct?

A | don't recall exactly when that was
started.

Q But fromthe tine that you incorporated

Fidelis Financial Planning until the SEC filed its

case agai nst you, were you the sol e manager of

Fi delis Financial Planning?

A

| cannot recall if it had a registered

agent because | believe it was a Del aware

corporation. But | would be the only president,

yes, the only, sole person, owner.
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Q Di d anyone other than you work at Fidelis

Fi nanci al Pl anning at any tinme?
THE WTNESS: bjection to the form
Before the receivership, there should not
have been, no. | don't know about since then.
BY MS. BERLI N

Q So you nade all the business decisions on
behal f of Fidelis Financial Planning, is that true?

A That is true. That was true.

Q Did Fidelis Financial Planning offer and
sell prom ssory notes?

A It did at one point, yes.

Q And were those prom ssory notes in
connection wth Conpl ete Business Sol uti ons G oup?

A Can you repeat that question?

Q Did Fidelis Financial Planning offer and
sell prom ssory notes in connection with Conplete
Busi ness Sol utions G oup?

A It offered prom ssory notes based on the
of fering docunents. | don't believe it...

Q Are you finished with your answer?

A Yes.

Q Did Fidelis Financial Planning sel
prom ssory notes to investors and then the investor

funds were sent to Conpl ete Business Sol utions

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 47 of

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

20

20

21

21

21
21

21

21
21
21

22

22
22

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

217

G oup?
MR SOTO (bjection to form M. Soto.
THE WTNESS: bjection to form
Typi cal ly.
BY MS. BERLI N
Q Were investor funds sent anywhere el se by
Fi delis Financial Planning?
THE WTNESS: bjection to form
No.
BY MS. BERLI N
Q Did Fidelis Financial Planning offer and
sell prom ssory notes to investors through the
programthat you testified earlier to that Dean
Vagnozzi presented to you at the events in
Phi | adel phi a?
MR SOTO (bjection to form
THE WTNESS: bjection to form
Yes, through that program
BY MS. BERLI N
Q Appr oxi matel y how many investors did
Fidelis Financial Planning offer and sell prom ssory
notes to?
THE WTNESS: bjection to form
Can you be nore specific? | want to make

sure | give the correct answer to this because it
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1| could be taken in a different context.

2 | BY M5. BERLIN:
11:22 3 Q Ckay. Approxi mately how nmany peopl e or
4 | entities did Fidelis Financial Planning sel
5| prom ssory notes to?
11:22 6 A | cannot renenber specifically. |
7| would -- nmy best guess -- again, it depends on your
8 | definition of individual investor or entity and
9 | whet her you want to count the sanme person tw ce, but
10 | I woul d say between 40 and 75 over ny life.
11:23 11 Q Approxi matel y how many prom ssory notes

12 | did Fidelis Financial Planning issue?

11: 23 13 THE WTNESS: Objection to form

11: 23 14 | don't remenber exactly.
15 | BY M. BERLIN:

11: 23 16 Q | was asking for an approximation in ny
17 | question. Can you give an approxi mtion?

11:23 18 A "' mnot sure | understand your question.

19 | Each i nvest nent would be one. So the sane 40 to 75

20 | mght be correct. [I'mnot sure |I'm understandi ng
21 | your questi on.

11: 24 22 Q And can you explain to nme the confusion

23 | that's raised in the question that |'ve asked as to

24 | approxi mately how many prom ssory notes Fidelis

25 | Financial Planning issued?
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A Frommny recol |l ection, a prom ssory note
could be the note between the fund and Par Fundi ng,

whi ch could contain nmultiple investors. And that

was, | believe, twice a nonth, but not every nonth
over the years. | do not recall how many.
O it could be -- if you're speaking about

an individual prom ssory note between an investor
and a fund, which then would be a conpletely
different nunber. So | do not recall either of

t hose totals.

Q | understand now your confusion. M
guestion was about the prom ssory notes that Fidelis
Fi nanci al Planning issued. M question is not about
how many prom ssory notes Conpl ete Busi ness
Solutions Goup issued to Fidelis Financial
Planning. So |I'll ask the question again with that
clarification.

Appr oxi matel y how many prom ssory notes
did Fidelis Financial Planning issue to investors?

THE WTNESS: bjection to form

| do not recall exactly. M best estinate
again, if | understand the question correctly, would
be that sanme, 40 to 75.
BY MS. BERLI N

Q Appr oxi matel y how nmuch noney did Fidelis
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Fi nanci al Pl anning raise frominvestors through the
of fer and sal e of prom ssory notes?

THE WTNESS: bjection to form

| do not know that specific nunber.
BY MS. BERLI N

Q My question asked you for an
approxi mati on, M. Furnman.

A It depends on your cal cul ation, but ny
best estimate, because there are nmultiple ways to
cal cul ate that nunber, between $4 and $8 mllion, ny
best guesstinmate approxi nately, over life, | guess.
It depends on your definition of raise.

Q Okay. Well, why don't you tell ne. You
said between 4 and 8 mllion. So how woul d that

nunber vary based on the definition of the word

rai sed?
Under what circunstances is it 4 mllion
and under circunstances is it 8 mllion?
A An investor invested January 1 of 2021 and

the investnent cane due on January 1, 2022 and then
kept the investnment in there, that technically
counts as two investors. So that would be $200, 000
when technically only $100,000 m ght be construed as
raised. O it could be counted as $200, 000 over the

life, and that can roll over year to year, nonth to

50

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 51 of

11:

11:

11:

11:

11:

11:

11:

11:

11:

27

27
27

27
27

28

28
28
28

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

217

month. So that's ny confusion there. | do not know
any specific anounts.
Q Where did Fidelis Financial Planning have
bank accounts?
THE WTNESS: bjection to form
It had -- Fidelis Financial Planning --

BY MS. BERLIN:

Q Excuse nme?

A I"'mtrying to renenber. There's nultiple.
They noved it. | believe the first was Wl ls Fargo.
| believe. | do not recall exactly. | believe it

was Victory Financial or Victory Bank. And then
they nade us nove to Citizens Bank. No. Yeah.
Ctizens Bank or G tizens Banking.
| believe those were the only three that |

recall. | did not handle the accounting for the
majority of that tine.

Q Who di d?

A A Better Financial Plan.

Q For purposes of today, when | tal k about
i nvestnents, prom ssory notes in connection with
Compl ete Business Solutions Goup, I'mreferring to
prom ssory notes and investnents where noney was
rai sed frominvestors for purposes of sending those

funds to Conpl ete Business Sol utions G oup.
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Do you understand the definition that |I'm
gi ving you?

A | believe so.

Q kay. O her than Fidelis Financial
Pl anni ng, were you involved in any other entity that
was offering or selling prom ssory notes or
i nvestnments in connection with Conpl ete Business
Sol utions G oup?

THE WTNESS: bjection to form

If | understand the question correctly,
that m ght include United Fidelis G oup because that
was a nmenber or in some way involved. | believe it
was the managi ng nenber of Fidelis Financial
Planning, if that counts.
BY MS. BERLI N

Q Any other entities?

A Can you restate the question or repeat the
guestion | nean?

Q Sure. M question was whether you were
involved in any entity other than Fidelis Financial
Pl anning that offered investnents or prom ssory
notes in connection wth Conpl ete Business Sol utions
Group. You answered possibly United Fidelis G oup
because it was a manager.

And ny question then is: Wre there any
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1| other entities, or is your answer conplete?
11:30 2 A | don't believe so. Yes. M answer is
3| conplete. | don't believe so is the end of ny
4 | answer.
11:30 5 Q Ckay. How did you go about |ocating the
6|40 to 70 investors that ultimately invested in the
7 | prom ssory notes Fidelis Financial Planning was
8 | offering?
11:30 9 THE WTNESS: Objection to form
11: 30 10 A variety of ways, from personal referrals
11 | and i nsurance clients, general advertising that we
12 (tried to do.
13 | BY Ms5. BERLI N
11: 30 14 Q Pl ease descri be the general advertising
11: 31 15 THE WTNESS: Objection to form
11: 31 16 We nostly used a general print ad about
17 | investnent and sem nars, say, a |lunch or dinner
18 | event, educational event.
19 | BY M. BERLIN:
11: 31 20 Q Where did you place those ads?
11: 31 21 A Typically the Pal m Beach Post.
11: 31 22 Q Anywher e el se?
11: 31 23 A There was one nore publication. | don't
24 | remenber the nane right now It's The Coastal Star,
25 |1 believe. | believe | did at sone point.
53

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 54 of

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

32
32
32
32
32

32

33

33
33
33

33

33

33

33

33

34
34

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

217
Q Did you say The Coastal Star?
A Yes; correct.
Q And what is The Coastal Star?
A Anot her newspaper-type publication, |ocal.
Q Did Fidelis Financial Planning advertise

on the internet?
THE WTNESS: bjection to form
| wouldn't say that Fidelis Financial
Pl anni ng advertised on the internet.
BY MS. BERLI N
Q kay. Did United Fidelis?
THE WTNESS: bjection to form
Yes. It owned a website.
BY MS. BERLI N
Q Did the website have any reference to an
i nvestnent, the investnent that Fidelis Financial
Pl anni ng was of fering?
THE WTNESS: bjection to form
CGeneral ly.
BY MS. BERLI N
Q When did those -- when did that appear on

the United Fidelis website?

A | do not recall when that started.
Q Do you recall approxinately even a year?
A To be honest, no.
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Q When did you begin placing the
advertisenents in the print publications that you
testified about?

A Sonetinme after starting the fund. | don't
recall how | ong we wait ed.

Q Did you place any ads in 20187

A Is there a way | can get you to recall a
previ ous answer to help nme? You knew the date that
Fidelis Financial Planning started. Can | repeat
that or can you repeat that date?

Q You testified earlier that Fidelis

Fi nanci al Pl anni ng was i ncorporated in about Apri

of 2018.
A I n what nonth?
Q |'"d rather that you testify. We'd |ike

you to testify about your own personal know edge.

A | don't renenber specifically.

Q Ckay. So is it your testinony that you
don't recall whether you placed any adverti senents
for the investnent Fidelis Financial Planning was
offering in 20187

A | believe we did, but I can't say for sure
when they started, no.

Q Ckay. And what about 2019, did you pl ace

any ads for Fidelis Financial Planning s investnent

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 56 of

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

35
35

35

35

36

36
36

36

36

36

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

217

in 2019?
THE WTNESS: bjection to form
| believe so.
BY MS. BERLI N
Q What about 20207
A | believe so.
Q When was the last tinme that you placed an
ad for Fidelis Financial Planning?
THE WTNESS: bjection to form
Again, | never advertised Fidelis
Financial Planning. | don't recall. | would have
to say in 2020.
BY MS. BERLI N
Q To clarify, you just said that you never
pl aced an ad for Fidelis Financial Planning.
under st ood your testinony before to be that you
woul d pl ace ads concerning the investnents that
Fidelis Financial Planning was offering. So can you
pl ease clarify your answer?
A Any ad that was placed was for United
Fidelis G oup.
Q But the ads that you testified about today
were in connection with the Fidelis Financial Plan
offering of the prom ssory notes in connection with

Conpl et e Busi ness Solutions Goup; is that accurate?
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A CGenerally for United Fidelis G oup.

Q Did Fidelis Financial -- did they offer
any investnent other than the prom ssory notes that
were issued in connection with Conpl ete Business

Sol utions G oup?

A Fidelis Financial Planning did not.

Q Did you advertise on the radio for -- let
me be clear. |[If | ask about for Fidelis Financial
Planning G oup, I"'mgoing to ask it so that we can

make sure it enconpasses everything.

Did you place any radi o ads in connection
with the investnent that was being offered by
Fidelis Financial Plan at any tine?

THE WTNESS: bjection to form

Can you repeat that question?

BY MS. BERLI N

Q Yeah. D d you ever place any radio
advertisenments in any way that were in connection
with the investnent that Fidelis was offering? And
| mght refer to your conpany today as Fidelis as
shorthand just to keep it sinpler. [I'll repeat this
gquestion you to, but | just want to give you another
definition.

If | refer to Fidelis, I'mreferring to

Fidelis Financial Planning, LLC. Do you understand?
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A Correct. | do understand.

Q And 1" mgoing to give you anot her
definition. |If | refer to the Fidelis investnent,
|"mreferring to the promssory notes that Fidelis
Fi nanci al Pl anning, LLC was offering in connection
wi th Conpl ete Business Sol utions G oup.

Do you understand that definition as well?

A | do.

Q Ckay. D d you ever place any radio ads in
connection wwth the Fidelis investnent offering?

THE WTNESS: bjection to form

| only used United Fidelis Goup ads for
radi o.

BY MS. BERLI N

Q | apol ogi ze. Your answer was nuffled on
my end. Can you please repeat it?

A | only ever tried a United Fidelis G oup
radio ad briefly.

Q The begi nning of your answer | didn't
catch. [I'mgoing to have to ask you again.

Can you tell ne, did you ever place radio
ads in connection with the offering that Fidelis was
maki ng?

A | only ever placed ads usually in United

Fidelis G oup.
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Q Ckay. | understand, but that's not ny
guestion, |ike who placed the ad. M question is

broader than that, M. Furnman.

My question is whether you ever placed any
radio ads in connection with or concerning the
investnments that Fidelis was offering.

A | don't recall if it referenced it
specifically.
Q Tell me. What radio ads did you pl ace?

THE WTNESS: bjection. Form

| don't recall specifically, but they're
very general and very brief. | didn't like it and
didn't use it for very long. They were very -- they
were very general ads on one radio station for a
brief tine.

BY MS. BERLI N

Q What radi o station was that?

A | know there were two nunbers, the sane
station, and it was an oldies station. W-- | would
have to look it up. | don't recall the exact
letters.

Q Ckay. Wiy don't you take a nonent right
now and can you |look it up on your conputer or your
phone so you can tell us the radio station that you

pl aced the ads wth.
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A. | believe it was called True d dies. I
think it's called True A di es Now. | can't recall
if that was the sane nane before. I was told it was

sol d.
Q You said it started wwth a W Can you

provi de the name of the radio station?

THE WTNESS: bjection to form

| don't see a W | know that nost radio
stations have maybe -- again, | was told that this
radi o station had since been sold, since | knew the
person. They left. And the new guy kept calling ne

later. This was many, many nont hs ago, if not

years.
But there's a WRK at the bottomof this

station, the sanme two nunbers, 95.9, 106.9. |[|'m not

sure if the nane stayed the nane. | do not recall.

BY MS. BERLI N

Q And how did you select this radio station?

A Purely by chance. 1It's an oldies station.

Q Is it a station that you listen to? Did
soneone tell you to place the ad there? Can you
provi de nore detail about how it came about that you
chose this radio station to place the ad?

THE WTNESS: bjection to form

| believe it was a famly nenber |istened

60
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toit and said it mght -- | was trying to -- it was
just an idea. It didn't |ast.
BY MS. BERLI N
Q And where did this radio station
br oadcast ?
THE WTNESS: bjection to form
In the West Pal m Beach area.
BY MS. BERLI N
Q In what year did you place these ads?
A | don't recall. It was very brief.

Probably 2019 or 2020.

Q How many ads woul d you run?
A | don't recall specifically, but very few.
| didn't get any -- maybe -- | did like a nonth to

nmonth, and it probably lasted a nonth, and it was
one or two a day at the nost, not even every day.
Couple nonths at the nost. So |I honestly don't
r emenber .
Q So approxi mately one or two a day for
approxi mately one or two nonths; is that accurate?
A | can't say specifically. It wasn't every
day | renenber, but it was based on a schedul e t hat
they nade up. But it was brief, brief, simlar to
that, give or take.

Q And did you place the radio ads directly
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with the radio station?
A "' mnot sure | understand your question,
but I went to the radio station, yeah. It wasn't
t hrough an agency or anyt hing.
Q Ckay. And were you provided a script for
your radi o ads by anyone?
THE WTNESS: bjection to form
Can you be nore specific?
BY MS. BERLI N
Q Did anyone give you |like a script tenplate
for your radio ads?
A | was given a script from Dean Vagnozzi at
sonme point which | was told to use or to try.
Q And did you use that script?
THE WTNESS: bjection to form
As a reference.
BY MS. BERLI N
Q D d your radio ads reference an investnent
in an MCA, a nerchant cash advance, investnent?
A | don't recall the specifics of those ads.
They were very general in nature.
Q Do you have copies of the ads you pl aced?
A | don't have original recordings | don't
believe. W recorded at the station.

Q Did anyone call you or United Fidelis
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after hearing the radio ad?

THE WTNESS: bjection to form

| believe we got one or two calls, not
specifically anything that | renenber. It ended up
not working, not being useful, and we didn't push --
we didn't continue.

BY MS. BERLI N
Q What was the purpose of the radio ads?

THE WTNESS: bjection to form

CGeneral advertising and brandi ng.

M5. BERLIN: W are going to take a break
for lunch right now | knowit's alittle bit
early, because it's about ten of 12:00 right now
But we're going to take our lunch break right now,
and we' Il resune at 12:45.

THE VI DEOGRAPHER: And we're going off the
record at 11:47 a.m

(Recess from11:47 a.m to 12:51 p.m)

THE VI DEOGRAPHER: And we are on the
record at 12:51 p. m
BY MS. BERLI N

Q M. Furman, was one of the purposes of the
radi o ads that you testified about earlier today,
was one purpose of those radio ads to generate

interest in the offering that Fidelis was making at
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that time?
THE WTNESS: bjection to form
They were general advertisenents to
generate -- about United Fidelis, all that United
Fidelis Goup did.
BY MS. BERLI N
Q My question is: Was one purpose of these
radi o ads to generate interest in the investnent
offering that Fidelis Financial Planning was maki ng?
THE WTNESS: bjection to form
CGeneral ly.
BY MS. BERLI N
Q M. Furman, is your answer conplete?
A Yes. Cenerally.
Q And the radi o ads nentioned a nerchant
cash advance i nvest nent?
THE WTNESS: bjection to form
| don't recall if they -- what exactly the
radi o ads stated specifically.
BY MS. BERLI N
Q | understand, but |'m asking you a genera
question. |'masking you if the radio ads that you
pl aced nentioned an investnent relating to a
mer chant cash advance busi ness.

A They do not state nerchant cash advance.
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Q What about MCA?

A | do not recall if those words were used.

Q And how many different advertisenents were
there, radi o advertisenents?

A They varied slightly. They were all brand
new, | believe, alnost every tine, but | could not
guessti mate how nmany, to be honest. They vari ed.
They nade us tape new ones.

Q More than a dozen different radio ads that
you recorded?

A Probably not, not nmany, just probably
under ten maybe.

Q And did you record those yoursel f?

THE WTNESS: bjection to form
| spoke. | wasn't the one recording.
BY MS. BERLI N

Q Ckay. The speaker in the radio
advertisenments was you; correct?

A The majority of the tinme there was the --
the guy, the person that spoke very quickly for the
di scl ai rer was not nyself at the end.

Q |"msorry. | didn't mean to interrupt
you. Go ahead.

A There was of a gentleman that worked at

t he radio. | don't want to call hima DJ, but he
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was on air there usually, | believe.
Q Did you have a script that you read from

when you recorded the radi o advertisenents?

A Typi cal ly.

Q Who drafted it?

THE WTNESS: bjection to form
Generally | did.
BY MS. BERLI N

Q You say: "GCenerally | did." So is there
nore you want to add? Did soneone el se help you?

A | used the script as referenced that we
spoke about earlier from Dean Vagnozzi.

Q Ckay. Anything el se?

A No other scripts, but I didn't put, from
my counsel, as well the different phrases or things
i ke that.

Q Whi ch counsel is that?

A The counsel that drafted mnmy private
pl acenent s.

Q Who is that?

A The counsel that -- his nane is Eric. PPM
Lawyers was the firm | do not recall the exact
name right now. PPM Lawers is what | was using,
who | used.

Q And you had PPM Lawyers al so review the
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radi o scripts?

THE WTNESS: bjection to form

No. | did not have themreview the entire
scripts.
BY MS. BERLI N

Q VWhat about a portion of the scripts?

A He did not review a portion of the script.

Q So did anyone other than you draft the
scripts that you used for the radi o ads?

A Nobody el se drafted a script. | used
input fromothers as well, but |I drafted the
scripts, the scripts | used.

Q Did you get input from Dean Vagnozzi ot her
than himproviding you the initial draft script?
Did he provide any other input?

MR MLLER M. Mller. Object to form

THE WTNESS: bject to the form

| don't recall specific discussions, but I
know we' ve had general discussions over tine about
advertising, especially what he's done over tine and
used.
BY MS. BERLI N

Q You sai d people gave input on the script
on the radio ad. Tell ne all the people who gave

you input on those radi o ads.
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A | do not recall specifically. | would
bounce ideas off of anyone, fromny assistant to
friends and famly, just ideas of what to say,
associ ates, different advisors that | worked wth.

Q Did anyone at Conpl ete Busi ness Sol utions
G oup give you any input on your scripts?

A | don't recall so.

Q Did you utilize a Facebook page in
connection with United Fidelis or Fidelis?

A | believe so at sone point.

Q And were there any posts on those Facebook
pages about any events in connection with the
Fidelis investnment offering?

THE WTNESS: bject to form

| don't recall specifically, but | do
remenber there being perhaps an ad, a posting about
United Fidelis Goup' s events.
BY MS. BERLI N

Q Did United Fidelis ever have any events

where the Fidelis investnent was di scussed?
THE WTNESS: bjection to form
Can you repeat that question?
BY MS. BERLI N
Q Yeah. D d United Fidelis ever have any

events where you spoke about the Fidelis investnent
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of fering?

Do you renenber earlier -- | want to just
stop you. As | earlier stated today, when | refer
to the Fidelis investnent or the Fidelis offering,
" mtal ki ng about the prom ssory notes that Fidelis
issued to investors and then, you know, sent the
money to Conpl ete Busi ness Solutions Goup, so that
you understand what |'mtal king about. Now I'm
going to restate the question for you.

Did United Fidelis ever have any events
where you di scussed the Fidelis investnent offering?

A United Fidelis held events that generally
spoke about CBSG and the offering of Fidelis.

Q Approxi mately how nmany events?

A | don't remenber specifically. A handful.
Maybe |ike five.

Q During what tinme period?

A Honestly, | don't renenber specifically.
2018 to '20, 2020. Perhaps 2019.

Q Were there also events in 20177

A | don't remenber the dates specifically.
It's possible.

Q And the purpose of the United Fidelis
event was to generate interest frompotentia

investors in investnment in the Fidelis offering?
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THE WTNESS: bjection to form

It depends. Cenerally. That was not the
sol e purpose of all -- of every event, not at all,
but it was part of sone events.

BY MS. BERLI N

Q So we're tal king about the five events you
said, approximately five events United Fidelis held
where you spoke about the Fidelis offering. So I'm
aski ng about those five events.

Those five events where you spoke about
the Fidelis investnment offering, was the purpose of
those events to elicit investors to contribute funds
to the Fidelis investnent?

A | would say it was used to generate
i nterest and make awar eness.

Q At this time, this is how you're
generating a living; correct? One of the ways you
generate a living is by selling investnent for the
Fidelis offering; correct?

A One of.

Q Ckay. So when you had these five events,
t hese were events for potential investors in the
Fidelis offering?

A They were general educational events.

Q Okay. And during these events, you were
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pitching the Fidelis investnent; correct?
THE WTNESS: bject to form
Ceneral ly.
BY MS. BERLI N
Q Ckay. And at these five events, you were
al so recormmending to potential investors that they
invest in the Fidelis investnent; correct?
THE WTNESS: bject to form
| would not agree with that statenent.
BY MS. BERLI N
Q So is it your testinony that at none of
t hese events did you recommend the Fidelis
i nvestnment to potential investors?
A | never -- | would state that | wasn't
reconmendi ng any one specific investnent or
i nsurance product. It was purely educational at
that point, and we would neet on an individual basis
afterwards if there was interest and it was
avail able to ne.
Q Right. But the purpose of these events is
to generate business and to have these potenti al
i nvestors possibly contribute funds to Fidelis for
t he purchase of prom ssory notes; correct?
THE WTNESS: bjection to form

They were general educational events to
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gauge and to educate the attendees on what the
United Fidelis Goup could offer, did for a living,
what the business was. And if they were interested,
then we could neet on an individual basis.

BY MS. BERLI N

Q And woul d you agree with ne that these
five or so events where you spoke to potenti al
i nvestors about the Fidelis investnent, that the
events coul d be characterized as sales events?

THE WTNESS: bjection to form
| can't agree with you on that case.
BY MS. BERLI N

Q Why ?

A They were educational events. There were
no sal es nmade at any event.

Q "' m not saying there were sal es nade
during the event. But | just want to be clear.
You're testifying that you held these events just to
educate people and not to try to generate sales in
the Fidelis investnent.

I s that your testinony, M. Furman?

THE WTNESS: bjection to form

| was not selling at the event. It was to
generate interest to neet on an individual business

to potentially work with those individuals if they
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see fit.
BY MS. BERLI N

Q Okay. Again, this is the second tine |'ve
said it. M questions aren't about whether or not
you were actually opening your conputer and selling
prom ssory notes during the events.

My question is: Wuld you agree with ne
that the purpose of these events was to generate
interest frompotential investors for themto
purchase the Fidelis prom ssory notes?

THE WTNESS: bjection to the form

We used those events to generate interest
frominvestors to neet with United Fidelis G oup and
t hey coul d possibly invest or not invest or buy
i nsur ance.

BY MS. BERLI N

Q Okay. D d anyone else at United Fidelis
ever participate in the offer or sale of the Fidelis
prom ssory notes?

THE WTNESS: bject to form

Can you restate or be nore specific? |'m
not sure what you nean. I|I'mstill a nmenber of
Fi del i s.

BY MS. BERLI N

Q So did anyone other than you at United
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Fidelis participate in the offer or sale of Fidelis
prom ssory notes?
A | had various enpl oyees over tine that
hel ped work with clients, but they did not sell. |
was the only individual that worked with clients in
any capacity, insurance or investnent or et cetera.
Q Did anyone at United Fidelis ever place
any cold calls to generate interest in any of the
offerings that United Fidelis was maki ng?
THE WTNESS: bjection to form
No, not to ny know edge.
BY MS. BERLI N
Q What about with respect to Fidelis
prom ssory notes, did anyone at United Fidelis place
cold calls to generate interest in the United
Fidelis -- I"'msorry -- in the Fidelis investnent?
THE WTNESS: |'mgoing to say object to
formjust because | don't know.
Not to ny know edge there was ever -- no.
There was no cold calls to either Fidelis, one of
the two, both of the two.
BY MS. BERLI N
Q The five or so events you testified about
where you spoke to potential investors about the

Fidelis investnent, | wonder if you could tell ne
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pl ease where those events occurred.

A Can | |l ook at ny phone real quick to get
the nane? | know one is Morton's Steakhouse. |'m
trying to renmenber specifically. The Regional was
the -- Regional Kitchen House | guess it was called
or restaurants. | know | held one at Morton's
St eakhouse | believe it's call ed.

Q Anywher e el se?

A | believe there was anot her steakhouse,
but I do not recall the name of it.

Q What about at United Fidelis's office, did
you have events there as wel|?

A No. We did not hold events at the office.
It was quite snmall.

Q So on average, approxinmately how many
peopl e attended each of these five or so events
where you were discussing Fidelis and its investnent
of ferings?

THE WTNESS: bjection to form

Again, they were held by United Fidelis,
not Fidelis Financial Planning as you called
Fidelis. You keep repeating that. | would only be
confortable stating United Fidelis.

They ranged. Quite large. | think we

had -- | don't recall exactly, but | know we had as
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fewas 12 or 13 | think one tine or 10 to 15 at the
nmost for a small one. And our | argest probably was
30 to 40. | don't think it held nore than 35ish. |
don't renenber. And that includes all of us, the
peopl e that were there, the people that were

hel ping, et cetera. | don't renmenber the nmax
capacity, but 30 to 40, sonething to that, and that
was rare.

BY MS. BERLI N

Q Okay. And The Regional Kitchen House and
Morton's Steakhouse, are those both in Pal m Beach
County?

A There was a third. Like | stated before,
there was a third restaurant. They were both right
there, yes. They're all in PalmBeach County.

Q And how was it that the attendees at these
events | earned about or were invited to these
event s?

THE WTNESS: bjection to form
A variety of ways. Wrd of nouth.
CGeneral advertising. One of those two.
BY MS. BERLI N
Q What do you nean by general advertising?
THE WTNESS: bjection to form

CGeneral advertising, the general print ad
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that we used and for that brief time, the brief
radio ad that I m ght have advertised an event. |
do not recall if we actually advertised the event.
BY MS. BERLI N

Q Is it your testinony that you don't recall

if you advertised the five events --

A No.

Q -- where the Fidelis investnent was
of f ered?

A | do not recall if | advertised the
di nner -- | apologize -- the dinner or the event via
radio. | renenber generally in the general print

ad. GCenerally it was through print. The radio was
very brief.

Q So by print you nean in the newspaper;

correct?
A CGenerally, that's correct.
Q You said: "Cenerally, that's correct.”

So pl ease expand and explain the specifics.
A Through one of the two print ads that we
used, the other publication, The Coastal Star.
Q Ckay. So through the two newspapers?
Correct.
Ckay. D d Dean Vagnozzi attend any of

these -- I'"'mgoing to refer to them as marketing
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events for the Fidelis offering throughout the rest
of the day so | don't have to keep repeating about
what the events are.

Do you understand the definition that |I'm
using and what | nmean when | tal k about the
mar ket i ng events?

A | agree with market events. Again, | have
to always disagree. You're calling it Fidelis
Fi nanci al Pl anning event when it's United Fidelis
event. But, no, Dean Vagnozzi did not.

Q Let's be clear because | want to nake sure
we're getting your conplete testinony and that
there's not parsing of words to avoid giving a ful
di scl osure of the questions you're being asked.

Let's nake the record clear. Are you
sayi ng that because United Fidelis is the one that
paid for the events?

THE WTNESS: bjection to form

"Il say that was the nane that was used
BY MS. BERLI N

Q Was the nanme that was used to advertise
and that's who paid for the events; is that correct?

A Yeah, nyself, or general -- generally,
yes.

Q Ckay. And now let's go back in tine. You
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1|testified about this, that at about five of these
2 | events you spoke with the audi ence of potentia
3 | investors about, anong other things, the Fidelis
4 | investnent; correct?

01:17 5 A We general |y brought up nerchant cash
6 | advance in the offering, yes.

01:17 7 Q And the only nerchant cash advance
8 | offering that you' ve ever been involved with is the
9| Fidelis offering; correct?

01:18 10 A I"mtrying to -- it's the only nerchant
11 | cash advance fund that United Fidelis, yes, has
12 | offered. |'ve known about others. |'mnot involved
13 | in those.

01:18 14 Q Ckay. So you woul d believe then that at
15 | these five or so events that you identified earlier
16 | that the investnent that was ultimtely through
17 | Fidelis was discussed and presented to the potenti al
18 | investors? Yes?

01:19 19 A CGeneral ly, yes.

01:19 20 Q Ckay. So | amgoing to refer to those
21 | five events where you told potential investors about
22 | the Fidelis investnent offering as the -- why don't
23 | we call themyour marketing events.

01:19 24 Do you understand what | nmean when | say
25 | your marketing events? |'mtalking about those five
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1 | dinners.

01:19 2 A Correct, five or so. | don't categorize
3 | exactly five, but yes.

01:19 4 Q Okay. D d Dean Vagnozzi attend any of
5| your marketing events?

01:19 ©6 A No.

01:19 7 Q Did Perry Abbonizio attend any of your
8 | marketing events?

01:19 9 A Yes.

01:19 10 Q How many?

01: 20 11 A | do not recall exactly. Alnost every.

01: 20 12 Q Di d anyone ot her than you and

13 | M. Abboni zi o speak at your marketing events?
01: 20 14 THE WTNESS: bjection to the form
01: 20 15 Yes.

16 | BY M5. BERLI N

01: 20 17 Q Who?
01: 20 18 A Rol and Manuel , enroll ed agent.
01: 20 19 Q |"msorry. Can you spell his nane for the

20 | court reporter.

01: 20 21 A Make sure | got it. RO L-A-N-D Manuel.
01: 21 22 Q Who i s Rol and Manuel ?

01: 21 23 A M A-N- U E- L.

01: 21 24 Q Who is he?

01:21 25 A He's an enrolled agent. He owns Palm
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Beach Tax G oup.
Q D d he speak about the Fidelis investnent

or MCA investnent at your marketing events?

A No.

Q Did anyone el se speak at your marketing
event s?

A | don't believe so. |'ve had many -- |'ve
had ot her events, but not with -- you're

specifically tal king about those five or so events
where Perry and Roland -- | don't believe so. There
m ght have been sonebody, an assistant or sonething
stood up and tal ked, but I wouldn't say they were a
speaker.
Q During your marketing event, what did --
first of all, why was Perry Abboni zi o a speaker?
THE WTNESS: bjection to form
He was there to represent Conplete
Busi ness Sol utions Goup and introduce the crowd to
what they did.
BY MS. BERLI N
Q Did you invite M. Abbonizio to your
event s?
A It was a nutual invitation, yes, through
the network of advisors and they offered that he

could cone dowmn. | don't think |I instigated it. |
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don't renenber in the very beginning. But they
offered, so | accepted.

Q Who of f ered?

A | don't renenber the words of the
recruiting events. It was brought up over
di scussions that he woul d cone down and hel p at
events, speak.

Q Who offered? My question was who. Wo
offered it?

A | believe either hinself and/or Dean
Vagnozzi .

Q So how woul d t hey know you were having an
event? |If they offered "I'll conme down for your
event next week," how woul d they know you were
havi ng an event?

A From our di scussi ons.

Q Were you keeping M. Abbonizio and
M. Vagnozzi apprised of your marketing event?

THE WTNESS: bjection to form

MR MLLER M. Mller. | object to the
form

THE WTNESS: W spoke -- | wouldn't agree
with that. | spoke fairly frequently with Perry
Abboni zio. | would not say | spoke with Dean

Vagnozzi on an ongoing basis in that matter.
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BY M5. BERLIN:

Q Okay. So your testinony is that you did
not keep them apprised of your marketing events?
THE WTNESS: bject to form

MR MLLER M. Mller. Object to the
form

THE WTNESS: That's not what | said.
BY M5. BERLIN:

Q You said: | would not agree with that.

Wiy don't you tell nme. Did you or did you not keep
Perry Abboni zi o appri sed of the marketing events
that you were havi ng?

THE WTNESS: Object to the form

We had many di scussions. | wouldn't say
every -- he wasn't -- he knew about nost of them |
kept himapprised of a lot of -- up to date on

busi ness.
You're leaving. Hello? Are you guys
still there?

BY MS. BERLIN:

Q Yes.

A You and Annne both just went away. Hello?

Q We can hear you but not see you.

A | was going to say both of your videos --
there you go. Can you repeat that question? | got
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1| lost because your video was going in and out.
01:25 2 Q | was just asking: Did you keep
3| M. Abbonizio apprised of your marketing events?
01: 25 4 A Cenerally, typically.
01:25 5 Q kay. And what about M. Vagnozzi ?
01:26 6 MR MLLER M. Mller. Object to form
01:26 7 THE WTNESS: bject to the form
01:26 8 We had di scussions in the begi nning and
9 [ sought his advice, but | wouldn't -- | didn't check
10| in with M. Vagnozzi or have ongoi ng di scussi ons
11 | daily or weekly about ny busi ness.
12 | BY M5. BERLI N
01: 26 13 Q And did you utilize a script for your
14 | events?
01: 26 15 A | wouldn't call it a script that | read
16 | off of, no. | used a PowerPoint presentation as a
17 | background.
01l: 26 18 Q Who created the PowerPoint presentation?
01: 26 19 THE WTNESS: bjection to form
01: 26 20 | generally did, but not the entire thing.
21 | BY M5. BERLIN:
01: 26 22 Q List all the people who hel ped you. You
23 | say not the whole thing. So who el se other than
24 | you? If you could give a conplete answer, please.
01: 27 25 THE WTNESS: bject to form
84
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| cannot answer that because | woul d not
know. But | know that Perry would cone down and
bring slides. | don't know if he created them or
they were created by sonebody else. | also had
i nput and used slides and used Power Poi nt
presentations that were provided by Dean Vagnozzi as
wel | as Rol and Manuel, his own slides that went in.
So put together, it was a teameffort.
BY MS. BERLI N
Q Now, Rol and Manuel, just to be clear, he
didn't give you any slides about Conplete Business
Solutions Goup or the Fidelis offering; correct?
A No, he didn't. They were solely on his
tax firm
Q Okay. But Dean Vagnozzi and Perry
Abboni zi o, they gave you slides that were in
connection with the Fidelis offering or Conplete
Busi ness Sol utions G oup; right?
MR MLLER M. Mller. Object to the
form
THE WTNESS: Object to the form
Sonetinmes they used their own slides.
Sonetines they provided it, that they nade, yes, a

conbi nati on per haps.
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BY MS. BERLI N

Q My question was just the slides they gave
you, were they about Conpl ete Busi ness Sol utions
G oup and the Fidelis offering, or were they about a
conpletely different offering that we haven't tal ked
about today?

MR. MLLER  Sanme objections. M. Mller
BY MS. BERLI N
Q Li ke what the slides were about.
THE W TNESS: Sane obj ecti on
BY MS. BERLI N

Q Let me stop you for a nonent because |I'm
curious. |1'd like to know what you nean when you
say: "Qoject to form™"™ M. Furnman.

A l"msorry. | mssed the chance because
you woul d not postpone this. So I don't have an
attorney present. So | want to nake sure that when
| hire ny attorney and we work it out, that if |
need to conme back to this in any way. That's what
|"ve been told, so that's what | feel confortable
stating on every question since this was not
post poned.

Q So when you say "Object to form' after
every question, you're objecting to the fact the

deposition is occurring today and wasn't postponed.
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Am | understandi ng correctly?

A |"m objecting to the fact that |I've been
told that if | object, |I can then go back to it at a
| ater date.

Q So what we can do, would you like to just
state a standing objection so that it applies to
every question that is asked today?

A That woul d be wonderful. | didn't know
t hat that would be all owed.

Q So we will just -- that's fine. It's just
been put on the record by you saying it.

So ny question -- just to back up, ny
guestion is pretty sinple. It was just about the
slides. W'Ill start with Abbonizio.

M. Abboni zi o, you testified he brought
slides. Wre those slides about Conpl ete Busi ness

Sol utions G oup?

A Yes.
Q M. Vagnozzi, he gave you slides, too;
right?

MR. MLLER (Object to the form
M. Mller

THE WTNESS: | don't have to; correct?
BY MS. BERLI N

Q We understand. Your objection is noted.
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A Sl i des about various things. That ended
up being one of them

Q What el se? What other kind of offer? D d
he give you slides in connection with any investnent
offering other than the Fidelis offering? And if
so, please state what offerings those were.

MR MLLER M. Mller. | object to the
form

THE W TNESS: They were slides about CBSG
or Par Funding. Again not what | would say Fidelis
or United Fidelis even, especially that came from
Dean. They were -- the slides that | received, from
my menory, fromwhat | can recall, were his own
slides that he used, many of which did not apply to
ne.

But they were a basis for sonme of which
what | used, whether it's artwork, whether it's
wor di ng, whatever it may be. But that was -- a
majority of them were discarded or changed or
al tered.

BY M5. BERLIN:

Q Okay. But all of this, Conplete Business
Solutions G oup, the only offering you' ve ever
wor ked on, right, in connection with Conplete

Busi ness Sol uti ons Group and Par Funding is the
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Fidelis offer of prom ssory notes; correct?

A Correct.

Q Ckay. So what woul d Perry Abboni zi o say?
| "' m not asking verbati mobviously. [|'m asking you
to generally state and to paraphrase what
M. Abbonizio would tell the potential investors at
your marketing events.

MR. SOTO. (bjection to form M. Soto.
Calls for specul ation.

THE WTNESS: M. Abbonizio typically
spoke about his history, about hinself, about Par --
"' m going to paraphrase and use Par Fundi ng or CBSG
and what they did, what nerchant cash advance was,
general about their conpany and what they did as a
conpany.

BY MS. BERLI N

Q So what did M. Abbonizio -- what woul d he
tell the potential investors about his own
backgr ound?

MR. MARCUS: Objection to form This is
Jeff Marcus on behal f of M. Abboni zio.

MR. SOTO (bjection to form M. Soto.

THE W TNESS: M. Abboni zi o spoke
generally that he was a past financial advisor and

wor ked as a head of investor relations | believe was
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his title at CBSG Par Fundi ng.
BY MS. BERLI N

Q Did he tell potential investors he was one
of the owners of Par Fundi ng?

A Yes, he did.

Q Did he tell -- at these events was there
anyt hing el se that he di scussed about his
backgr ound?

A | can't recall specifically. He was from
the northeast, that his background of -- his
busi ness background, but | honestly don't recal
specifically; nore that he was a financial advisor
for many years and was a sharehol der and in charge
of investor relations.

Q During the events, during your marketing
events, did M. Abbonizio tell the potentia
i nvestors that he had been sanctioned by the
financial industry regulatory authority?

MR. MARCUS: Objection to form
THE W TNESS: Repeat your question

BY MS. BERLI N

Q Did Perry Abbonizio tell the potenti al
advi sors that he had been sanctioned by the
financial industry regulatory authority?

A. | don't believe so.
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Q During your marketing events, did

M. Abbonizio tell the potential investors that he

had had his |icense suspended by the financial
i ndustry regul atory authority?
MR. MARCUS:. Sane objection.
THE WTNESS: | don't believe so.
BY MS. BERLI N
Q When is the last tinme that you had a

mar ket i ng event ?

A Actually, I do not remenber. Late 2019,

early 2020.
Q Did you have any marketing events in

February 20207

A It's possible. | don't recall specific
dat es.

Q How woul d you go about determ ning the
| ast date of your -- the last tinme you had a

mar ket i ng event ?

A | would have to try to find credit card

statenents perhaps which |I haven't used since this

case started. So it's been well over a year.

Maybe

a cal endar sonmewhere, but not readily avail able on

nme now.

Q During any of your marketing events,

di d

M. Abbonizio tell the potential investors that New
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Jersey securities regulators had brought an action
agai nst Conpl et e Busi ness Sol utions G oup?

A May have on an individual basis, but I
don't believe so during a presentation.

Q Did you ever hear himtell -- 1'm asking
not about maybe. |'mnot asking for specul ation.
| "' masking during any of your marketing events, did
you ever hear Perry Abbonizio tell anyone at these
mar keti ng events that the New Jersey state
regul at ors had brought an action previously against
Conpl et e Busi ness Sol utions G oup?

MR. MARCUS: Objection to form

THE W TNESS: Sonebody sai d sonet hi ng.

But no.

BY MS. BERLI N

Q During any of your marketing events, did
you hear Perry Abbonizio tell anyone that the
Pennsyl vani a state regul ators had brought an action
agai nst Conpl et e Busi ness Sol utions G oup?

MR. MARCUS:. Sane objection.

THE W TNESS: Maybe on an indivi dua
basis, but | don't believe so on the | arger
presentati on.

BY MS. BERLI N

Q So I'm asking not for specul ati on but what
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you heard. Did you hear M. Abbonizio tell anyone
at these marketing events that the Pennsyl vania
state reqgul ators brought a -- had brought an action

agai nst Conpl et e Busi ness Sol utions G oup?

A | don't believe so.
Q | wonder if you can clarify what you nean
by "I don't believe so." D d you hear it or not?
A | don't remenber. No, not that | can
r emenber .

Q Are you aware of the fact that there was a
New Jersey state securities regulatory action
concerni ng Conpl ete Busi ness Sol uti ons G oup?
MR. SOTO. (bjection to form M. Soto.
MR. MARCUS:. Sane objection.
THE WTNESS: Can you repeat that
gquestion?
BY MS. BERLI N
Q Sure. M. Furman, are you aware of the
fact that New Jersey state securities regulators
previ ously had an action concerning Conpl ete

Busi ness Sol uti ons G oup?

A | am now.

Q When did you |l earn about it?

A | do not recall specifically.

Q How about the year? D d you | earn about
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it after the SEC filed its case or before?

A | learned -- let ne rephrase this, try to
rephrase it as best as | can to be accurate for you.
Say | learned the truth perhaps after this case
happened or in 2020 | learned, let's say, the truth,
the actual filing.

Q Okay. So before the SEC filed its case,
did you have any know edge about anything regardi ng
any New Jersey state regul ator and Conpl ete Busi ness
Solutions Goup? And if so, tell ne what you knew.

A | do not recall when, but | |earned that
there was an investigation or possible -- an
i nvestigation of sonme type from New Jersey, fromthe
SEC New Jersey to Par Fundi ng.

Q How did you gain that infornation?

A Again, | don't want to say it's a hundred
percent, but | know that it was in discussions with
ot her advisors. | specifically renmenber with Mark
Nardel i at some point. | don't renmenber what day
or nonth, but it was during discussions with him
initially at some point.

Q Appr oxi mat el y when?

A | don't renmenber. We're talking about
only New Jersey; correct?

Q We're just tal king about New Jersey. |I'm
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aski ng approxi mately when.

A Most |ikely 2020, maybe |ate 2019. Mbst
likely 2020. | do not recall. | can't give you a
fair answer there.

Q Ckay. And so what did M. Nardelli tell
you?

A | don't renmenber his exact words, but we
wer e di scussi ng when we heard a runor or a -- |
woul dn't say a runor, but the first initial
information that we | earned down the grapevine that
there was any SEC and it was nore specifically |
bel i eve Pennsyl vania, and it canme up in that
di scussi on.

Q So after learning this information from
M. Nardelli in late 2019 or early 2020, did you do
anything to gather nore information about the New
Jersey securities regulatory matter?

A Yes. | reached out to A Better Financi al
Plan. | believe it was first |I called Perry
Abboni zi o.

Q kay. And what did you learn fromPerry
Abboni zi 0?

A | don't want to specul ate exact or
verbatim And we spoke nultiple tines on it, |

believe. | nmade himaware that we had just |earned

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 96 of

01:

01:

01:
01:

01:

43

43

43
43

44

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

217
about it. W wanted information. | renenber on one
phone conversation that they were -- it was simlar

to a fine that they had gotten from-- we were told
there was a fine from Pennsylvania and that there
was a potential fine from New Jersey, but they were
wor ki ng through it.

And | had one conversation where
specifically he said that they had just gotten an
emai|l that it was all good, being worked through,
retracted, not going forward. They had worked
through it at some point, phone conversation.

Q O her than speaking with M. Abboni zi o,
did you speak with anyone el se at Par Funding
concerning the New Jersey regulatory matter?

A | don't believe so.

Q You said you spoke with soneone at ABFP
about the New Jersey regqulatory matter. Wo did you
speak with there?

A | reached out to them | can't tell you
| reached out probably for M ke Tierney, probably
for Dean Vagnozzi, but | knowit was a general -- we
were instructed to really reach out to -- we were
given only to Mke Tierney. And | mght have spoken
to Mchelle or Anita or sonebody el se that m ght

have answered the phone.
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But the conversation was | was reaching
out to Mchael Tierney. | don't believe that |
reached him And | don't believe | got the
clarification that |I was hoping for as | struggled
with that.

Q Did you do anything el se other than call
M . Abboni zi o and possibly reach out to M ke Tierney
or sonebody at ABFP to gain information about the

New Jersey reqgul atory matter?

A | generally did search fromwhat | was
told till I was told it was handled. | was being
told it was handled as well. | know I discussed it

wi th other individuals, individuals that | worked
Wi th and associ ates, but nobody that worked for Par
Fundi ng.

Q To gain nore information about what had
occurred, did you go online and do a Googl e search,
for exanple? D d you do anything to try to find out
what was going on with the New Jersey regul atory
action other than what you testified about, calling
Perry Abboni zi o and ABFP?

A | know both nyself and Mark Nardel li
| ooked online. | don't believe he found anyt hi ng
pertinent though at that point.

Q Wen was it that you | ooked online?
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A Again, | don't renmenber when we first
| earned about it. It was when we were discussing

it. W went online. W bounced ideas and
conversations off each other. | can't give you a
specific date. A range of late 2019, early 2020.
And, yes, | did nore searches since then. So | can
tell you that | found things online since then, even
as early as today that | had not seen before today.

Q Your testinony is -- | just want to
clarify -- that you did not know about a New Jersey
state securities matter, whether it was an
i nvestigation or a case, but any New Jersey state
regul atory matter concerni ng Conpl ete Business
Solutions Goup until late 2019 or early 2020; is
that correct?

A Again, | can't give specific dates.
That's ny best estimate though, yes.

Q | know you can't give dates. That's why I
just asked you again providing that range. So |
want this record to be very clear.

M. Furman, is it your testinony that you
didn't know about any New Jersey regulatory matter
or even a New Jersey regulatory investigation
concerni ng Conpl ete Business Sol utions G oup until

|ate 2019 to early 2020? |Is that your testinony?
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A My best testinony is that it happened --
the first inference or know edge of any

i nvestigation would be sonetinme in 2019 or early

2020. | cannot give you a nonth at that tine period
t hough.

Q Again, I'mnot asking for a nonth. |If you
could listen to the question, please. |I'mtrying to

narrow down your range and lock it in under oath.

Is it your testinony you had no know edge
of a New Jersey regul atory investigation or case
until sonetinme between |late 2019 and early 20207

A Can we state 2019 and 20207?

Q You said late 2019 -- M. Furman, you
testified that you didn't know. | want to just nmake
sure the record is crystal clear and give you
another -- | want to nake sure.

You had no idea that there was a New
Jersey regulatory matter or investigation or case or

anything else until sonetine between |late 2019 and

early 2020. |Is that your testinony?

A The earliest that | can recall would be
sonetinme in 2019 learning about it. | do not know
what late -- define late. But if it was md, it
could have been md. It could have been 2020. But
| know it was not -- that would be ny testinony,
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sonetinme in 2019 to 2020.

Q Ckay. So sonetine in 2019. Could it have
been early 2019?

A It's possible, but I don't believe so.

Q Ckay. But your testinony is that you did
not know anythi ng, okay, prior to sonetinme in 2019;
correct?

A Correct.

Q Ckay. Now, for the Pennsylvania
regul atory matter, you're famliar with the fact
that there is a state regulatory securities matter
out of Pennsyl vani a concerni ng Conpl et e Busi ness
Sol utions G oup; correct?

A | am now.

Q When did you | earn about that?

A Again, | don't recall exactly. A very
simlar manner, through Mark Nardelli, and | believe
it was at the sane tine perhaps. But we were told
it was a fine, where when it was presented to ne or
| found initial information, it was nore of there
was a fine from Pennsyl vania which was already paid
and everything is fine to nove forward, where New
Jersey was still occurring at that point. Sonetine
in 2019 maybe or 2020.

Q Ckay. So do | understand you correctly
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that you | earned about both the Pennsyl vani a
securities matter and the New Jersey securities

matter concerni ng Conpl ete Busi ness Sol utions G oup

at the same tine fromMark Nardelli; is that right?
A Cl ose, approximate. It m ght not have
been -- | do not recall if it was the exact sane

conversation, but basically at close timng there,
yes.

Q Ckay. So you | earned about the
Pennsyl vania State securities matter concerning
Compl ete Business Solutions Goup and the fine at
sone point in 2019?

A VWat | was told -- what we were told was a
fine; correct.

Q So you learned that the state securities
regul ators from Pennsyl vani a had issued a fine
agai nst Conpl et e Busi ness Sol utions G oup and you
| earned that at sonme point in 2019; is that correct?

A Correct.

Q Are you aware of a regulatory nmatter that
was brought by the Texas securities regul ator
concerni ng Conpl ete Busi ness Sol uti ons G oup and
others? Are you aware of that?

A | am now. | am now.

Q When did you becone aware of that?
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A 2020.

Q Ckay. Approximately when in 20207?

A After the pandem c started, perhaps after
April or after March.

Q After March of 20207

A Correct.

Q And did you know about the Texas
securities matter regardi ng Conpl et e Busi ness

Sol utions G oup before the SEC brought its action?

A Yes.

Q Did you know -- |I'msorry?

A This action you stated, yes.

Q D d you know about the Texas state

securities matter concerni ng Conpl ete Busi ness

Sol utions G oup before the April 2020 exchange

of fering?

A | do not recall. | know it was around
that time. | don't recall when the exchange offer
was started or finished. | know when it started, |

guess you could say. Wen they stopped paying us.
But | don't renmenber when it started.

Q And how did you | earn about the Texas
securities regulatory action concerning Conplete
Busi ness Sol uti ons G oup?

A | don't recall specifically. 1t was in
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conversation with either other fund managers or
online during the pandem c.

Q You don't recall how you first heard about

it?
A It was in a discussion with another
advi sor.
Q Who?
A | don't renmenber if it was on a group cal

or if it was an individual conversation.

Q But ny question is who. Who did you learn
it fronf

A | don't remenber specifically.

Q You don't renmenber who told you about the
Texas securities matter?

A It was during the pandemc. | know | was
| ocked in the house. | don't renenber exactly, no.
Q Ckay. Was the Texas -- did you ever
di scuss the Texas securities matter with anyone from

Conpl et e Busi ness Sol utions G oup?

A Yes, | believe so.

Q Who?

A Perry Abboni zi o.

Q And tell nme about that discussion. What
was di scussed?

A | can't recall verbatim It was sonething

103

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 104

of 217

1| generally about an advisor, | guess, that worked in
2 | Texas, that they -- that was -- that they worked
3|(wth or was part of the program It was Dean
4 | Vagnozzi's programl'magoing to take it. | don't
5| recall the name of him

01:56 6 Q So did you reach out to M. Abbonizio to
7 | ask himabout the Texas securities matter after you
8 |  earned about it?

01:56 9 A It was part of our conversation, yeah.
10 | brought it up. | don't knowif | specifically
11 | called just for that reason. But, yes, | reached

12 | out to him

01: 56 13 Q Okay. And other than telling you
14 | generally what the case was about, did M. Abbonizio
15| tell you anything el se about the Texas nmatter?

01: 56 16 A Again, not verbatim But | generally
17 | remenber that he had their counsel -- CBSG was on
18 | top of it and was trying to handle it and it only
19 [ really concerned that state.

01: 57 20 | was in Florida. | did not do any work
21 | or ever -- | think I mght have stopped at an
22 | airport in Texas inny life, but I did not do any
23 | business in Texas at that point.

01: 57 24 Q |"msorry. The question was what

25 | M. Abbonizio told you about the Texas regul atory
104
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1| action. So have you told ne everything he had to

2 | say to you about the Texas securities regul atory
3 | action?
01:57 4 A Again, | stated | don't renenber his
5| verbatim-- our verbatimconversation, but we
6 | generally -- he said that CBSG was handling that and
7)1t really only regarded their business in the State
8| of Texas. | was in the State of Florida. | had
9| nothing to worry about.
01:57 10 Q  Ckay.
01: 57 11 M5. BERLIN: Let's take a five-mnute

12 | break. Let's cone back at 2:05. W'Il go off the

13 | record.

01: 58 14 THE VI DEOGRAPHER: And we're going off the

15 | record at 1:58 p. m
16 (Recess from1:58 p.m to 2:07 p.m)
02: 07 17 THE VI DEOGRAPHER: And we're back on the
18 | record at 2:07 p.m
19 | BY M. BERLIN:

02: 07 20 Q M. Furman, did you have an agreenent with

21 | Dean Vagnozzi at ABFP managenent for ABFP managenent

22 | to provide adm nistrative services in connection
23| with United Fidelis or Fidelis?
02: 08 24 A Yes. There was a managenent agreenent

25 | that we had signed for themto nmanage the funds.
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Q And are you aware of whether or not
M. Vagnozzi hinself or any of his conpani es have
had any actions brought against them by any state
regul at ory agenci es?

MR MLLER M. Mller. Object to the
form

THE WTNESS: | am now.
BY MS. BERLI N

Q When did you becone aware?

A | don't remenber specifically. | believe
it was 2019.

Q VWhat did you | earn then?

A | learned again in conversation that he
was being fined wthout admtting or denying, from
what | was told, being fined for his use of
solicitor's agreenents | guess it was, and | believe
it was his -- there were nmultiple things that |
| earned. | cannot renenber. | do not recall what
the order of those actions or investigations were at
t hat point, sonmething about his |life settlenents in
Texas, | believe.

Q Okay. D d you |l earn about an action by
t he Pennsylvania state securities regulators
concerning M. Vagnozzi or any of his entities?

A At some point.
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Q When?

MR SOTO M. Soto. Object to the form
Asked and answer ed.

THE WTNESS: Again, | don't renenber
specifically. | believe it was 2019.
BY MS. BERLI N

Q Did you tell any potential investors about
the New Jersey regul atory natter concerning Conplete
Busi ness Sol uti ons G oup?

A Repeat that question.

Q Yes. Did you tell any potential investors
about the New Jersey regulatory action concerning
Conpl et e Busi ness Sol utions G oup?

A | believe | did.

Who did you tell?
| don't renmenber specific individuals.

So why do you believe you did?

> O >

Because | know | have.

Q Can you identify a single investor or
potential investor whomyou told about the New
Jersey regulatory matter concerning Conpl ete
Busi ness Sol uti ons G oup?

A Rol and Manuel .

Q Spel | the nane, please.

A R-O-L-A-ND MA-N U E-L.
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Q Rol and Manuel who you testified about
earlier today?

A Yeah, sane spelling, sane everything.

Q | s Rol and Manuel an investor in the
Fidelis prom ssory notes?

A Yes.

And when did you tell Roland Manuel ?

A | don't remenber.

Q Was it before or after he invested?

A | believe it was after when we | earned of
it.

Q |"msorry. Your answer was nuffl ed.

Coul d you repeat it?

A | believe it was after when we | earned of
it, when we had the information.

Q And is M. Manuel a friend of yours?

A | would call hima friend or associate.

Q Okay. And do you al so do busi ness
t oget her other than himinvesting in Fidelis?

A Can you be nore specific?

Q What part of the question -- if you tel
me what part of the question is confusing to you,
can then be specific.

A I"'ma client of his, yes.

Q What kind of client?
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02:14 1 A Tax. | previously was payroll and
2 | bookkeepi ng.

02:14 3 Q And you had M. Mnuel speak at sonme of
4 | your marketing events; correct?

02:14 5 A As | stated before, yes.

02:14 6 Q And what is the purpose? |Is he offering
7 | services to people at your marketing events?

02:14 8 A He was generally advertising his tax and
9 | accounting firm

02: 14 10 Q Ckay. D d he pay you? Did he pay you or

11 | any of your conpanies for advertising at your
12 | marketing events?
02: 15 13 A No.
02:15 14 Q So why did you let himadvertise at your
15 | marketi ng events?
02: 15 16 A It was a generally val ue-added service to
17 | clients, potential clients.
02:15 18 Q O her than Rol and Manuel, did you tell
19 | anyone el se about the New Jersey regulatory matter
20 | concerni ng Conpl ete Busi ness Sol uti ons G oup?
02:15 21 A Yes. | don't recall which individuals at

22 | this tine or when.

02: 15 23 Q So you can't identify anyone other than
24 | Rol and Manuel ; is that correct?
02: 16 25 A That has cone up since. I'msure |I've had
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numer ous di scussions with different investors since
that occurred. | don't recall specifically, no.
|"ve had many. And |'ve been through quite a | ot
since then, so | do not recall specifically, no.

Q Did you tell the audi ence about the New
Jersey regulatory matter concerning Conpl ete
Busi ness Sol utions Group while you were presenting

at your marketing events?

A | don't believe that cane up

Q Does Rol and Manuel have a conpany?

A "' mnot sure of the corporate structure,
but yes.

Q What is that?

A Pal m Beach Tax Group | believe is the main
name. It was a famly conpany. | knowit's his
now, | believe. | can't -- it's private.

Q Ckay. Now, with respect -- and, by the
way, what did you -- going back to Roland Manuel
what did you tell himabout the New Jersey
regul atory matter?

A | don't renenber verbatim W' ve had
nunmer ous di scussions since then, since this.
brought up that we had heard there was a New Jersey
SEC i nvestigation pendi ng at sonme point when we

| ear ned about it.
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Q kay. Did you tell himanything el se?

A | told himthat | spoke with Par Fundi ng
and they said that they were handling it. The
information | was provided | passed on. | don't
recall verbatim no.

Q Did you tell any investor or potenti al
i nvestor that the New Jersey regulatory natter
concerni ng Conpl ete Busi ness Sol uti ons G oup had
been retracted?

A | remenber at sone point -- | do not
recall when -- passing that information along to an
investor that I was told by CBSG

Q And who was that investor?

A | don't renmenber.

Q Was it only one person?

A | don't -- | don't remenmber. | renmenber
the tinme period, but I don't renenber if | discussed
it with nore than one.

Q Okay. Wiy did you tell an investor or
potential investor that the New Jersey regul atory
matter had been retracted?

A Because that was what | was told.

Q By whont?

A Perry Abboni zi o.

Q

Did M. Abbonizio tell you that over the
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phone, or was it in sone sort of witten
correspondence?

A | believe it was a phone call nost of the
time. We were not in the sane area.

Q Before telling any investor or potenti al
i nvestor that the New Jersey regulatory natter had
been retracted, did you do anything to confirm
whet her or not that was accurate?

A | don't renenber. | renenber it being --
maki ng a phone call, | believe, in front of an
i nvestor at one point.

Q That's the phone call wth M. Abbonizio?

A Correct.

Q Do you ever go online and just do a search
to see what the status of the New Jersey regul atory
action was?

A Since then | have, but | don't know where
to do that, to be honest. | renenber we researched
what we coul d.

Q So at the tinme in --

A (I ndeci pherabl e) provi ded.

Q | apol ogi ze. | thought you were finished.
In 2019 you went online to see what you could | earn?

A | don't recall when

Q What search browser do you use on the
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i nternet?
A | ve used vari ous.
Do you use Googl e?
| have used Googl e.
In 2019?
|'ve used Google in 2019 |I'm sure.
Ckay. Wiat about Yahoo?
It's possible.

Ckay. Bing?

> o > O >» O >

Less likely.

Q Ckay. Wuld it be any search engi ne ot her
than those three that you use on your conputer?

A It could be whatever the default is. |I'm
not a computer expert.

Q Let me ask you a better way. Wen you go
to your conputer and you hit the internet and it
gives you |I'mimagi ning sone sort of box if you want
to do a search, is it a Google box? 1Is it a Yahoo
box? What is it?

A | haven't had access to that conputer in
well over a year. So | honestly don't renmenber what
t hat conputer come up wth.

Q Okay. But other than Google, Yahoo or
Bing, can you identify any other search engine that

you use?
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A Maybe I nternet Explorer has one. | don't
know.

Q Al right. By the way, did you ever go to
the New Jersey state securities regulator's website?
Have you ever been to their website?

A | don't remenber if | have ever been
there, specifically New Jersey.

Q Did you ever go to the New Jersey state
securities board's website to just search there and
| ook at the docunents relating to the Conplete
Busi ness Sol utions Goup matter?

A Per haps since then. Not generally.

Q Do you nean perhaps after the SEC fil ed
its case?

A Since | learned it was an individual --

i ndi vidual action or an action, let's say.

Q Ckay. So you m ght have gone to that
website sonetine after you | earned about the action
in 2019; is that accurate?

A O 2020.

Q Ckay. But in one of those two years, you
m ght have gone to the New Jersey securities board's
website to review the status of their matter
concerni ng Conpl ete Busi ness Solutions Goup. 1Is

t hat an accurate statenent?
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A. No. | never went there to check the
status. | don't know how to do that. | mght have

been doing a search, and it m ght have brought up a
page at sone point in ny lifetine that woul d have
been through the New Jersey, but | don't recall ever
being at the New Jersey -- specifically the New
Jersey SEC site, if there is a specific New Jersey
SEC website.

Q kay. So let ne try to back this up. MW
question to begin with was whether or not you have
been to the website for the New Jersey state
securities regul ators agency.

Have you ever been to that agency -- the
state securities regulator for New Jersey, have you
ever gone to their website?

A It's possible, but not that | can recall.

Q Ckay. And did you go to that website to
| ook for information about Conpl ete Busi ness
Solutions G oup and that matter after you | earned
about their matter in 2019?

A Again, | don't recall being at the New
Jersey SEC site, but | remenber doing research
trying to do research. | don't renenber what
website | was able to eventually find anything.

Q Ckay. And did you research? Did you find
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anyt hi ng when you went online trying to find
i nformati on about the New Jersey regulatory matter

and Conpl et e Busi ness Sol utions G oup?

A Not initially. | don't believe so.

Q Eventual | y?

A Eventual | y.

Q When and what did you | earn?

A Sonetinme in 2020, there was a -- from what
| recall, | believe it's called a Cease-and-Desi st.
| don't remenber the exact verbiage. If I'm
correct, | believe that was New Jersey.

Q Ckay. And you say you found the
Cease- and- Desi st Order?

A Sonetinme in 2020.

Q Was it before or after the SECfiled its
case?

A | cannot recall exactly. It was around
that tine.

Q And were you aware that the Texas
regul atory action concerni ng Conpl ete Busi ness
Sol utions Goup and others concerned viol ati ons of
the securities laws for failure to disclose, anpng
ot her things, the New Jersey matter?

A Can you repeat that question?

Q Were you aware of what the Texas state

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 117

02:

02:

02:
02:
02:
02:
02:
02:

02:

02:

02:
02:

28

28

28
28
28
28
29
29

29

29

29
29

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

of 217

securities action concerning Conpl ete Business
Solutions Goup -- are you aware of what the
al l egations were?

A Not entirely. | knowit's a
Cease- and-Desi st Order for violating securities
registration.

Q Were you aware that it included
all egations of securities law violations for failure
to disclose, anong ot her things, the New Jersey
regul atory matter agai nst Conpl ete Busi ness

Sol utions G oup?

A | am now.

Q When did you becone aware of it?

A | believe it was 2020.

Q Before or after the SEC filed its case?

A | don't renenber specifically.

Q Did you know at the tinme of the exchange
of fering?

A No, | don't believe so. | don't renenber

exactly when the exchange offering was.

Q Did you know before md April 20207

A | don't recall specifically when.

Q Did you tell any investors or potential
i nvestors about the Pennsylvania securities

regul atory matter concerni ng Conpl ete Business
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Sol utions G oup?

A | renmenber generally discussing it with
di fferent investors.

Q Who?

A | don't recall specifics, specifically
who.

Q Can you recall a single person that you
tol d?

A Agai n, Roland Manuel. | could nane a few
that | know | had discussions with. Again, | don't
remenber -- it wasn't about an action specifically.

It was about Pennsylvania and a fine.

Q So who did you -- who did you tell
anything at all about a securities violation or a
securities matter concerning Conpl ete Business
Solutions Goup? 1'd like you to |ist each person
and then for each person we'll go back. [|'m going
to have you testify as to what exactly you told each
person. So let's just start with getting a list of
names.

You sai d Rol and Manuel ?
| know he's one.

Ckay. Wo el se?

> O >

Honestly, | can't renenber every person

that | spoke with and what we spoke about.
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Q "' m asking for any person you can renenber
ot her than Rol and Manuel, any ot her person. Can you
recall anyone el se?

A At any tinme, even since this occurred,
that would be | don't recall specifically. It's
come up in conversation at varying tinmes in varying
degrees. | don't have a client list in front of ne.

Q We can pull up your client list. Wuld
that help you if we go through client by client?

A Again, I'mnot going to renenber a
specific nane or instance of this. It could have
been a brief conversation.

Q Well, it would have been sonet hi ng
unusual. So | imagine it would stand out in your
mnd; right?

A Quite a lot of unusual happened since
then, yes. This is a long tine ago.

Q We're tal king about the tine period when
you were offering the Fidelis investnent. You
understand that; correct?

A 2019, 2020. Even 2020 is a long tinme ago
right now. |'ve not been able to work with those
clients on a regul ar basis.

Q Ckay. But that's not the question

posed. | have asked you to identify, or if you
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don't renenber, you can say. |'ve asked you if you
can identify anyone other than Rol and Manuel that
you told about a Pennsylvania regul atory action
agai nst Conpl et e Busi ness Sol utions G oup during --
obvi ously, |'m asking you about disclosures that you
woul d have made during the Fidelis offering.

Let me restate because | can see you
| ooki ng puzzled, and | realize that was a conpound
guestion. So let me restate it for you.

During the tine that you were offering the
Fidelis investnent, did you tell anyone other than
Rol and Manuel about the Pennsyl vania securities

matt er agai nst Conpl et e Busi ness Sol utions G oup?

A | know | have and | brought it up to as
many individuals that | -- everyone that | spoke to
that | could. | don't recall individually, each

i ndi vi dual conversations of when that occurred once
| | earned about it.

Q But, M. Furman, |'mnot asking when it
occurred. |'mjust asking you to nane the nanes of
anyone that you told.

A It's possible I spoke to every investor
about it. | don't recall between when it was
of fered, when the pandem c started, when this case

started. It could have conme up since then.
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Q But |I'mtal king about before people are
investing and you're talking to them about the
i nvest nent .

Can you tell ne who -- which of the
investors or potential investors you told about the
Pennsyl vani a securities regulatory matter concerning
Conpl et e Busi ness Sol utions G oup?

MR, SOTO (bjection to the form This
has been asked a nunber of tinmes and answered a
nunber of times. M. Soto.

THE WTNESS: Again, | can't recal
specific sitdowns with every single client of m ne.
| have hundreds of clients, insurance, investnents,
potential clients. | brought it up. Wen | |earned
about it and what | learned, | would bring up to who
| spoke to after that date.

BY MS. BERLIN:

Q M. Furman, you're still not answering ny
guestion. |'mnot going to nove on until you
answer. |'ve asked you for nanes. And |I've also --

|'ve asked you to identify the nanes of anyone that
you told, and you so far said Roland Manuel .

So, again, if your answer is you don't
know, you can just say that, but instead you're

provi di ng testinony about other things. Listen to
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t he questi on.

Pl ease state the names of every person
other than Roland -- let ne do it this way. Pl ease
state the nane of any single investor or potenti al
i nvestor that you told about the Pennsylvania state
securities regulatory action concerning Conplete
Busi ness Sol uti ons G oup.

MR. SOTO.  Sane objection. M. Soto.

THE W TNESS: Steven Ber nardo.

BY MS. BERLI N

Q kay. How do you spell his nane?

A ST-EEV-E-N B-E-RNNA-R DO | believe.
Again, | do not have client files in front of ne.

Q Were does M. Bernardo live? |I|s he also
a Florida resident?

A He's a Florida resident. Miltiple hones.

Q kay. And who else did you tell?

A Again, | can't recall every nane.

Q Pl ease agai n provide the nane of any
person other than Rol and Manuel and Steven Bernardo
that you told about this Pennsylvania securities
matter.

A. Kristin Goleau, Mark Nardelli. |
di scussed it wth Christine Furman.

Q Just a nonment. Back up. Before Mark
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Nardel l i, what was the nane of the person and can
you spell the nanmes for the court reporter?

A Kristin Goleau. That's going to be
K-R1-ST-I-NGROL-E-A-U, | believe.

Q Thank you. And who el se?

A Chri sti ne Furman.

Q Chri stine Furman?

A Yes.

Q And who el se?

A Mark Nardel li.

Q s Mark Nardelli one of the investors in
Fi delis?

A No. He's a fellow fund manager.

Q So renmenber the question |'ve been trying
to get an answer to is what investors -- you know
what? That's fine. Let's just keep going. You can
say people even if they' re not investors or
potential investors. Christine Furman. Who el se?

A Again, | don't renmenber specifically
everybody that |'ve ever nentioned that to over tine
since | |earned about it.

Q That doesn't answer the question. [|I'm
just asking you to list the ones that you can
recal | .

A. Fr ank Nash
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Q Ckay. Wo el se?

A Sorry. | don't renenber everybody's nane
at this tinme. That's all | can renenber.

Q Agai n, because | think you keep answeri ng
to avoid answering that you don't renenber everyone,
and | just want to make sure the record is clear and
you understand what |I'm asking you to do, is |ist
everyone, anyone, anyone you can recall.

So far you have testified that you told
Rol and Manuel , Steven Bernardo, Mark Nardelli,
Kristin Goleau, Christine Furman and Frank Nash
about the Pennsylvania regulatory matter.

Did you tell any other investor or
potential investor of Fidelis about the Pennsyl vania
regul atory action concerning Conpl ete Business
Sol utions G oup?

A | did. | don't recall their nanes, which
ones | did since it happened.

Q Just one nonent. So did you tell all of
the potential investors and investors about the
Pennsyl vani a regul atory action?

A |"mnot sure if | spoke to every investor
after |earning about that investigation or action.

Q So is it your testinony that if you spoke

with an investor or potential investor after the
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Pennsyl vani a action, then you did tell them about

it?

A Can you repeat that question?

Q M. Furman, you didn't make it your
practice to tell investors and potential investors

about the Pennsylvania regulatory action; correct?

A | wouldn't agree with that question.

Q So if the individuals who invested in
Fidelis have stated that you did not tell them about
t he Pennsylvania regulatory action, is it your
testinony that they are perjuring thensel ves?

MR SOTO (bjection to the form
M . Sot o.
MR. MARCUS: Sanme objection. M. Marcus.
THE WTNESS: | don't know. | can't
recall what they said or | don't know what sonebody
el se has said. | can't speak for anybody el se.
BY MS. BERLI N

Q My question is about you. You' re claimng
that you told investors and potential investors.
And ny question is: If your investors say that you
didn"t, is it your testinony that they're |ying,

t hat your investors are |ying?
MR. SOTO. Sane objection. M. Soto.
MR. MARCUS: Same for nme, too.
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02:41 1 M5. BERLIN: Just a nonent. |'d like to
2| point out I can't tell who is objecting. | think it
3| was M. Soto, and then there was a second voi ce.
4 | Who is the second voice?
02:41 5 MR MARCUS: M. Marcus.
02:41 6 M5. BERLIN: | just want to be clear for
7| the record. Neither of you represent M. Furman;
8 | correct?
02:41 9 MR. MARCUS: That's right.
02:41 10 MR. SOTG That is correct.
02:41 11 M5. BERLIN: | just want to nmake sure it's

12 | cl ear on the record.
13 | BY Ms. BERLIN:

02: 41 14 Q M. Furman, your investors, is it your
15 | testinony then that they're lying if they say you
16 [ didn't tell them about the Pennsylvania regul atory

17 | acti on?

02: 41 18 MR. SOTG  Sane objection. Soto.

02:41 19 THE WTNESS: | can't speak for any
20 [ investor |'ve discussed it with. | can't renenber
21 | who | discussed it with when | |earned about it,
22 | after learning about it. |'ve stated that | m ght

23 | not have spoken with every investor since |earning
24 | about it, and they m ght not renenber. So | can't

25 | speak for anybody else. | can only speak for
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nmysel f.
BY MS. BERLI N

Q And why did you tell the investors,
according to you, that you told about the
Pennsyl vani a regul atory action? Wy did you tell
t hem about it?

A Because it cane up in conversation, |
bel i eve, about Par Funding and about their
practices, that they were doing things correctly
actually. We were told that there was -- generally
that there was an SEC action, that they had to pay a
fine, but they were able to continue forward through
that. And that showed that they were doing things
correctly.

Q Did you communi cate to investors and
potential investors that the Pennsylvania regul atory
action agai nst Conpl ete Busi ness Sol utions G oup
showed that they were doing things correctly?

A That's not what | said.

MR. SOTOG  (Objection. Mscharacterizes
the testinony. M. Soto.
BY MS. BERLI N
Q Pl ease answer the question.
A Can you restate it? Sorry. | got

interrupted there.
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Q My question is: Dd you tell investors or
potential investors that the Pennsylvania regul atory
action agai nst Conpl ete Busi ness Sol utions G oup
reflected that Conpl ete Business Sol utions G oup was
doi ng things correctly?

A | do not recall verbatim but we
generally -- | was told by CBSG that they were --
they had to pay a fine, but they were able and
all owed to nove forward. And so that was
portrayed -- that's how it was portrayed. And I

then relayed that to an investor after that.

Q My question is "yes" or "no." Dd you or
did you not tell investors -- and |I'm not talking
verbatim | want to nake sure you're al so not

evadi ng answering by saying that you didn't say
specific words verbatim
So for purposes of today's deposition,

want to make sure that you understand, M. Furman,
that if | ask you if you comruni cat ed sonet hi ng,
that |I'mnot asking you if you used the precise
words that |'musing. Do you understand?

A Yes. That's why | say (indecipherable).

Q Ckay. Good. M. Furman, did you or did
you not tell investors or potential investors that

the Par Funding -- I'msorry -- that the
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Pennsyl vani a securities matter concerning Par
Fundi ng/ Conpl et e Busi ness Sol utions Goup refl ected
t hat Conpl et e Busi ness Sol uti ons G oup was actually
now doi ng things correctly?

A No. | stated that they were -- | was told
and this was reiterating what | was told in ny --
that the SEC fine, which is obviously an infraction,
so that was not doing it correctly, but they were
able to nove -- since they were able to nove
forward, that was what they told us. So that showed
that they were able to nove forward as a positive.

Q So you presented it to investors and
potential investors as a positive. Aml
under st andi ng you correctly?

A No. |I'mnot saying that a fine fromthe
SEC is a positive.

MR. SOTOG  (Objection. Mscharacterizes
his testinony. Asked and answer ed.
BY MS. BERLI N

Q We're going to take a five-m nute break
and we're going to try to get the investor |list and
then we can ask you about each of them and what you
told them | think that wll help nove things al ong
tremendously. Because, otherwise, I'mworried -- |

don't think we're going to finish today, by the way.
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So let's go ahead and take a break. 1'm
going to need about 10 mnutes to get that. W'l
conme back on at 2:55. W're off the record.
THE VI DEOCRAPHER: And we're going off the
record at 2:46 p.m
(Recess from2:46 p.m to 3:02 p.m)
THE VI DEOGRAPHER: And we're back on the
record at 3:02 p. m
BY MS. BERLI N
Q M. Furman, we're not going to go down the
list of every single investor because | think that
we w il definitely not finish today if we do that.
So instead, I'mjust going to continue to ask you
about any, and you can nane all the ones that you
di scl osed things to.
So | wanted to tal k about Steven Bernardo.
When did you tell himabout the Pennsylvani a
regul atory action concerning CBSG?
A | don't renmenber, recall exactly when
One of our neetings or discussions. W have nmany.
We had many bef ore.
Q Was it before or after M. Bernardo
invested in Fidelis?
A Again, | don't know the dates of when he

invested. He had multiple investnents. So you
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could treat each one separately or together. But I
| earned about it after, | believe, he becane an
investor initially.

Q But did you tell himbefore, let's say --
| understand that sonetines the investor's principle
woul d be due and instead they woul d have you
reinvest it; correct?

A Correct. Plus | know he's -- from what |
recall, I know he's done many snmaller investnents.

Q So did you tell M. Bernardo about the
Pennsyl vani a regul atory action before he rolled over
any of his principal into another Fidelis
i nvest nment ?

A Again, | don't recall exactly when the
conversation or when his rollovers were. He had
mul ti pl e.

Q So for purposes of today, when we talk
about investing or when an investor invested, you
can assune that | nean either gave you their noney
i ndividually or chose to make foll ow up investnents
ei ther through rollover or another type of
i nvest nment .

Do you understand that investnent for the
purposes of the Fidelis offering is broadly defined?

A | agree. That's a broad definition, yes.
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There's nultiple ones.

Q Did you tell M. Bernardo by -- was it
verbal or was it in witing?

A | believe it was verbal

Q Was it over the phone or in person?

A Per haps both. | can't recal
specifically, but we had many neetings in person and
over the phone.

Q How did it come up?

A Just updates on how Par Fundi ng was doi ng
and different occurrences in the northeast that I
| ear ned about .

Q Did you volunteer the information, or did
M. Bernardo bring it up to you because he had
| earned about it?

A | brought it up nyself.

Q And did you also tell M. Bernardo about
the New Jersey regul atory action concerning Conpl ete
Busi ness Sol uti ons G oup?

A Again, | don't recall verbatimor exactly
what was spoken, but when | |earned about them I
believe they were at simlar tinmes, and | believe we
di scussed briefly both. | didn't know about the
action until lately specifically what happened.

Q So with respect to M. Bernardo, ny

132
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guestion is: D d you tell himabout the New Jersey
regul atory action concerning Conpl ete Business
Sol utions G oup?

A | would say that there was a di scussion
i nvol vi ng both New Jersey and Pennsyl vani a.

Q kay. So you told M. Bernardo about both
the New Jersey and the Pennsyl vani a regul atory

matters relating to Conpl ete Business Sol utions

Goup. Is that your testinony?
A No. | would say again | only knew that
there was an investigation. | do not renenber --

was not told that there was a fine for New Jersey in
t he begi nni ng.

Q So let's be clear then. Are you
testifying that you told M. Bernardo about the New
Jersey investigation concerning Conpl ete Business
Sol utions G oup?

A That woul d be nore correct, yes, that
there was an SEC matter being investigated or
handl ed at that point.

Q And so Kristin Grol eau was anot her person.
| s she an investor in Fidelis?

A No. She was ny assistant.

Q Right. And Christine Furman. Christine

Furman, was she an investor in Fidelis?
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A No. She was al so an assistant at ny
office, famly nmenber as well, nore the office

manager .

Q Right. You also told Rol and Manuel
correct, about the Pennsylvania regulatory action?

A Correct.

Q And Rol and Manuel, you were his client for
tax and accounting work?

A | ama client of his, yes, correct.

Q And | asked you earlier about any business
relationship with Roland Manuel. And you said you
were his client for tax and accounting and before
t hat maybe sonme bookkeeping; is that right?

A We wor ked together in that capacity, yes.

Q Anyt hing el se? Any ot her business or
prof essional relationship with Roland Manuel ?

A We wor ked i nsurance cases together.

Q kay. And what do you nean "we worked
i nsurance cases together"? Wat does that nean?

A We had previously -- we generally had
mutual clients that we shared a life insurance or
annuity case where we wor ked together on.

Q When you say case, do you nean like a
[itigation case? Wat do you nean?

A. No. | mean as in a life insurance case.
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There's underwiting involved. Wen you buy life
insurance, | call that a case. But policy mght be
better for you, insurance policy.

Q Ckay. So neaning that Rol and Manuel --
what was it called again, his conpany?

A Pal m Beach Tax G oup.

Q Rol and Manuel at the Pal m Beach Tax G oup
woul d sonetinmes have matters, insurance matters that
had sone overlap with your work at United Fidelis.
Am | understandi ng correctly?

A Typically, yes.

Q Okay. Any ot her business or professional
dealings or relationship with M. Mnuel ?

A | have known himfor many years. |'msure
ot hers are possible, but those were the nmajority.

Are you still there?

Q Yes, here.

A | saw your picture and there's an
excl amation across fromthere.

Q On our end | can see nyself and your video
IS gone.

A Annne and you are gone and you have a
triangle wth exclamation on there now But | can
hear you fine.

Q So, M. Furman, why don't you take a
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the issue is on your end. Because | can see the
others, and | can see the court reporter. | just
cannot see you.

Do you want to take a nonent, maybe hit
your stop video and then hit restart.

A There you go.

Q We can see you now. So any other business
or professional dealings with Roland Manuel ?

A It's possible over the years. |[|'ve known
hi m since college. So we're going over 20 years at
this point perhaps. But generally it was insurance,
financial and related accounting related to the two
busi nesses, United Fidelis Goup and his group that
we wor ked and passed clients back and forth and
referred each ot her business and ideas.

Q Is he an officer, director, enployee or
agent of United Fidelis?

A He was for a very short tine at the end.
W were, as he becane a bookkeeper, trying to forma
board. So he cane on as, | believe, an accountant
or a bookkeeper. He was part of the United Fidelis
Goup at the very end. He has since resigned from
that role.

Q Ckay. So he cane in as an accountant,
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i ke in-house accountant for United Fidelis?
A He was added to the corporation at sone

point later, and | do not recall his title.

Treasurer | believe is what it was. It's listed on
the state -- it was listed on the state website.
|"'msure it's still there. He has since resigned.

Q Was he also a director of United Fidelis?

A | don't renmenber if he was exactly used as
a director. He wasn't initially. Like |I said, he
was added very | ate at sonme point when he started to

wor k nmore hands-on in accounting and record keepi ng,

in that sense. But it was, | believe -- and again
don't renmenber the exact title. | believe it was
treasurer. It's on the state website.

Q My question is just whether he's a
director. So is your answer that you don't recall?
I"mjust trying to get an answer. It's a pretty
si npl e questi on.

A What do you nean as a director?

Q So United Fidelis is your conpany,;

correct?
A It was.
Q It was your company. Until the

recei vership occurred | ast year; right?

A. Correct.
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03:12 1 Q And so at all given tinmes -- and you're
2 | the one that handled |ike the corporation paperworKk;
3| correct?
03:12 4 A Ceneral ly, yes.
03:12 5 Q And so were you a director of United
6 | Fidelis?
03:12 7 A | believe | was listed as president.
03:12 8 Q So ny question is different. M question

91is: Wre you a director of the conpany?

03:12 10 A | do not recall if | was specifically
11 | listed as director. | believe so, but | know | was
12 | listed as president.

03:13 13 Q And Rol and Manuel, what did he do for the

14 | conpany as the treasurer for United Fidelis?

03:13 15 A Accounti ng, bookkeeping, payroll, various
16 | accounting and tax -- taxes for the conpany. He
17 | hel ped with consulting, a little bit of everything
18 | eventual Iy, but that was at the very end.

03:13 19 Q Now, earlier today you testified, and I
20 | asked you very directly if he -- you testified that
21 | he did the accounting work and tax work for the
22 | conpany, and you testified that he did it through a
23 | conpany that he had, the Pal m Beach Tax G oup

03: 13 24 Now that |'ve asked you directly if he was

25 | an officer or director of the conpany, it sounds
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i ke your testinmony is a little different and you're
testifying that he was providing the accounting
services for United Fidelis as an actual officer or
enpl oyee of United Fidelis. Can you just explain
whi ch one is accurate?

A | was only the sol e owner and president of
t he conpany, and he always did his work through Pal m
Beach Tax Group. W had -- were in tal ks of adding
himto the corporation. W did right after the
pandem ¢ and right before this receivership started.

So it was maybe filed and then had to be
unfil ed because of the receivership. But there was
a very brief time at the end that we were trying to
forma board. It never really cane to fruition
because of this.

Q Did you pay hima flat sumeach nonth for
his services to United Fidelis?

A There were various, flat and -- he billed
in various ways. | can't speak to how he bill ed.
Some things were flat. Sonme things were hourly. |
don't know.

Q "' m not asking how he billed. [|'m asking
how you paid him Did you pay him $5,000 a nonth?

A It was not usually the sanme anount.

Q Ckay. Wiat was he doing for the conpany
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that you were paying himevery nonth?
A Vari ous bookkeepi ng, accounting, payroll,
tax, planning, various itens that | did not handle

and | outsourced to him

Q He's one of your best friends or he was?
A | would call hima friend.

Q You' ve known him since coll ege you said

A Correct. That's where we initially net.
Q In 2018 and '19, how often would you

soci alize?

A | can't speak verbatim Probably daily.
Speak, socialize, text, there's different verbs, but
of ten.

Q So with respect to the Pennsyl vani a
regul atory action disclosures, | asked you about
whi ch investors or potential investors you disclosed
t he Pennsyl vani a regul atory acti on concerni ng

Conpl et e Busi ness Solutions Goup. And you

testified -- so far you' ve identified two actua
i nvestors, Roland Manuel and Steve Bernardo -- |'m
sorry -- three, and Frank Nash; correct?

A Correct.
Q The ot her people you identified are not
i nvestors or potential investors. They're your

enpl oyees or anot her agent fund manager; is that
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0
1| correct?
03:17 2 A Correct.
03:17 3 Q In fact, Roland Manuel was al so your
4 | co-director of your conpany, and you told himn
5|right?
03:17 6 A | told Rol and.
03:17 7 Q He's the treasurer of United Fidelis?
03:17 8 A Correct.
03:17 9 Q Ckay. So you told him So please |ist
10 | any and all other investors or potential investors
11 | that you told about the Pennsylvania State
12 | securities action concerning Conpl ete Business
13 | Sol uti ons G oup.
03:17 14 A Again, | can't speculate on who --
15 | specific nanes of who and when. | know that once |
16 | l earned about it and if | was able to speak with a
17 | client, we tried to have di scussi ons, genera
18 | di scussions about it fromwhat | knew, what |
19 | | ear ned.
03:18 20 | don't remenber specific nanes, date. |
21 | don't renenber when | |earned about it specifically
22 | either.
03:18 23 Q You testified it was sonetinme in 2019.
03:18 24 A | believe it was sonetinme in 2019 or 2020.
25 | W' re tal king New Jersey or Pennsylvania right now?
141
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Q Pennsyl vani a
A | believe it was 2019. To the best of ny

know edge, that's ny guessti mate.

Q So I'"'mjust asking you to identify the
nanmes of anyone el se, any other investor or
potential investor that you would have told. |'m
not asking for a general discussion about anything
other than that. But |'m asking you to provide
names. And if you can't recall them you can just
testify that way. |If you could just answer --

A | can't recall specific nanes at this

Q Thank you. Wth respect to the crimnal
hi story of Joseph LaForte -- with respect to the --
goi ng back to the marketing events that you had, did
Rol and Manuel -- | just want to nmake sure |
understood correctly -- did Roland Manuel ever give
any presentations concerning Conpl ete Business
Sol utions Goup nerchant cash advances or the
Fidelis prom ssory notes?

A | believe that was asked and answered, but
no.

Q Okay. Prior to the SEC filing its case
agai nst you, did you tell any investor or potenti al

i nvestor that Joseph LaForte had a crimnal record?
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Yes.

Q Who did you tell?

A | don't recall specifically which persons
| did or I was able to informor we had a discussion
about .

Q Can you renenber the nane of any single
person that you tol d?

A Rol and Manuel .

Q Anyone el se?

A | can't recall specific nanmes or tines.

Q |"mnot asking for times, M. Furman. 1|'m
just asking you if you can identify the nane of any
i nvestor or potential investor who you told that
Joseph LaForte had a crimnal record.

A | know nme and Eugene Shel don had a

conversation at sone point.

Q Eugene Shel don, is he an investor in
Fi delis?
A Yes.

Q Anyone el se?

A There were others. | don't renenber which
names or who, which investors.

Q What about Steven Bernardo, did you tel
hi n?

A | know we had a di scussion at sone point.
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Q My question is not whether you had a
general discussion with Steven Bernardo at sone
poi nt ..

My question is: Did or did not tel
Steven Bernardo that Joseph LaForte had a crimna
record before the SEC filed its case?

A | know we had a di scussion about that. |
do not recall when that happened or when that
occurred.

Q What about Frank Nash?

A Again, | know we had a di scussi on about
that, but |I do not recall exactly when that
happened. There were nultiple tines.

Q So anyone else? So far we have -- you're
testifying that you told Rol and Manuel, Eugene
Shel don, Steven Bernardo and Frank Nash that Joseph
LaForte had a crimnal record.

Do you renenber the nane of any other
person, any other investor or potential investor
that -- to whom you comuni cated that Joseph LaForte
had a crimnal record?

A Again, | don't want to specul ate on who.
| know |I've had many conversations about it, but I
don't want to m sspeak.

Q So is your answer that you don't recal
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the name, the identity of any other person that you
tol d?

A At this tinme, without a client list, yes.

Q Wul d | ooking at your client list help you
answer this question?

A Not that | can remenber, no. | don't
remenber any specific conversations.

Q Ckay. And so when did you tell Rol and
Manuel that Joseph LaForte had a crimnal record?

A After learning it, but I can't recal
exactly when that was.

Q Was it before or after M. Manuel invested
in Fidelis?

A We | earned about it after.

Q And did you understand that Joseph LaForte
had sone sort of managenent role at Conplete
Busi ness Sol uti ons G- oup when you | earned about his
crimnal record?

A Def i ne managenent .

MR. SOTO (Object to the form M. Soto.

BY MS. BERLI N

Q You' re asking ne to define the word
managenent ?

A Fromwhat | was told, he was -- he

appeared. | wasn't given his title.
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Q " mnot asking if you knew his title. D d
you have a sense of M. LaForte and what his role
at --

A | had a sense that he was not an entry
| evel enpl oyee, no.

MR. SOTOG (Objection to formregarding
what his sense m ght have been.
BY MS. BERLI N

Q So why did you tell M. Mnuel that Joseph
LaForte had a crimnal record?

A | had many di scussions with M. Mnuel .
He was an investor. And it was sonething |I had
| earned through the advisors, the fund managers |
guess you could say through the program on our own.
It was not disclosed to us. So |I thought it was --
it just canme up in conversation. | don't recall
exactly how it canme up.

Q | understand your testinmony thus far is
that you understood -- you never -- you didn't
understand that M. LaForte was an entry | evel
enpl oyee. So what | evel enployee or individual did
you believe he was at Conpl ete Business Sol utions
G oup?

MR SOTO (bjection to form

THE WTNESS: | wouldn't specul ate. Wen
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GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 147
of 217
1|1 first nmet him as | said before, I don't want to

specul ate on what he was or wasn't. He wasn't
introduced in any specific capacity, but he had an

2
3
4 | office, not a cubicle.
5 | BY MS. BERLI N:

6

03: 26 Q Wiy would it be relevant if sone random
7 | person at a conpany had a crimnal record? Ws it
8| relevant to you and you discussed it with M. Manuel
9 | and, according to you, with other investors because
10 | you understood that M. LaForte had sone nmanagenent

11 | position or control at Conpl ete Business Sol utions

12 | G oup?
03: 26 13 MR. SOTO Objection to form
03: 26 14 THE WTNESS: | don't recall specifically.

15| W were told that he was part of his famly noney or
16 | he was hel ped in the very beginning of it. So it
17 | was pertinent to the conpany. |It's just how we
18 | | earned about it, sonething that we | earned about
19 [ the conpany. It was up to date who was in there.
20 | BY M5. BERLIN:
03: 27 21 Q Didn't you understand that M. LaForte was
22 | one of the founders of the conpany?
03: 27 23 MR. SOTO (Objection to form
03: 27 24 THE WTNESS: We were told he hel ped start

25 | t he conpany.
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BY MS. BERLI N

Q Did you understand -- did you have any
sense of who Lisa MEI hone was at Conpl et e Busi ness
Sol utions G oup?

MR. SOTO Objection to form
THE WTNESS: W were told she was one of

t he owners.
BY MS. BERLI N

Q Who told you that?

A | believe it was Dean or Perry. And | had
di scussions with Mark Nardelli and anobng ot her
people. But | don't know who told nme first.

Q When did you first learn that Lisa
McEl hone was an owner of Conpl ete Business Sol utions
G oup?

A | don't renmenber when | |earned that.

Q Did you learn that in 2017? W'I|l go year
by year. D d you know that in 20177

A | don't renmenber if | learned that in
2017.

Q How about 2018?

A | don't remenber what year | |earned that.
We can go year by year. |I'mjust letting you know.

Q You don't renenber what year you | earned

t hat she was an owner of the conpany?
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A | would probably say -- no. | don't
remenber specifically when | learned. | was told

t hat she was one of the owners.

Q But you don't know what year you | earned
that; right?

A Ri ght, 2017 or '18.

Q 2017 or 20187

A Again, | don't recall when | |earned that,
no.

Q |"msorry. Because you've given different
years, are you specul ating? Do you know or not when
you | earned --

A | do not know. | wouldn't want to
specul at e.

Q So you're like investing all of your
client's, all these investors' noney in Conplete
Busi ness Sol utions Group. And you're soliciting
investors starting in about |ate 2017; correct?

A | do not recall when Fidelis Financial
Pl anning started, but when that started, yes.

Q And so during the tinme that you're
of fering and that your conpany is purchasing
prom ssory notes from Conpl ete Busi ness Sol utions
G oup, who did you think owned and operated Conplete

Busi ness Sol uti ons G oup?
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MR. SOTO (bjection to form

THE WTNESS: We were told there was
mul ti pl e owners.
BY MS. BERLI N

Q Who?

A | know that Lisa MEl hone was one of them
| know it was noney raised by famly. W were not
given a hierarchy structure.

Q How much noney did your conpany, United
Fidelis, invest in these promssory notes from

Conpl et e Busi ness Sol utions G oup?

A Money was not invested through United
Fidelis. It was invested through Fidelis Financial
Pl anni ng.

Q |"msorry. Fidelis Financial Planning.

How nmuch noney did Fidelis send to CBSG i n exchange
for prom ssory notes that CBSG issued to Fidelis?

A As | stated before, | do not recall
exactly how nuch.

Q But it's mllions; correct? You said
between 4 and $8 million.

A North of 1 mllion, yes.

Q Ckay. And so at any tine did you nake any
i nqui ry about who owns this conpany that |'m sendi ng

all of this noney to? Who operates it? D d you
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ever inquire?

A Yes.

Q Ckay. And who did you inquire of and what
did you | earn?

A (I ndeci pherabl e) we asked Perry as we
al ways did. | discussed it with other managenent or
ot her fund managers.

Q But at Par Fundi ng you asked Perry, who
runs CBSG which is Conpl ete Business Sol utions
G oup, and who operates it? And what did he tel
you?

MR. SOTO bjection to form

THE WTNESS: That there's a nunber of
owners.
BY MS. BERLI N

Q And he didn't identify any of then?

A He was one. Lisa was one. | was told
there were other famlies that invested, and they
then were part owners over tine.

Q And he didn't tell you the names of anyone

other than himand Lisa; is that correct?

A Eventually | |earned that Joe was an
owner. There was a Joe. Joe -- originally I
t hought it was both -- or Joe --

Q Joe Col e Barleta?
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03:31 1 A Initially I thought he m ght be as a CFQ
2 | but I've never seen proof or docunentation. Since
3 |then, 1've | earned Joseph LaForte.

03:31 4 Q kay. And in March of 2020, you received
5| a video of Joseph LaForte tal king about the status
6 | of Conpl ete Business Solutions Goup as a result of
7| COVID, correct?

03:32 8 A | believe it was March 2020.

03:32 9 Q And so when you saw that video, did you

10 | have a sense that M. LaForte was speaki ng on behal f
11 | of Conpl et e Busi ness Sol utions G oup?

03:32 12 MR. SOTO bjection to form

03: 32 13 THE W TNESS:  Yes.
14 | BY M. BERLIN:

03:32 15 Q Was that a shock to you?

03:32 16 A | wouldn't use the word shock

03:32 17 Q What word woul d you use?

03:32 18 A At that point, | was shocked at the world,
19| so |l wasn't -- it was a nmessage fromthe conpany.

20| It was a conpany representative at that point. |

21 | didn't question who represented the conpany on the

22 | vi deo.
03: 32 23 Q Have you ever enmiled with Joseph LaForte?
03:33 24 A | believe | tried to send himone emil

25 |1 cannot say if | ever got a reply.
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Q When did you email hinf
A | don't recall exactly.
Q Wiy? Way did you email hinf
A Fromny recollection, | tried to sell him

i nsurance in the very begi nning.

Q What ki nd of insurance?

A An annuity.

Q Did you enail other people at Conplete
Busi ness Sol utions Goup to try to sell them

annui ti es?

A There were others that | tried to, yes.
Q Did you ever know a person named Joe Mack?
A | know of a nicknane Joe Mack. | wouldn't

say anot her person.

Q So tell nme about that. The nicknane Joe
Mack, who was that?

A Joseph LaForte.

Q So how do you know -- did you ever have
any interaction with Joseph LaForte when he was
usi ng the nanme Joe Mack?

A Sonebody said his nane before. They
actually said Macki or Mack. | thought it was his
m ddl e nane, to be honest with you, initially.

Q And was that when you took the tour of

Compl et e Business Sol utions Goup and had the brief
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i ntroduction?

A | don't recall if that was when | | earned
what nanme they used at that point.

Q So when did you learn that Joe Mack was a
ni cknanme for Joseph LaForte?

A | always referred to himas Joe. | don't
recall when | |earned that.

Q Did you learn it before the SEC filed its
case?

A Agai n, that was al ways the ni cknane.
don't recall if that was substituted. | don't
recall when

Q | just asking if you understood that --

i ke when you | earned approxi mately Joe Mack --

A (I ndeci pherabl e.)

Q |"'msorry. | have to stop you because the
court reporter can't take both of us down. So just
wait until | finish ny question to speak.

My question is this: Wen did you |learn
that Joe Mack or Joe Macki was the same person as
Joseph LaForte?

A | don't renmenber exactly when that
occurred or when that realization cane to be.

Q Ckay. Can you tell nme approxi mtely when?

A 2019.
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Q Early or md or late or can you renenber a
season?
A Honestly, | can't renenber the weather or

the season. W don't have seasons here.
Q That's true. | forget that you're in
Florida. That's hard with seasons.
Do you renenber what tinme of the year it
was, the beginning, mddle or end of 2019?
A No, | don't.
Q kay. And how did you cone to realize
t hat Joseph LaForte used the nicknane Joe Mack or
Joe Macki ?
MR SOTO (bjection to form
THE W TNESS: Again, | always thought that

was just a nicknanme. Macki was just probably a

pronunci ati on of sonebody. | don't really still see
the difference between those two. | never saw it in
writing.

BY MS. BERLI N

Q My question is alittle different. Did
you |l earn that Joseph LaForte used the nicknane Joe
Mack or Joe Macki ?

A. When | learned of his crimnal history, |
knew that his nane was LaForte and they referred to

the sane person as Macki. | just figured that's his
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m ddl e nane or a ni cknane.

Q Okay. You said they referred to him as
Joe Macki. Wio are you referring to?

A No one specific, whether Perry, Dean,
sonebody up north maybe. | don't renenber.

Q So just to summarize, then we'll nove on
at the sane tine that you | earned about Joseph
LaForte's crimnal record, you also |earned that Joe
Mack or Joe Macki is a nickname that he uses; is
that correct?

A Sounds about right. | don't renenber
seeing his nanme in witing before that.

Q |"mnot asking if you saw his nane in
witing. |'mjust asking you -- I"'mjust trying to
get down the timng. So I'mgoing to ask the
guestion again. And there's nothing in nmy question
about seeing anything in witing.

My question is: Do | understand correctly
that you | earned that Joseph LaForte uses the
ni ckname Joe Mack or Joe Macki at the sane tine that

you | earned that Joseph LaForte had a crim nal

record?

MR. SOTO (Objection to form

THE WTNESS: Again, | don't renenber
specifically exactly when | |earned that his nanme
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was Joseph LaForte. | know that once | saw or

| earned about the crimnal investigation or past,
that was the first tinme | was able to confirmthat
it wasn't both nanmes at one tinme or in witing.

BY MS. BERLI N

Q kay. I'mstill confused.

A Until | saw -- until | |earned about the
crimnal past, that was the first time | saw his
name -- | believe that's the first time |I remenber
seeing his name in witing with LaForte.

Q Ckay. So how did you piece it together
when you | earned about the crimnal history of
Joseph LaForte that that was Joe Mack or Joe Macki ?

A Because they were referring to the sane
person working there, and there wasn't the other
Joe, Joe Cole.

Q When you say "they," who are you referring
to in your answer?

A | believe Perry Abbonizio. | don't
remenber who even or when | said that. But probably
Perry Abbonizio and | discussed or perhaps Dean
Vagnozzi in the beginning.

Q So let nme see if | understand this
correctly. You |earned about the crimnal history

of Joseph LaForte in 2019, at sone point in 2019.
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And was it shortly after that that you
| earned that Joe Mack or Joe Macki was the same
person as Joseph LaForte?

A One in the sane person, | learned it when
| saw that. Sonebody referred to him | don't
remenber specifically when.

Q You said: "I learned that when | saw
that.” Wat are you referring to when you say | saw
that? Wat did you see that told you that?

A Sonebody brought up the crimnal past.
And | did a search, and | know his name cane up
They gave ne his nanme or (indecipherable) his nane.

Q | think you testified earlier it was Mark
Nar del |'i .

A | believe so.

Q So he gave you the nane what? Joseph
LaForte?

A Correct.

Q And then you | ooked up Joseph LaForte.
And how did that lead you to figure out that Joseph
LaForte was the sane person as Joe Mack or Joe
Macki ?

A D scussion with Mark Nardelli, | believe.

Q Ckay. And so you |l earned that Joseph

LaForte -- let nme start again.
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You | earned that the nanes Joseph LaForte,
Joe Mack and Joe Macki all related to the sane
person whose | egal nanme is Joseph LaForte at the
sane tinme you | earned about Joseph LaForte's

crimnal record; is that accurate?

A. Around that tine in discussion with him
yes.

Q kay. So that was sonetine in 2019;
right?

A From the best of ny know edge, what |
recall, yeah.

Q |"'msorry. Did you say "yes" at the end?

A From what | can recall.

Q You testified about this earlier today. |
think we nailed it down to it could have been as
early as 2019, but it was at some point in 2019 and

you don't recall precisely when; is that correct?

A Correct. | do not recall exactly when

Q But sonmetinme in the year 2019? Yes?

A | don't recall. \Wen we |earned about
that, it was '18 or '19. | believe it was '19, yes.

Q Okay. Eugene Shel don, Steven Bernardo and
Frank Nash, if you could just go through each of
themand tell ne when did you tell them about

LaForte's crimnal record and what did you tel
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t henf

A | do not recall when we had any
di scussions at this point. And that's a conpound
gquestion. Repeat the second part of it. What we
di scussed?

Q Was did you tell Eugene Shel don about
Joseph LaForte and his crimnal record?

A W were told that a nenber of Par Fundi ng,
one of the managers or potential was -- had a
crimnal past from before Par Fundi ng.

Q What did you tell Steven Bernardo?

A A menber of Par Funding had a -- we found
out afterwards had a crimnal past, that he was from
a real estate -- sonething with his famly up in --
up north.

Q Okay. And what about Frank Nash, what did
you tell hinf

A The sane.

Q kay. And did you nmake these
representations to Eugene Shel don, Steve Bernardo
and Frank Nash in witing or verbally?

A Verbal ly in sone way, phone or in person.
| don't renenber.

Q Wiy did you tell -- what did you tell them

about Joseph LaForte having a crimnal record?
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A As we always -- it was an update. They
want ed updates about Par Fundi ng, anything that |
had | earned potentially. That was new news.

Q Did they raise Joseph LaForte's crim nal
record with you first, or did you voluntarily
disclose it to then?

A | disclosed it to themfirst.

Q Wy when you're giving them an update did
you nention that? Was it information that you
t hought they should be aware of ?

MR. SOTO  (Objection. Asked and answered.
This is M. Soto.

THE WTNESS: As | stated before,
brought it up for general updates about Par Fundi ng
to try and informthem because | was told.
BY MS. BERLI N

Q Did you think it was information that was
i nportant for themto know?

A CGeneral ly.

Q So generally, yes or generally, no?

A | always tried to update them on news that
| found out from Par Fundi ng about Par Fundi ng.

Q So that's not ny -- ny question is this:
Did you think that the crimnal record of Joseph

LaForte was inportant information for these
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i nvestors to know? And your answer was the word
"generally."

My foll owup question you to is: Wen you
answered the word "generally,” are you indicating
generally, yes, or are you indicating generally, no?

A Just on the information, | generally tried
to give themall the information that | had at that
tine.

Q Okay. But nmy question is this. |'mgoing
to ask it again. Your answer -- | asked you,

M. Furman, if you thought the information about
M. LaForte's crimnal record was inportant

information for these investors to know, and you
testified generally, quote, generally, end quote.

So I'masking you: Did you think it
was -- I'mjust going to start fromthe begi nning,
and |'mgoing to ask you the sanme question again.
Let's see if we -- please listen carefully and
answer .

Did you think that information about
M. LaForte having a crimnal record was inportant
information for the investors to know?

MR. SOTO (Objection to form

MR MLLER M. Mller. 1 join.

THE WTNESS: It was generally inportant
162
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1(for ne to forward all information that | found out
2 | about Par Funding to the investors.
3 | BY MS. BERLI N:
03:48 4 Q " mnot asking that. [|'mnot asking about
5(that. M questionis: Ddyouthink it was -- did
6 | you think that M. LaForte having a crimnal record
7| was inportant information for investors to know?
03:49 8 MR. SOTO.  Sane objection.
03:49 9 MR MLLER M. Mller. Join.
03:49 10 THE WTNESS: A sinple "yes" or "no"
11 | answer that would be msleading. | can't define

12 | what those investors would find inportant or not.
13 | BY Ms. BERLIN:
03:49 14 Q | " maski ng you what you think, M. Furman.
15 | You' ve been a securities professional for a very
16 | long tine. M. Furman, |'mgoing to ask again.
03:49 17 M. Furman, do you believe that the fact
18 | that M. LaForte had a crimnal record was inportant
19 | information for investors contributing noney that

20 | was going to be sent to Conpl ete Business Sol utions

21 | Goup --
03: 50 22 MR M LLER M. MIller.
03: 50 23 M5. BERLI N: | hadn't finished the

24 | questi on.

03: 50 25 MR. MLLER Oh, | apol ogize.
163
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MS. BERLIN. That's okay. |I'mgoing to
ask it again. Then, court reporter, |I'mjust going

to have you keep reading it back until we get an
answer, just to flag it for you.
BY MS. BERLI N

Q M. Furman, do you believe that the fact
that M. LaForte had a crimnal record was i nportant
information for investors to know?

MR. SOTO (Objection to the form Asked
and answered. Calls for speculation. M. Soto.

MR MLLER It's M. Mller. | joinin
all of those objections.

MR. MARCUS: And M. Marcus also joins in
t hose sane objecti ons.
BY MS. BERLI N

Q M. Furman, please answer.

A Cenerally, | try to pass on al
information that | have to the investor at that
time. Let them decide what is inportant.

Q My question isn't about that. [|'m asking
about what you think.

MS. BERLI N: Madam court reporter, |I'm
going to ask you to please read the question back to

M . Furman agai n.
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1| BY M5. BERLIN:

03:51 2 Q M. Furman, please |listen carefully.
3 (The follow ng record was read back:
4 "Q M. Furman, do you believe that the
5 fact that M. LaForte had a crimnal record
6 was i nmportant information for investors to
7 know?")

03:51 8 THE WTNESS: | do now.

03:51 9 MR, SOTOG I'mgoing to ask for a standing
10 | objection on this question since you're going to
11 | maybe ask it again. M. Soto. Same grounds.

03:52 12 MR MLLER It's M. MIller. | agree
13 | with that.

03: 52 14 M5. BERLIN: There's no question pending.
15 | So please stop objecting. | don't have a question
16 | pending. | understand. W do a premature. | get
17 |it. But |I'mnot asking that question again. So
18 | let's nove on. | understand. Just to nip this in
19 | t he bud.
20 | BY M5. BERLIN:

03:52 21 Q So let's now tal k about the Pennsyl vani a
22 | regul atory action concerning M. Vagnozzi and his
23 | conpany A Better Financial Plan. You testified
24 | earlier that you were aware of that case; correct?

03: 52 25 A Not initially. | eventually |earned of

165

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 166

03:

03:

03:

03:

03:

03:

03:

03:

52

53

53

53

53

53

54

54

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

of 217

Q Yes. And you |earned about it in 2019;
correct?

A The first one, | guess. He's had
multiple; correct?

Q So did you tell any of the potenti al
i nvestors or investors of Fidelis about any
Pennsyl vani a securities regulatory matter rel ating
to M. Vagnozzi or his conpanies?

A Maybe it's cone up over tinme, but | did
not work for M. Vagnozzi. So, no, | did not
di scuss M. Vagnozzi's conpanies with ny clients
typically.

Q l"msorry. You did not discuss what? Can
you repeat your answer?

A | did not discuss M. Vagnozzi typically
with nmy clients or wwth every client. He does not
work for ny conpany and didn't represent ny conpany
ever.

Q |'"'msorry. The question -- so is the
answer no, you did not tell investors or potenti al
i nvestors of Fidelis about any Pennsyl vani a
securities regulatory nmatter concerni ng Dean
Vagnozzi or any of his conpani es?

MR M LLER M. MIler. Asked and
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answer ed.

THE WTNESS: Again, as | stated a couple
m nutes ago, | know we had di scussions and it cane
up with a few people, but | did not represent
M. Vagnozzi or his conpanies and did not discuss,
when | learned of it very late on, anything that
happened to himwith nmy clients. It did not pertain
to them They did not invest with himor through
(1 ndeci pherabl e).
BY MS. BERLI N

Q So you did not disclose it to potenti al
investors or investors; is that correct?

A &&& There were sonme conversations that |
know has cone up, but not for -- over tine | cannot
recall exactly which ones. It was not sonething
that I -- 1 did not bring up M. Vagnozzi to ny
clients typically.

Q You testified that it came up with sone
investors or potential investors. | wonder if you
can identify who.

A | don't remenber. It was very brief. |

remenber it com ng up nmaybe once or tw ce briefly,

but I don't recall exactly who they were. It was
very small in nature.
Q So why did you -- let me ask you this:
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According to your testinony, you told Eugene Shel don
t hat Joseph LaForte had a crimnal record.
Did you tell M. Shel don about the
Pennsyl vani a regul atory matters concerning
M. Vagnozzi or his conpanies?

A | don't believe M. Vagnozzi has cone up
with M. Shel don.

Q So why did you tell M. Shel don about
M. LaForte's crimnal record and not tell
M. Shel don about the regulatory matters concerning
M. Vagnozzi and his conpani es?

A Because M. -- | didn't discuss Dean
Vagnozzi wth nmy client. He wasn't investing with
Dean Vagnozzi. But | can't speak to when | | earned
about that or when M. Sheldon invested. So it
m ght have happened after, occurred after. | m ght
have | earned after | had a discussion with
M . Shel don.

Q So the reason that you told M. Shel don
about M. LaForte and his history, but you didn't
tell himabout M. Vagnozzi and his history, is that
M. Shel don wasn't investing his noney with
M. Vagnozzi. D d | understand you correctly?

A You asked ne why | did not tell him about

M. Vagnozzi. | did not tell himabout M. Vagnozzi
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because | don't know if | |earned about M. Vagnozzi
when | spoke with M. Sheldon, first of all.

Q I f you had known, would you have told
M. Shel don?

A | can't specul ate on what | woul d have
done in that situation at that point in tinme. |
don't renenber when that was specifically, but |
typically did not speak about M. Vagnozzi to nost
of ny clients.

Q But why woul d you treat the disclosure of
M. Vagnozzi's regulatory history differently from
the disclosure of M. LaForte's crimnal record?

A M. LaForte works at Par Fundi ng and
Compl et e Business Sol utions G oup, and M. Vagnozzi
does not.

Q M. Vagnozzi and his entities were
provi di ng the managenent services for United
Fidelis; correct?

MR MLLER It's M. MIller. 1'll object
to the form
BY MS. BERLI N
Q For Fidelis. For Fidelis; correct?
MR. MLLER  Sane objection.
THE W TNESS: Hi s managenent conpany was.

| don't believe he was personally.
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BY MS. BERLI N
Q H s managenent conpany, A Better
Financial -- I"'msorry -- ABFP Managenent; correct?

A To the best of ny know edge, | believe
t hat was ABFP Managenent; correct.

Q And M. Vagnozzi is the one who signed the
contract wwth you for ABFP Managenment to provide the
managenent services for Fidelis; correct?

A | believe so, yeah, with (indecipherable).

Q And you' ve even turned over sone of the
control over the Fidelis bank accounts, neaning the
i nvestors funds, to an individual at M. Vagnozzi's
conpany ABFP Managenent; correct?

MR MLLER M. Mller. 1'Il certainly
object to that one.

THE WTNESS: There was an additiona
certified public accountant there who was the
addi ti onal signer at the nmanagenment corporation,
yes.

BY MS. BERLI N

Q You added soneone from ABFP Managenent as
a signatory on the Fidelis bank account; correct?

A That was the way it was established,
correct, together, yes.

Q So M. Vagnozzi's conpany had the ability
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to nmove and control the investor funds that were in
the Fidelis bank account; correct?
MR MLLER It's M. MIller. Object to
the form
THE W TNESS: He was not the signer on the
bank account .
BY MS. BERLI N
Q My question is: Isn't it true that an
enpl oyee at M. Vagnozzi's conpany ABFP Managenent
was a signatory on the Fidelis bank account and had
the power to nove investor funds of the account?
A An enpl oyee did; correct.
MR. MLLER  Sane objection.
BY MS. BERLI N
Q And yet you didn't think it was rel evant
to disclose to investors that Dean Vagnozzi had a
regul atory history?
MR MLLER M. Mller. Object to the
form
THE WTNESS: It was brought up eventually
after learning as | made a transition away from
M. Vagnozzi's nanagenent conpany.
BY MS. BERLI N
Q So did you start disclosing -- when you

| ear ned about M. Vagnozzi's regulatory history, is
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it your testinmony that you started disclosing it to
i nvestors?

A It would conme up. It could cone up in
conversation, as part of our conversation.

Q And that's because investors would
sonetinmes ask you about it because they had read
about it?

A | wouldn't go to that degree. It wasn't
brought up many ti nes.

Q It didn't happen very often that you woul d
talk to an investor or potential investor about
M. Vagnozzi's regulatory history?

A No. | stated it was not likely -- it was
not often that an investor brought it up to nme or
| ooked it up or found it.

Q So how often was it that you brought it up
and told -- involuntarily disclosed it to an

i nvestor or potential investor of Fidelis?

A | don't recall how many tinmes | did.

Q More than once?

A Yes.

Q More than five tines?

A It came up in nore than five discussions,

yes.

Q Wth five different investors?
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A Correct, yes.

Q VWhat percentage of the Fidelis investors
woul d you estimate you di scl osed the Vagnozzi
regul atory history to?

A | have no idea what the percentage of. It
coul d have cone up in conversation as we tried to --
as | tried to nove the accounting over.

Q s it your testinony that you told nost of
t he investors?

A | attenpted to.

Q "' m not asking what you attenpted. |'m
aski ng what you did.

Did you tell nost of the investors about
M. Vagnozzi's regulatory history and that of his
conpani es?

A Ceneral ly.

Q s that a generally, yes or generally, no?

A Ceneral ly, yes.

Q Okay. What about the Texas securities
action that we discussed earlier today, the Texas
securities action that the state regul ators brought
agai nst CBSG and others. Did you disclose the Texas
regul atory action to the Fidelis investors?

A | learned that after taking over the

accounting. So he was no |onger involved.
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Q "' msorry?

A | |l earned about that after | took over the
accounting. ABFP Managenent was no | onger invol ved.
Q Ckay. M question isn't who was doi ng

your managi ng at that tine.

My question was: Did you disclose to the
Fidelis investors that there was the Texas
securities regulatory action against Conplete
Busi ness Sol uti ons Group and ot hers?

MR. SOTO  (Objection. Asked and answered.
M . Sot o.

THE WTNESS: Don't recall when that cane
up.
BY MS. BERLI N

Q Did you di sclose the existence of the

Texas state regulatory action to any Fidelis

i nvestor?
A Yes.
Who?
A Rol and Manuel .
Q Your business partner; right?
A | nvestor.

Q And your business partner as well;
correct.

A. One of.
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Q Excuse ne?

A | wouldn't call hima business partner.
We wor ked toget her, associ ates.

Q And he was your co-director of United
Fidelis; correct?

A Incorrect. | never said he was
co-director.

Q kay. He was not a director of United

Fi delis?

A | don't remenber if the word director was
there. | believe | recall his being a treasurer
It's on the state website. | do not renenber exact
titles.

Q So you told the treasurer of your conpany.
Who el se did you tell who was an investor of
Fi delis?

A | don't recall specifically.

Q You only recall the treasurer of your

conpany?
A It m ght have conme up in conversation for
Dean Vagnozzi. | didn't -- it was |learned after the
pandemc. | didn't neet many clients at that point.
Q M. Furman, you were sending a | ot of

emails to the Fidelis investors in March and

April 2020; isn't that correct?
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A Correct.

Q And so in any of those email nessages did
you disclose to the investors that the Texas
securities regulators had filed their action agai nst
Conpl et e Busi ness Sol utions G oup?

A | can't recall an email specifically.

Q So you don't renenber whether or not you
included that in any of your nessages?

A | don't recall when | |learned that, as |
stated before.

Q But that's not ny question. M/ question
was whether or not it was in the emails.

A | cannot renenber if it was in any enuails.

Q Well, if you had known about the Texas
regul atory action by March or April 2020, would you
have told your investors about it?

MR. SOTO bjection to form
THE WTNESS: If | had known, yes.
BY MS. BERLI N
Q And why woul d you have told thenf
A An update on Par Fundi ng.
MR. SOTO.  Sane objection.
BY MS. BERLI N
Q Wul d you consider the Texas regul atory

action agai nst Par Fundi ng sonmething that investors
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woul d want to know?

MR, SOTO (bjection to form This is

M . Sot o.

MR MLLER M. Mller. 1 join.

THE WTNESS: | would generally say yes,
that they would want to know any and all information
that they could learn. | don't want to specul ate on

t he i nportance.
BY MS. BERLI N

Q But you're a securities professional and
you're well aware of the rules governing materia
i nformati on about investnments and di scl osure
obligations; correct?

A Incorrect. |'mnot a securities
pr of essi onal .

Q l"'msorry. Well, you were selling
prom ssory notes for a nunber of years; correct?

A That is correct.

Q kay. And at sone point you had
securities licenses?

A Many years ago in ny life.

Q So you took the securities exans and you
t ook cl asses or educated yourself about the
securities laws to do that; correct?

A At that point.
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Q Wul d you agree with ne that the fact that
i nvestor noney was going to a conpany that was the
subject of a securities regulatory action for fraud
is inmportant information to consider when deci ding
whet her or not to invest funds?

MR, SOTO (bjection to form This is
M . Sot o.

MR MLLER M. Mller. 1 join.

THE WTNESS: | don't want to specul ate on
what an investor mght find inportant.
BY MS. BERLI N

Q Vell, M. Furman, |'mnot asking you to
specul at e about a specific investor. |[|'m asking for
your personal opinion and your opinion as soneone
who invests in Par Fundi ng using prom ssory notes.

A Not necessarily.

Q So you don't think it's inportant?

A | said not necessarily.

Q Ckay. So not necessarily, can you expand
on that?

A Not necessarily. |If there's an allegation
in Texas would it necessarily apply to an investor
or nyself in Florida and the difference between an
al l egation and sonething that's proven.

Q What if it's an order, a Cease-and- Desi st
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Order with findings concerning Conpl ete Business
Solutions G oup and others engaging in fraud? Wat
about that? 1Is that information that you woul d
consider inportant in connection with an investnent?

A | consider all information of sone type of
i nportance, yes.

MR MLLER M. MIller. 1'mjust going

to object to the form
BY MS. BERLI N

Q Did you tell investors and potenti al
investors of Fidelis that the investnents were
i nsured?

A No.

Q Did you tell themthat Par Fundi ng had

i nsurance?
A Have you fini shed your question?
Q Yes.
A Can you be nore specific on that?
Q Did you make any representations to any

investors or potential investor of Fidelis about

i nsurance in connection with the Fidelis offering?
A At sonme point they changed their brochure

and added an insurance program agai nst their

advances.

Q So did you tell investors or potentia

179

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021 Page 180

04:

04:

04:

04:

04:

04:

04:
04:

11

12

12

12

12

12

12
12

S o1~ wWwN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

of 217

i nvestors about the insurance? | asked you that,
but you testified it was in a brochure.

|"masking: D d you ever conmunicate
anyt hi ng about insurance to the investors or
potential investors?

A We comuni cat ed about insurance, that Par
Fundi ng hel d insurance on their advances to
conpani es, not insurance on the investnent.

Q So on the | oans that they were neking that
t hey have insurance; is that correct?

A Correct. And that was at sone point in
the mddle. They changed it. It was an added val ue
that they started to roll out.

Q So what did you tell investors or
potential investors about that?

A W were told that they were starting to
i nsure advances over. ..

Q Over what ?

A | believe it was 50,000. | don't want to
m sspeak. It's in the brochure. And it was not
going to be every advance, but it was going forward.
So they woul d be blended in, | guess you coul d say.
That was their new val ue add for added value to the
conpany and safety for the conpany and getting paid

back.
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04:13 1 Q So who told you that information?
04:13 2 A Perry Abboni zi o.
04:13 3 Q Anyone el se?
04:13 4 A It m ght have conme up in discussions, but
5| not that |I remenber. | nostly conmunicated only
6| wth Perry and maybe Joe Cole. But Joe Cole, we

7| didn't have nmany di scussions, to be honest.

04:13 8 Q At sonme point, did investors cone to you
9 | and ask you about the insurance coverage?

04:13 10 A They asked many questions. |'msure that
11 | there were questions about insurance, yes. | got
12 | that asked quite a |ot.

04: 13 13 Q In approximately April 2020, did you tel
14 | the Fidelis investors that Par Funding' s insurance
15 | did not cover the |loans that Par Fundi ng had been
16 | maki ng?

04:14 17 A We forwarded the information that they

18 | said that they were not able to insure those

19 | advances at sone point. | don't renenber the exact
20 | date.
04:14 21 Q You said we forwarded it. D d you do it?

22 | And if so, whose information were you forwarding?
04: 14 23 A We received an email with -- a pretty
24 | lengthy email. It was part of that email as well.

25|11 believe it was witten either by CBSG or Dean
181
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1| Vagnozzi. | don't renenber.
04:14 2 Q Who did you receive it fronP
04:14 3 A Ei t her Dean Vagnhozzi or sonebody at CBSG
4 (1 don't recall exactly what email it canme from
04:14 5 Q Did you tell the investors that there was
6 | no coverage because of an act of God?
04:14 7 A | believe it was along those lines of an
8 | excl usi on, sonething along those |ines of being
9 | insurance. | know act of God or sonething like
10 | that. | believe it was act of GCod.
04:15 11 Q So why did you tell investors there was no

12 | coverage on the basis of there being an act of God?

04: 15 13 A That's what we were told as fund managers
14 | from the managenent, John Pauciulo from CBSG the
15 | group up north, through Zoom and phone calls and
16 | emai | .

04: 15 17 Q |"'msorry. W told you? You said John
18 | Pauci ul 0?

04:15 19 A He was on a Zoom call and phone calls.

04: 15 20 Q |"mnot asking if he was present. [|'m
21 | asking who made that representation to you that

22 | there was no i nsurance coverage due to an act of

23 | God.
04: 15 24 A It was a conversation with everybody on
25| the line. | can't recall who fromup north actually
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sai d those words.

Q When you say everybody on the |ine, who
was that?

A We had multiple calls of all the fund
managers, Dean Vagnozzi, Perry Abbonizio, and | know
that there were other -- maybe other representatives
from CBSG as well as John Pauciulo was on the line
as the in-between.

Q So you don't recall who told you it was an
act of God exclusion that applied?

A Those words, | believe it was an enmail
but it probably cane up in conversation as well. |
mean, there was --

Q My question is who told you

A One of those three parties. | don't know
who. Qut of those three, | can't recall exactly who
said it over the phone.

Q When you say those three, are you
referring to John Pauciul o, Dean Vagnozzi or Perry
Abboni zi 0?

A Correct. | don't remenber if there was
anot her representative fromPar Funding. Mybe even
Joe Cole. We had conversations. But | believe it
was Perry, Dean or John Pauci ul o.

Q Did you ever do anything or take any steps
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to confirmwhether or not that was true, there was
no i nsurance coverage because of an act of God?

A Q her than repeatedly questioning, | don't
see -- I'mnot sure what steps you're referring to.

Q Vell, I'"'masking you. D d you take any
steps to figure out if that was true? And if so,
then you would tell ne the steps you took.

A | researched what act of God neant and
excl usi ons.

Q What did you | earn?

A That at that point because of COVID, there
were many people claimng that that was under that
exclusion for various reasons at that point.

Q So how did you go about doing this

research?
A Sone search engi nes.
Q Li ke online?
A We were stuck in our house. W were

ordered not to leave. So it was basically online at
sone point. \Wether it was by phone or conputer, |
don't renenber. And then obviously questioning
people that | could, talked to Perry, that kind of
t hi ng.

Q Who did you question? Perry Abboni zi 0?

A Yes. That was ny main -- only contact
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0
1| there.
04:18 2 Q Did you ever speak wth anyone at the
3 | i nsurance conpany?
04:18 4 A No.
04:18 5 Q Did you ever ask to see an insurance
6 | policy?
04:18 7 Excuse ne? |I'msorry. | can't tell if
8 | you answer ed.

04:18 9 A |"'mtrying to renmenber if I've -- | was
10 | never given one. | don't recall if | asked or not.

04:19 11 Q So after you were told there was no
12 | i nsurance coverage because of an act of God, other
13 | than searching online yourself, did you do anything
14 | el se?

04:19 15 A | | ooked at policies on ny owmn. They're
16 | not the sane type of policy. |I'mnot sure of their
17 | policy. | looked if there was an exclusion called
18 | act of God which there was during Corona. And I
19 | can't say what a pandemc was. It was the first one
20 | 1" ve ever gone through.

04:19 21 Q Ckay. But you | ooked at other policies,
22 | not any insurance policy that --

04: 19 23 A My car insurance or sonething to see if it
24 | was part of -- as an insurance agent, | was curi ous.
25| But | did not see a Par Funding or CBSG i nsurance
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policy.

Q And you don't recall whether or not you
requested it?

A | do not renenber. | don't recall that
Now.

Q Did you nmake representations to investors
or potential investors of Fidelis about the default
rate on the Conpl ete Business Solutions G oup | oans?

A | provided investors with the financi al
informati on that Par Funding provided to us each
nmonth and in their brochures.

Q So is the answer yes? M question is:
Did you provide information to investors or
potential investors about the default rate on the
Compl et e Business Sol utions G oup | oans?

A | provided investors with the default rate
that I was given by Par Fundi ng.

Q kay. And what was that?

A It changed every nonth

Q Did you tell investors and potenti al
investors that the default rate on the Conplete
Busi ness Sol utions G oup |oans was 1 percent?

A | would not say | used those words. |
showed t hem an aver age.

Q And what was the average that you showed
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t henf

A It varied. It changed every nonth. It
was an ongoing figure. | showed themon their
financial summary that was provided to us every
nont h.

Q And what did it range fron? What was the
range wi thout us having to pull all those up and
show themto you?

A Every nonth was different. | renmenber in
the .65 range all the way up to probably |ike
6 percent. But the ongoing average was, you know, 1
to 2 percent.

Q And did you think that 1 to 2 -- on
average 1 to 2 percent default rate on those | oans
was accurate? D d you question it?

MR. SOTO (Object to form This is
M. Soto.

THE W TNESS: Based on the information
provi ded, | concluded their information every nonth
that was given to us was accurate.

BY M5. BERLIN:

Q So you didn't think that the default rate
was higher than 1 to 2 percent?

MR SOTO (bjection to form

THE WTNESS: Not at that tine.
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BY MS. BERLI N

Q At any tinme before the SEC brought its
case.

A Now | do. It's an open question.

Q Listen to the question, please. W
gquestion actually excluded the tinme period after the
SEC brought its case. So I'mgoing to ask it again.

Before the SEC filed this case agai nst
you, did you believe that the default rate on the
Conpl et e Busi ness Solutions Goup | oans was actual ly
hi gher than an average of 1 to 2 percent?

A Not until perhaps after the pandem c
start ed.

Q And when specifically did you determ ne
that the loan default rate was actually higher than
an average of 1 to 2 percent?

MR. SOTO bjection to form

THE WTNESS: |'mnot able to determ ne
t hat even today.
BY MS. BERLI N

Q You just said after the pandemic. So in
March 2020, did you think that the average 1 to
2 percent default rate was accurate?

A At that tinme we were told that they had

many nore defaul ts happeni ng because of the
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pandem c. W were not told an exact rate.

Q kay. How about in 2018, did you believe
that the -- let nme just ask this another way.

Did you believe that the -- that an
average of 1 to 2 percent default rate on the Par
Fundi ng | oans was accurate all the way up until the
tinme of the pandemic in the spring of 20207

A Correct.

MR. SOTO.  Sane objection.

BY M5. BERLIN:

Q M. Furman, | think you --

A That's correct. He said sonething when |
said, "Correct."

Q Okay. D d you ever tell anyone or any
potential investor that you thought the default rate
on the Par Funding |loans was in truth higher than
the 1 to 2 percent default rate that was advertised?

A Not | can recall before the -- perhaps
after the pandem c.

Q Ri ght. But before the pandem c?

A Not that | can recall.

Q | imagine that if you did cone to that
realization or if you did think that before the
pandem c, then you would have at a m ni num di scl osed

that to the investors; right?
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A If I was provided wth financia
information that was different, yes, definitely.

Q Wth respect to the marketing brochures
that you testified to a bit earlier, can you tell ne
alittle bit about the brochures that you utilized
in the offer and sale of the Fidelis investnent?

A Can you clarify? The CBSG brochure?

Q Did you use any brochures? D d you hand
out any brochures to any potential investors in
connection with --

A It was a general -- | don't renenber the
size -- 8 by 12 brochure that Par Funding provided
inalittle bound book.

Q And is that sonething that you had
received |ike fromPar Funding via email or mail?

A By mail or Perry would bring it dowmn in a
box for the presentations.

Q And you handed out those brochures at your
presentations or if people went to your office to
meet with you about the Fidelis offering?

A They were provided to themfor their use,
yes.

Q Ckay. And so did you use any ot her
mar keting materials in addition to the marketing

brochur e?
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04:27 1 A There were when we sent people to their
2| website if they wanted to. | know there was a
3 | coupl e one-pagers, naybe two page. | don't renenber
4 | how many pages there were. | wouldn't call them
5| brochures. They were files. | can say they were
6 | printed and coul d be provided or were shown.
04:27 7 Q And all of this was effective and

8|initially given to you by Par Fundi ng?

04:27 9 A Correct. | want to clarify. It mght
10 | have al so been emailed to us directly fromDean in
11 | the begi nning, but provided by Par Funding, yeah,
12 | provi ded by CBSG

04: 28 13 Q So you would receive it from soneone at
14 | CBSG or from Dean Vagnozzi ?

04: 28 15 A From ABFP, specifically not always Dean,
16 | but the managenent, or M ke Tierney who was usually
17 | in charge of us.

04: 28 18 Q Ckay. Wien you say "usually in charge of
19 | us," what do you nean?

04: 28 20 A Wen we started, we net Dean Vagnozzi. As
21 | we joined the -- | don't renenber your verbiage of
22 | the group of advisors that becone fund nanagers. W
23 | were all -- he put Mke Tierney in charge of all the
24 | fund managers. So that was our go-to person just as

25 | (i ndeci pherabl e) was our go-to person at Par
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Fundi ng. That was who we would call or speak to.

Q The prom ssory notes, what was the
interest rate that Conpl ete Business Sol utions G oup
gave to Fidelis on the prom ssory notes that
Conpl et e Busi ness Solutions Goup issued to Fidelis?

A Two things. | just want to clarify. | do
want to take a quick bathroom break after this
guestion. | want to clarify. The note between CBSG

and the fund?

Q Yes.
A The total, 20 percent was the total anount
the fund was initially paid. It varied after the

exchange rate.

Q You nean after the exchange offering in

April 20207?
A Yeah. It was 20 percent to start. That
was not what -- that was the beginning rate. It

changed after.

Q So to be clear, up until April of 2020,
t he CBSG prom ssory notes that were issued to
Fidelis had a 20 percent interest rate. And then
after the exchange offering in about April 2020, the
CBSG prom ssory notes issued to Fidelis had a | ower
interest rate; is that correct?

A. Correct.
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Q And so was it 5 percent after the exchange
of fering?

A That is correct.

Q And what interest rate did Fidelis offer
to investors up until the exchange offering in
April 20207

A 9 to 15 percent. | do need to take a
bat hr oom break, a short bathroom break ri ght now

Q Let's doit. Wy don't we take a
ten-mnute break. So we'll cone back on at 4:40.

THE VI DEOGRAPHER: And we are goi ng off
the record at 4:30 p.m

(Recess from4:30 p.m to 4:44 p.m)

THE VI DEOGRAPHER: And back on the record
at 4:44 p. m
BY MS. BERLI N

Q You have an insurance |license; is that
correct, M. Furman?

A That is correct.

Q What ki nd of insurance do you sell?

A Life, health, annuities, disability,
| ong-termcare over the years.

Q Do you sell insurance policies to people
or conpani es or both?

A Peopl e.
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Q Do you ever sell insurance to conpani es?
A No. | don't believe that's part of ny
I i censi ng.
Q Have the insurance policies -- have

i nsurance policies on your clients |ike been
cancel ed due to an act of CGod because of COVID?

A Not as of today that | know of.

Q |"mjust trying to understand why -- did
you believe that CBSG had insurance that wasn't
provi di ng coverage because of an act of God due to
Covl D?

A | believe that we were told that their
i nsurance policies would not pay out due to an
exclusion they said was act of God. |1'mnot a
speci alist on group or business insurance, |et alone
a pandemni c

Q You're an expert on insurance though, |ike
i nsurance. You do have an insurance |icense;
correct?

A | ndi vi dual |icense, yeah, individua
i nsur ance.

Q And sone of those policies have act of God
provisions | assunme; is that correct?

A They have various provisions as life

i nsur ance.
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Q | s act of God one of then?
A | believe it is in many. | won't say
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every life insurance policy, but it is one of the
provi sions in many.

Q But did it nmake sense to you that COVID
whi ch has inpacted the entire world, would be
consi dered an act of God that could warrant an
i nsurance conpany not providi ng coverage?

A Certainly possible.

Q Whul dn't that nmean that every insurance
conpany in the world could deny coverage because

everyone in the world is inpacted by a world

pandem c?

A If it was applicable to those that are
i npact ed.

Q But at this time, none of the insurance
policies -- and you're in this industry. Wre you

aware of any other policy anywhere that was being --
where there was a coverage denial due to COVID being
an act of God?

A None of my clients died at that point.

Q "' m not asking that.

A They're life insurance policies, so they
don't pay out until you pass. At that point, | had
heard -- read things online of different exclusions,
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but | can't recall any specific instances right now.

Q Did you ever take a | ook at the Par
Fundi ng provided information regarding the loans in
default and cal cul ate yourself to determ ne whet her
the default rate was higher than advertised?

A | had done sone based on the information
they provided. | added and subtracted and
mul tiplied a few colums out on ny own over tine.

Q And what conclusion did you cone to?

A Based on what they provided when I did it,
it was accurate.

Q Ckay. And so it was accurate that the
average was about 1 to 2 percent based on the
cal cul ation that you did?

A For that one instance or two instances.
did not recalculate their entire spreadsheet or
financials every nonth, which is when they provided
it. That would defeat the purpose of them providing
their own financials.

Q O course. |'masking about the tines
when you did do it. You ve testified that at a
certain point, you wanted to do your own
calculations to do the math and figure it out. And
my question is when you did that.

A | don't recall specifically exactly when,
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whi ch nont h.
Q |"msorry. | wasn't finished with ny
guestion. | wasn't asking when you did that. Wen

you made the cal cul ati ons, when you, M chael Furman,
went in and did your own cal cul ations of the default
rate, did that show that the default rate was the
sane as what was being advertised to investors?

A Agai n, they changed every nonth, but the
one nonth that | did ny own shorthand and divided it
out, it was in line with the formthat | was given.
The nunbers added up.

Q Ckay. And with an average of about 1 to
2 percent?

A Sounds about right. | don't recal
exactly what it was at that nonth again. |t changed
every nonth, but, yeah, around that average.

Q Do you renenber what your cal cul ations
showed as far as what the default rate was?

A No, | don't.

Q Was it around -- |like do you renmenber if

it was around 1 or 2 percent or if it was |ike a |ot

hi gher, like 5 percent?
A Each nmonth was different. Again, there
were sonme nonths that even on their -- on the

financial summary were over 4 or 5 percent, but the
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lifetime average was --

Q But 1' m aski ng about when you went and did
your own cal cul ati ons, you, M chael Furnman, go and
do your own calculations. And at the end, I'm
guessing that you had a cal cul ation that shows you a
percentage. Are you with nme so far?

A Correct. | amso far.

Q So when you did that, do you renenber what
t hat percentage was?

A Not specifically.

Q Ckay. Do you renenber generally if it was

low, like around 1 to 2 percent, or it was a | ot
hi gher, |ike around 5 percent?

A It was lower. It was 1 to 2 point
sonething, 1 point sonmething. | don't renenber

specifically.

Q Okay. We were tal king about the interest
that was -- that Fidelis gave to investors, and you
said there was a range and it was up to 15 percent
that you offered to investors through the Fidelis
prom ssory notes; right?

A To the investor; correct.

Q And what was the average interest rate
that you offered to investors?

A Bef ore the exchange note or after?
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04:53 1 Q Yes, yes, before the exchange.

04:53 2 A 9 to 15 percent.

04:53 3 Q | " m aski ng what was the average. Like
4 (wthin that range of 9 to 15 percent, what was
5| average? Like did nost investors -- I'll ask it a
6 | different way.

04:53 7 Did nost investors get sonething closer to
8|9 or sonething closer to 15? Ws 15 an outlier?
9 | Can you give ne a general sense?

04:54 10 A It was based on investnent size. | can't

11 | say percentage-w se, but there was a | arger

12 | percentage, between 9 and 12 or 14, and then 15 was

13 | only one category.
04:54 14 Q How many i nvestors were at the 15 percent

15| interest rate | evel ?

04: 54 16 A | do not renenber at this point.
04: 54 17 Q Was Rol and Manuel at the 15 percent |evel?
04:54 18 A | don't believe so, no.
04:54 19 Q So it's accurate to say that you would
20 | get -- you would take investor noney, give it either

21 | directly or indirectly using ABFP Managenent to

22 | CBSG and CBSG woul d then issue a prom ssory note to

23 | Fidelis offering 20 percent on the anmount of
24 | investor funds that you had forwarded to CBSG is

25 | that right?
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A | wouldn't agree with that entirely.
There's many different noving parts there. Sone of
t hat woul d be incorrect, or I wouldn't state it the
way you stated it.

Q Ckay. Tell nme then. Wy don't you state

it in your own words.

A What | want to clarify, that there was a
point intime -- | don't renenber the exact date.
|'"'msure you have it -- that CBSG no | onger managed
the Fidelis fund, as you call it. So up until that

point, the funds went into the Fidelis bank account,
but then ABFP Managenent woul d handle all paynents
to and fromof interest paynents and investing the
actual principal between CBSG and the fund and then
paying the clients the interest and then paying
t hensel ves their nanagenent fee.

Q So did Fidelis add any additional noney to
t he anobunt that was sent to Conpl ete Busi ness
Sol utions G oup in exchange for a prom ssory note,
or didit sinply forward directly or indirectly
t hrough ABFP Managenent the investor noney?

A "' mnot sure | understand your question.
Can you restate it?

Q Sure. By the way, when | say -- when |

refer to Fidelis sending noney to CBSG directly or
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indirectly, when indirectly is used is because |I'm
including the fact that sonetines soneone at ABFP
Managenment goes into the Fidelis bank account and
nmoves the noney to CBSG Do you under st and?

A Under st ood.

Q kay. So ny question is: Is it accurate
that Fidelis would collect the investor funds
directly or indirectly and then send those funds,
either directly or through soneone at ABFP
Managenent to Par Fundi ng and Par Fundi ng woul d t hen
i ssue a promssory note to Fidelis managenent for
t he amount of the investor funds it had received
fromFidelis and woul d provi de 20 percent interest
on that anount?

A Well, the prom ssory note was started
before, | believe, the actual transfer indirectly or
directly was done by ABFP Managenent. And you did
state Fidelis managenent. It's not
Fidelis managenent. But if you nean Fidelis, then
Fidelis. That would be -- the prom ssory note was
started before the transfer was or indirectly funds
were transferred. And it was started and initiated
once the transfer went through as far as | was
concer ned.

Q Right. You would report to either soneone
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at ABFP Managenent or to soneone at Par Fundi ng how
much investor noney Fidelis was sending.

A Well, prior to sending it, we would sign
t hose docunents, yes.

Q Ri ght. Based on the anount of investor
funds that had been raised; correct?

A Correct, or that would be sent.

Q But the anpbunt that you already knew was
com ng in?

A Correct, correct.

Q The investors had already conmtted and
you were then going to forward the noney. So you
woul d report it to them And they would then issue
a promssory note in the anmount that Fidelis
represented it was going to be sending out; is that
accur ate?

A That sounds accurat e.

Q Okay. So ny question is the prom ssory
notes that CBSG i ssued, the principal figure from
t hose prom ssory notes was a figure that was based
on investor funds, not any noney that Fidelis was
putting in separately; correct?

A I f | understand your question correctly,
yes, those were investnents.

Q So, in other words, if CBSE Par Funding --
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if it issued a prom ssory note to Fidelis for
$100, 000, that $100, 000 was based on $100, 000 of
i nvestor noney that Fidelis had sent up to Par
Funding; is that accurate?

A Correct.

Q Did Fidelis ever invest any Fidelis noney
i n exchange for a prom ssory note from Par Fundi ng?

A "' mnot sure | understand the question.
Fidelis noney is the investor noney.

Q Okay. So was anything other than investor
noney ever utilized by Fidelis to obtain a
prom ssory note?

A No.

Q Around what tinme period did Fidelis stop

utilizing ABFP Managenent to manage the fund?

A Wien | initiated the process or when
actually started doing it -- when | actually did any
of the, as you call it, direct or indirect transfers
nysel f?

Q You can answer the question however you

need to.

A | started in late -- | obtained an
attorney and started in | believe it was -- again, |
do not recall exact dates. |'msure you have them

| started talking to an attorney and retained an
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attorney | believe it was late 2019. And early 2020
is when we initiated that process formally.

And then if | recall correctly, the
pandemc hit, and | only really made the -- United
Fidelis or Fidelis Financial Planning, | finally
really made the paynents w thout the managenent. |
don't recall what nonth it started, but it was in
2020.

Q So up until -- fromthe begi nning of
Fidelis up until early 2020, Fidelis was operating
under the managenent agreenent w th ABFP Managenent;
is that true?

A Correct.

Q And under that agreenent, ABFP woul d
receive a 5 percent fee?

A You broke up there. Can you repeat that
real quick?

Q Sure. Wat conpensation did ABFP
Managenment receive in exchange for the managenent

services it provided?

A ABFP Managenent's fee, nmanagenent fee was
25 percent. | believe it was 25 percent of the
i nterest.

Q You said of the interest. Do you nean

25 percent of the 20 percent interest on the
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prom ssory note? Can you expl ain?

A Correct, of the interest between what the
i nvestor got and the 20 percent.

Q So let me try to clarify this. 1Is it true
that after Fidelis received funds from CBSG it
woul d pay the investors their interest and then keep
the remainder. |s that accurate?

A ABFP woul d pay the clients their interest,
and then they woul d pay thensel ves 25 percent of the
remai ni ng i nterest.

Q kay. And then 75 percent of the

remai ning i nterest would go where?

A It would stay in the fund, be paid to the
fund.

Q In Fidelis?

A In Fidelis.

Q And how much did you pay yourself from
Fi delis?

A | don't recall specifically. 1t varied.
| paid nyself through United Fidelis G oup

Q So woul d you transfer the funds from
Fidelis to United Fidelis and then pay yoursel f?

A Correct.

Q So the 75 percent -- hold on just a

monment .
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0
05:04 1 M5. BERLIN: |I'mso sorry. | hope that
2| you didn't hear. In the background | have sone,
3| like, teenage noise. | don't know if you can hear.
4 | But | asked everyone to be quiet. [|I'mnot sure if
5| you guys can hear it on your end.
05:04 6 MR SOTG Ame, we heard it. No need to
7 | apol ogize. We're all dealing with the sane thing.
8|I1t's not your fault.
05:04 9 M5. BERLIN: |'msorry.
10 | BY M5. BERLI N

05: 05 11 Q So the 75 percent -- I"'msorry. Do you
12 | recall how nuch you received fromUnited Fidelis
13| fromthe tinme the Fidelis offering began until the
14 | SEC filed its case?

05: 05 15 A That was ny -- no, | don't. That was
16 [ my -- that was ny main conpany frominsurance. That
17 | was ny only incone.

05: 05 18 Q Go ahead. |'msorry.

05: 05 19 A From United Fidelis you asked.

05: 05 20 Q And you don't recall approximately how

21 | much you received?
05: 05 22 A Exactly, no. There's approxi mate nunbers
23 | on what was in receivership and what was not in
24 | receivership. | couldn't divide that out. | don't
25 | recal |
206
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Q |"'msorry. |'m asking what you paid
yourself fromUnited Fidelis during the tinme of the
Fidelis offering, or an approximte nunber. How
much did you personally profit?

A VWll, United Fidelis was ny insurance
agency as well. So it's hard to -- | don't
remenber. M salary increased. M/ wages increased
as | produced. | was a sole enployer there.

Q Ckay. And |I'mjust asking for an
approxi mate figure.

A | believe -- | don't remenber. | paid
nmyself it was probably 6 to $10, 000 a nonth.

Q During the tinme that ABFP Managenent was
provi di ng the managenent services for Fidelis, what
services was Fidelis providing in connection with
its offering?

A Can you restate that question?

Q Sure. During the time up until early
2020, so during the entire time that ABFP managenent
was providing all the managenent services for
Fidelis, what services was Fidelis providing for the
i nvest ment fund?

A We were generally finding investors.

Q Anyt hi ng el se?

A Mar ket i ng.
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Q Mar keting to investors?
A CGeneral, general marketing, talking to

i nvestors, potential investors.

Q Ckay. So it was doing sal es-related work
Wi th respect to investors or potential investors; is
that correct?

A Typi cal ly.

Q Was it doing anything else? During the
time fromthe beginning up until when ABFP
Managenent stopped providing the nmanagenent services
in early 2020, was Fidelis providing any ot her
services other than marketing and sales to
i nvestors?

A Paynments were comng fromthe Fidelis bank
account, and it just was being handl ed by ABFP
Managenent .

Q | understand that ABFP Managenent was
handling the noney. So |I'm not asking what they
were doing. |'masking what Fidelis was doing. And
you testified it was doing the sales and narketi ng.

So ny question is: Was there anything
el se that Fidelis was doing, or is your answer
conpl ete?

A Not typically anything el se.

Q VWhat about atypically?
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A Not that | can recall, anything specific.

Okay. D d you ever tell any of the other

agent fund managers about M. LaForte had sone sort
of a crimnal record?

A Again, | know | had conversation with Mrk
Nardel i about it. And | know | had a conversation
with the accountant, Mke Tierney, as a fund
manager .

Q Anyone el se?

A Not that | can recall.

Q Turning back to the radio show, the radio
advertisenents that were placed and t he newspaper
advertisenments that United did in connection with
the Fidelis offering, would individual s contact
United Fidelis after hearing or seeing those
advertisements in order to | earn nore about
i nvestment offerings?

A Sonetinmes they would reach out directly.
Sonetinmes they would | eave us a nessage to get nore
i nformati on about United Fidelis Goup and
everything that we did.

Q Okay. And you would call them back and
provide information to thenf

A Usual Iy nmy assistant, but yes.

Q In addition to having your own, sort of

GRADILLAS COURT REPORTERS
(424) 239-2800




Case 9:20-cv-81205-RAR Document 1023-1 Entered on FLSD Docket 11/30/2021
of 217

Page 210

1| your own narketing event, would you also invite

2| potential investors to attend marketing events that
3 | Dean Vagnozzi was hosting?

05:12 4 MR MLLER M. Mller. oject to the
5| form

05:12 6 THE WTNESS: | don't believe |I ever did,
7|1no. I'mnot in the sane area as him No. |[|'ve

8 | never invited a client to Dean Vagnhozzi's events
9 | ever.
10 | BY Ms. BERLIN:
05:12 11 Q And | just want to nake sure that |
12 | understood you correctly. You testified earlier,
13 | and | just want to confirm did M. Vagnozzi ever
14 | attend or speak at one of your marketing events?
05:12 15 A No.
05:12 16 Q So have you and M. Vagnozzi ever been
17 | together at an event for potential investors where
18 | an i nvestnment was di scussed or marketed to potentia

19 | investors that concerned Conpl ete Busi ness Sol utions

20 | G oup?

05:13 21 MR MLLER M. Mller. oject to the
22 | form

05:13 23 THE W TNESS: No.

24 | BY M5. BERLIN:

05:13 25 Q M. Furman, | amgoing to stop for the
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day. It's 5:13. So at this time, | have no further
questions for today. If we determ ne that we need

to continue or do a second day of depositions, 'l
contact you or send you interrogatory questions in
writing.

M. Furman, are you aware of the fact that
the court in this case agai nst you has deni ed your
nmotion to dism ss the Conplaint?

A | just learned that today. |'m not
receiving emails or any filings | guess in a sense,
and | tried to file sonmething yesterday. | guess it
was yesterday | tried to -- they nade ne sign
sonething in order to get that. But | do not know
if that's working. So, no, | just learned that this
nor ni ng.

Q Okay. Do you intend to file an answer to
t he Conpl ai nt ?

A | believe, yes. | believe so. 1'm going
to file an extension with sonebody el se and then
file the answer so | have tine to properly put it
t oget her.

Q Ckay. You're going to file a notion
asking the court for perm ssion to have nore tine?

A And then file the answer, yes.

Q Vell, feel free to email me if you want to
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1| confer about the extension of tinme. You know how to

2| reach me. | don't have any further questions.
05:15 3 MR. ROSENBLUM May | place sonething on
4| the record, Ms. Berlin?
05:15 5 M5. BERLIN: Sure.
05:15 6 MR. ROSENBLUM  Good afternoon. This is

7 | Doug Rosenblum |I'm counsel for the receiver, Ryan
8 | Stunphauzer. M coll eague, Tim Kol aya, was on for
9| nost of the day as well. | just wanted to state for
10 | the record that the receivership order in this case
11 | grants the receiver authority to conduct discovery
12 | hinmsel f as well.

05:15 13 And on behalf of ny client, | reserve the
14 | right to schedul e another deposition of M. Furman
15 | at the request of the receiver.

05:15 16 MR. SOTOG This is Alex Soto on behal f of
17 | Joseph LaForte. W also reserve the right to ask
18 | cross-exami nation or clarifying questions within the
19 | scope of the questions asked by Ms. Berlin once
20 | she's done. We're obviously not going to do that
21 | now, but we just want to make sure we put on the
22 | record that we're reserving the right to do exactly
23 | that.

05: 16 24 M5. BERLIN: | should clarify I think I'm

25 | done. And if we have further questions for
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1| M. Furman, I'mgoing to send himinterrogatories.
05:16 2 MR. SOTOG Ch, okay. I'msorry. |
3 | m sunder st ood.
05:16 4 M5. BERLIN: | apologize. | should
5|clarify. | think rather than doing this a second
6 | day, we would just send M. Furman interrogatory
7| questions is ny plan. So | don't know if you want
8[to -- do you want to go ahead and cross-exam ne? |
9 | have no further questions.
05:16 10 MR. SOTO W have quite a bit, and |

11 | don't think it makes sense to do that now So |'m
12 | just going to go ahead and reserve ny right to
13 | recall himfor purposes of cross-exam nation or
14 | clarification, again, within the scope of your
15 | direct because we didn't cross notice. That's all
16 | have.

05:16 17 M5. BERLIN. O you could al ways j ust

18 | notice his deposition, too. But either way.

05:17 19 MR. SOTG  Yeah, | coul d.
05:17 20 MS. BERLIN. Either way is good. Ckay.
21| And | assune |ike everybody can -- if anybody wants

22 | to take his deposition, you can notice it, or if
23 | they want to do sonething that's a
24 | cross-exam nation, we'll schedul e that.

05:17 25 MR SOTG It's just late in the day.
213
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1| That's all | have. | don't know if anybody el se has
2 | anything before we cl ose.
05:17 3 MS. BERLIN:  No.
05:17 4 M. Furman, do you have any
5| cross-exam nation of yourself that you wanted to do
6 | before we concl ude?
05:17 7 THE WTNESS: | don't believe so.
05:17 8 MS. BERLIN: Okay. Al right. Well,
9 | thank you so nuch. | think we're off the record.
05:17 10 THE VI DEOGRAPHER: And this concl udes

11 | today' s vi deotape deposition. W're going off the
12 | record at 5:17 p. m

13 (Wher eupon, at 5:17 p.m, the taking of
14 | the instant deposition ceased.)
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COMMONWEALTH OF PENNSYLVANIA )
COUNTY OF ALLEGHENY ) Ss:
CERTTIUPFICATE

I, Ann Medis, Registered Professional
Reporter, Certified Livenote Reporter and Notary
Public within and for the Commonwealth of
Pennsylvania, do hereby certify:

That MICHAEL C. FURMAN, the witness whose
deposition is hereinbefore set forth, was duly sworn
by me and that such deposition is a true record of
the testimony given by such witness.

I further certify the inspection, reading
and signing of said deposition were not waived by
counsel for the respective parties and by the
witness.

I further certify that I am not related to
any of the parties to this action by blood or
marriage and that I am in no way interested in the
outcome of this matter.

IN WITNESS WHEREOF, I have hereunto set my

hand this 7th day of June, 2021.

i ///7 )
7”’\" /6E%ry Public

/

Commonweaith of Pennsylvania - Notary Seal
Ann Madis, Notary Public
Allegheny County
My commission expires January 7, 2025
Commission number 1109616

Member, Pennsylvania Association of Notaries
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CERTI FI CATE OF W TNESS

I, MCHAEL C. FURMAN, do hereby decl are under
penalty of perjury that | have read the entire
foregoing transcript of ny deposition testinony,

or the same has been read to ne, and certify that
it is atrue, correct and conplete transcript of
nmy testinony given on May 26, 2021, save and
except for changes and/or corrections, if any, as
i ndicated by ne on the attached Errata Sheet, with
t he understanding that | offer these changes and/or
corrections as if still under oath.

| have made corrections to ny deposition.

I have NOT nmade any changes to ny deposition.

Si gned:

M CHAEL C. FURVAN

Dated this day of of 20
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